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In this report, unless otherwise stated or the context otherwise indicates, the terms “Life360,” “the Company,” “we,”

LLINTY

“us,

our” and similar references refer to Life360, Inc. and its consolidated subsidiaries. The Life360 logo, and other

trademarks, trade names or service marks of Life360, Inc. appearing in this Annual Report on Form 10-K are the property
of Life360, Inc. All other trademarks, trade names, and service marks appearing in this Annual Report on Form 10-K are
the property of their respective owners. Solely for convenience, the trademarks and trade names in this report may be
referred to without the ® and ™ symbols, but such references should not be construed as any indicator that their respective
awners will not assert their rights thereto.
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FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K (this “Annual Report™) contains forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995 that are based on our management’s beliefs and assumptions and on
information currently available to our management, We intend such forward-looking statements to be covered by the safe
harbor provisions for forward-looking statements contained in Section 21E of the Securitics Exchange Act of 1934, as
amended (the “Exchange Act™). Some of the statements under “ltem 1. Business,” “Item A, Risk Factors,” “ltem 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations™ and elsewhere in this Annual
Report contain forward-looking statements. They are generally identifiable by use of the words: “may,” “might,” “will,”
“could,” “would,” “should,” “expect,” “plan,” “anticipate,” “intend,” “seck,” “believe.” “estimate,” “predict,” “potential,”
“continue,” “contemplate,” “possible” or the negative of these terms or other comparable terminology. although not all
forward-looking statements contain these words. We caution you the foregoing list may not contain all of the forward-
looking statements made in this Annual Report.

LIRS

"o 1, o

Thesc forward-looking statements are subject to risk and uncertainties, many of which arc outside of our control, that
may cause our actual results, levels of activity, performance or achievements to be materially different from the
information expressed or implied by these forward-looking statements. Although we believe that we have a reasonable
basis for cach forward-looking statement contained in this Annual Report, we caution you that thesc statements are based
on a combination of facts and factors currently known by us as of the date of this Annual Report and our projections of the
{uture, about which we cannot be certain. Forward-looking statements in this Annual Report include. but are not limited to,
statements about:

< our ability to further penetrate our existing member base, maintain and expand our member base, increase
monetization of our member base, and expand in new use cases;

= our ability to maintain the value and reputation of our brands;

«  the effects of increased competition in our markets and our ability to compete etfectively in our industry;

«  our ability to anticipate market needs or develop new products and services or enhance existing products and
services to meet those needs;

« anticipated trends, developments, and challenges in our industry, business and in the markets in which we
operate;

< our growth strategy and business plan and our ability to effectively manage our growth and meel future capital
requirements;

+  our ability to expand internationally and the significance of our global opportunity;

«  market acceptance of our location sharing services, tracking products, and digital subscription services;

*  our ability to increase sales of our products and services;

«  our expectations concerning relationships with third parties; including suppliers, manufacturers, platforms, and
fulfiliment partners;

+  our ability to continuc to manufacture our hardware products on reasonable terms, including our ability to
continue our relationship with Jabil, Inc. (*Jabil™), or at all;

«  our ability to develop, and the success of. new monetization features, such as the introduction of advertisements
in our app, and improve on existing features;

+  the effects of uncertainties with respect to the legal system in the People’s Republic of China (the “PRC™) and in
Malaysia, where our primary manufacturer’s facilities arc located, and of disruption in the supply chain from
Malaysia and the PRC:

»  the effects of seasonal trends on our results of operations;
+  our ability to identify, recruit, and retain skilled personnel, including key members of senior management;

+  our ability to successfully acquire and integrate companics and assets and to expand and diversify our operations
through strategic acquisitions and partnerships:

+  our expectation tegarding future financial performance, including our expectations regarding our revenue, cost of
revenue, and operating expenses, and our ability to achieve or maintain future profitability;

 the effects of an economic downturn or economic uncertainty on consumer discretionary spending and demand
for our products and services;

«  economic and industry trends, projected growth, or trend analysis;
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* our compliance with laws and regulations that currently apply or may become applicable to our business both in
the U.S. and internationally, including with respect to data privacy and security, consumer protection, location
sharing, precise geolocation data (including of children), item tracking, targeting, and children’s privacy
protections:

= our ability to maintain, protect, and enhance our intellectual property; and

* our ability to succeed in our core mission of simplifying safety for families through responsible business
practices and corporate governance initiatives.

You should refer to the “Item 1A. Risk Factors™ section of this Annual Report for a discussion of other important
factors that may cause our actual results to differ materially from thosc expressed or implied by our forward-looking
statements. As a result of these factors, we cannot assure you that the forward-looking statements in this Annual Report
will prove to be accurate. Moreover, we operate in a very compelitive and rapidly changing environment. New risks and
uncertaintics cmerge from time to time and cxisting risks and uncertaintics may become morc material, and it is not
possible for us to predict all risks and uncertainties that could have an impact on the forward-looking statements contained
in this Annual Report.

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant
subject. These statements are based upon information available to us as of the date of this Annual Report, and although we
belicve such information forms a reasonable basis for such statements, such information may be limited or incomplete, and
our statements should not be read to indicate that we have conducted a thorough inquiry into, or review of, all potentially
available relevant information. These statements are inherently uncertain, and investors are cautioned not to unduly rely
upon these statements. Furthermore, if our forward-looking statements prove to be inaccurate, the inaccuracy may be
material. In light of the significant uncertainties in these forward-looking statements. you should not regard these
statements as a representation or warranty by us or any other person that we will achieve our objectives and plans in any
specified time frame, or at all. We undertake no obligation to publicty update any forward-looking statements, whether as a
result of new information, future events, or otherwise.

PART 1
Item 1. Business

Overview

Life360 is a leading technology platform connccting millions of people throughout the world to the people, pets and
things they care about most. We have created a new category at the intersection of family, technology, and safety to help
keep families connected and safe. Our core offering, the Life360 mobile application, includes features like
communications, driving safcty, digital safety and location sharing. Beyond the cveryday, Life360 also provides much-
needed protection and saves lives, which is crucial for families in emergency situations such as natural disasters, vehicle
collisions, physical property thefl, and digital identity theft. The Life360 mobile application operates under a “freemium”
model where its core offering is available to members at no charge, with additional membership subscription options that
are available but not required.

In addition to the Life360 mobile application, we also offer hardware tracking devices through the sale of Tile by
Life360, Inc. devices (“Tile) and Life360 Pet GPS devices to keep members close to the people, pets and things they care
about most.

Our suite of product and service offerings, including the Life360 and Tile mobile applications, and related third-party
services, is system and platform-agnostic, allowing our products and services 1o work seamlessly for our members,
regardless of the different devices they use. As of December 31, 2023, we had approximately 95.8 million Monthly Active
Users (“MAU™), and 2.8 million global Paying Circles on the Life360 Platform, as described below, representing a year-
over-year increase of 20% and 26%, respectively. We define a Paying Circle as a group of Life360 members with a paying
subscription who have been billed as of the end of period.

Our revenue is generated from the sale of subscriptions, hardware tracking devices used to access our services, and

from partnerships, including through the placement of ads within our platform, and the sale of aggregated. non-personally
identifiable data for data insight purposes.
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For the years ended December 31, 2025, 2024, and 2023, we generated:

»  Total revenue of $489.5 million, $371.5 million, and $304.5 million, respectively;
= Subscription revenue of $369.3 million, $277.8 million, and $220.8 million, respectively;
s Hardware revenue of $51.8 million, $57.6 million, and $58.2 million, respectively:
= Other revenue of $68.4 million, $36.0 million, and $S25.5 million, respectively; and

»  Net income of $150.8 million in 2025, and net loss of $4.6 million, and $28.2 million in 2024 and 2023,
respectively.

QOur Products
Life360 Platform

We currently offer four key product features that make up the Life360 Platform: (i) location coordination and safety,
(ii) driving safety, (iii) digital safety, and (iv) emergency assistance. Each of these features keeps members connected to the
important people in their lives by organizing them into groups called “Circles™. A member selects who to invite to their
Circle and what information a Circle, or any individual member within that Circle, receives.

Location coordination and safety features include real-time location, location history, and smart notifications such as
location-specific alerts, driving alerts, and crime reports. Driving safety features include crash detection, roadside
assistance, family driving summarics, and individual driver reports. Digital safcty features include data breach alerts,
identity theft protection, stolen funds reimbursement, and credit monitoring. Emergency assistance features include SOS
with emergency dispatch, disaster response, medical assistance, and travel support.

The Life360 mobile application operates under a “freemium” model where its core offering is available to members at
no charge, with paid membership subscription options that are available but not required. Paid subscription options offer
members a comprehensive suite of premium safety services. We expect that, from time to time, the prices of our
membership plans in each country may change and that we may implement other plan and price variations.

Hardware Products

Our hardware products, which include Tile branded bluetooth and Life360 Pet GPS devices, seamlessly integrate
with the Life360 Platform. The Tilc Bluctooth®™ nctwork Icverages the installed base of Life360 members to scan for
locations of devices, while our Life360 Pet GPS devices leverage GPS and cellular networks, generating even higher
confidence that we can locate lost devices and pets of our customers. Our hardware products are sold through online and
brick and mortar retail channels as well as dircctly on our website and arc available, in various shapes, sizes, and price
points for different use cases. The Tile mobile application offers a free service as well as two paid subscription options:
Premium and Premium Protect. which offer additional services such as warranties and item reimbursement. The Life360
Pet GPS requires a Gold or Platinum Life360 subscription and offers additional location tracking services.

Our Technology Platform

To help families stay connected and safe, we have developed a scalable mobile-first technology platform that protects
our members’ data and ensures operational integrity, security, and performance. Highlights of our technology platform
include a robust location engine design, scalable and modem technology infrastructure, and seamless third-party
intcgration.

We have designed an end-to-end technology location solution that allows us to deliver real-time location-based
experiences and includes functionality such as storage, processing, and communication of events, locations, drives, maps,
places, networking, and visualization of device characteristics for people, pets, and things. The Tile finding network has
been integrated into the Life360 Platform. This integration allows members and Paying Circles to keep track of their things
and connect with each other through the Life360 Platform. Through our strategic partmership with Hubble Network Inc.,
{(“Hubble™). and subject to successful development and integration, we may expand our location tracking capabilities.

We utilize third-party services for our backend platform and infrastructure to connect to our apps and the hardware
devices running them. Using these services grants us access to a highly distributed, scalable, reliable, and secure
architecture for global delivery of our mission critical services with potential to extend features and functionality—from
dispatching tow trucks for roadside assistance to connecting calls for 24/7 SOS help.
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Competition

Our competitors include both large competitors with various product and service offerings and smaller competitors,
including (i) direct competitors with location sharing products focused on family safety, (i) competitors providing location
sharing platforms that are not focused on family safety, (iii) competitors in the item tracking technology market, (iv)
compelitors in the pet tracking technology market, and (v) competitors that have, or may in the future have, overlapping
offerings (for example, companies in industries related to roadside assistance and crash detection, identity theft protection,
phone insurance and travel, and disaster and medical assistance).

While our industry is becoming increasingly competitive, we believe that we will continue to compete successtully
due to our leading market position, superior valuc proposition, brand recognition, ability to leverage our member base, our
comprehensive suite of offerings, and economies of scale. In addition, our data-driven insights on families’ habits, needs,
and preferences enable us to continuously enhance our product offerings and improve the member experience, reinforcing
our competitive differentiation.

Employces and Culture

Life360’s core values are designed to create a culture that supports our vision of an ambitious, professionally driven
organization that can simplify safety so families can live fully:

*  Bea Good Person. Everyone at Life360 respects each other and maintains a high level of integrity.

*  Be Direct with Respect, We communicate directly, even when it's hard. This is always done in support of the
other person’s development, and we are intentionally inclusive and always respectful.

*  Members Before Metrics. We value metrics and use them to influence strategy and measure results, but at our
core we always focus on building an exceptional experience for families.

*  High Intensity, High Impact. We do whatever it takes to get the job done. We are in a fast moving and
competitive environment and we have a team that is in it to win it.

As of December 31, 2025, we had approximately 547 full-time employees and approximately 95 contractors, all of
whom work remotely but have the option to work out of our San Matco, California office, or at other flexible workspaces.
Life360 aims to provide a work environment in which all of our people can excel regardless of race, religion, age,
disability, gender identity, sexual orientation, or marital status. We believe that diversity contribules to our business
success, and benefits all of our stakeholders. We are committed to creating an inclusive and equitable work environment
for all employees.

We view the quality of our products and services as our key long-term strategic differentiator, and as such, we also
provide training opportunities for our employees to further promote personal and professional growth. We do this through
both cohort leamning as well as personalized leaming via the LinkedIn Learning” platform throughout the year.

Responsible Business Practices and Corporate Governance

Life360's approach to responsible business practices and good corporate govemance retlects our founding mission
and continues to shape how we operate as a public company. Our co-founder and Exccutive Chairman Chris Hulls created
Life360 in response to Hurricane Katrina, envisioning technology that could keep families connected and safe during
emergencies. That origin in an environmental crisis informs our commitment to impact, resilience, and responsibility across
our business today.

Our responsible business practices strategy is structured around the three pillars of environmental, social, and
governance, and is informed by our matcriality assessment conducted with cmployecs, leadership, and investors to identify
priorities most relevant to our long-term value creation and that may be material to our business, financial condition, and
results of operations.
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Environmental

We are committed to measuring, disclosing, and reducing our environmental foolprint. We quantify our carbon
impact across Scope | emissions (direct emissions from controlled sources), Scope 2 emissions (indirect emissions from
purchased energy), and Scope 3 emissions (value chain impacts including our supply chain and product lifecycle), where
data is available and based on reasonable estimates. While we partner with third parties for hardware manufacturing, we
prioritize durable product design and responsible vendor practices.

We participate in leading disclosure frameworks including the S&P Global Corporate Sustainability Assessment
(“C$A™) and CDP, formerly known as the Carbon Disclosure Project, to ensure transparency and alignment with investor
cxpectations on environmental performance.

Social

OQur social mission centers on safety, privacy, and empowerment across our member base, workforce, and
communities. Through real-time location technology, emergency response features, and data protection practices, we serve
millions of familics secking connection and peace of mind. We maintain a corporate culture of respect and belonging, with
legal recruiting practices, compensation practices, and career advancement pathways for all employees. We provide safe,
flexible, and supportive workplaces that are free from all forms of modern slavery. We support employee philanthropic
engagement through matching contributions to nonprofit organizations focused on family well-being and community
support, and collaborate with partners to amplify safety and privacy in the communities we serve.

Governance

We maintain governance frameworks designed to foster trust, transparency. and ethical decision-making across all
stakeholder relationships. Qur approach includes disciplined risk identification, assessment, and monitoring processes;
business code of conduct training; and transparent disclosure practices.

An internal cross-functional team oversees responsible business practices and corporate governance benchmarking,
education, and advancement of responsible business practices aligned with global standards and stakeholder expectations.
We have begun incorporating elements of the Sustainability Accounting Standards Board (“SASB™) framework to guide
reporting of financially material topics and review our materiality assessment annually to ensure continued relevance as our
business and the broader responsible business practices landscape evolve.

Additional Information

The responsible business practices and corporate governance initiatives and goals described above reflect our current
priorities and expectations and do not constitute guarantees, contractual commitments, or assurances of future performance.

Additional information about our responsible business practices and corporate governance approach, including our
published SASB report and detailed disclosures, is available at investors.life360.com/impact/overview. Information
contained on, or accessible through, our website is not incorporated by refercnce into this Form 10-K and should not be
considered part of this filing.

Research and Development

We invest substantial resources in research and development to enhance our customer offerings and competitiveness.
Our global research and development team supports the design and development of our location sharing services, mobile
app development, web development, firmware development, platform software development, site reliability engineering,
hardware engineering, test engineering, and data science and analytics. Our research and development expenses were
$128.4 million. $113.]1 million and $101.0 million for the years ended December 31, 2025, 2024, and 2023, respectively.
We intend to continue to significantly invest in research and development to bring new customer experiences and devices
to market and expand our platform capabilities.
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Manufacturing, Logistics and Fulfillment

We outsource the manufacturing of our hardware products to our contract manufacturer, Jabil, located in Asia. Jabil
has been designated the sole contract manufacturer of our hardware products. To continue to provide our members with
quality technology, our supply chain teams in the U.S. and Asia coordinate the relationships between our contract
manufacturers and suppliers. [n order to mitigate risks associated with a single supply source, and to ensure we can scale
our manufacturing base as we continue to expand, we routinety evaluate new partners, manufacturers, and suppliers.

In October 2024, we entered into a new manufacturing agreement with Jabil for an initial term of three years that will
automatically renew for additional one-year periods, unless terminated or advance written notice not 1o renew is given,
Under our agreement with Jabil, Jabil manufacturcs our products using design specifications, quality assurance programs,
and standards that we establish. We additionally grant Jabil a non-exclusive, royalty-free, non-transferable right and license
Lo use certain Life360 and Tile intellectual property as it relates to Jabil's obligations under the agreement. We pay for and
own the majority of tooling and other equipment specifically required to manufacture our products. We have purchase
commitments based on our purchase orders and forecasts for certain amounts of finished goods, works-in-progress, and
components purchased in order to support such purchase orders and forecasts. Under the terms of the agreement, the
agreement may be terminated (i) by mutual written consent, (ii) by advanced written notice from cither party, (iii) for cause
by either party after written notice of a material breach and failure by the other party to cure such breach within thirty days,
or (iv) immediately upon written notice by either party upon the bankruptcy or insolvency of the other party.

We also work with third-party fulfillment partners that package and deliver our products to multiple locations
worldwide, which allows us to reduce order fulfillment time and shipping costs, as well as improve inventory flexibility.
Our partner relationships help us maintain access to the resources needed to scale seasonally.

Intellectual Property

Intellectual property is an integral aspect of our business, and we seek protection tor our intellectual property and
technological innovations as appropriate. We rely upon a combination of federal, state, and common-law rights in the U.S.
and the rights under the laws of other countries, patents, trademarks, copyrights, domain name, trade secrets, including
know-how. license agreements, confidentiality procedures, nondisclosure agreements with third parties, employee
confidentiality, and proprietary rights agreements, and other contractual rights, to establish and protect our proprietary
rights.

We have developed and acquired patent assets to protect our proprietary technology. Individual patents have terms for
varying periods depending on the date of filing of the patent application or the date of patent issuance and the legal term of
patents in the countries in which they are obtained. Generally, utility patents issued for applications filed in the U.S., and in
many foreign countries, are granted a term of 20 years from the earliest effective filing date of a non-provisional patent
application (14 or 15 years from the date of grant for U.S. design patents) provided their registrations are properly
maintained. We continually review our development efforts to assess the existence and patentability of new intellectual
property. We also pursue the registration of certain of our domain names and trademarks and service marks in the U.S. and
in certain locations outside the U.S. Notwithstanding these efforts, there can be no assurance that we will adequately
protect our intellectual property or that it will provide any competitive advantage. Further, in some foreign countries, the
mechanisms 1o establish and enforce intellectual property rights may be inadequate to protect our lechnology. To protect
our brand, we hold and maintain a global trademark portfolio. In the U.S., we own trademark registrations for our
“Life360™, “Jiobit”, and *“Tile™ brands. We also own applications and registrations for “Life360,” “Tile,” “Tile-formative,”
and other trademarks in certain foreign jurisdictions. Trademark registrations can generally be renewed as long as the
marks are in use. We also cnter into, and rely on, confidentiality and proprietary rights agreements with our employeecs,
consultants, contractors, and business partners to protect our trade secrets, proprietary technology, and other confidential
information. We further protect the use of our proprietary technology and intellectual property through provisions in both
our customer terms of service on our websitc and in our vendor terms and conditions. For information regarding risks
related to our intellectual property, please see “Item 1 A. Risk Factors — Risks Related to Our Technology and Intellectual
Property.”
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Seasonality

Life360 subscriptions in the U.S. have historically experienced member and subscription growth seasonality in the
third quarter of each calendar year, which includes the return to school for many of our members. Hardware sales have
historically experienced comparatively higher seasonal growth in the fourth quarter of each calendar year, which includes
the important selling periods in November and December largely driven by holiday demand.

Government Regulation

Our Company is subject to many U.S. federal and state and foreign laws and regulations that involve matters central
to our business. These include laws and regulations that relate to data privacy, security, intcllectual property (including
copyright and patent laws), content regulation, rights of publicity, advertising, marketing, competition, protection of
children and minors, consumer protection, payment processing, subscription services, taxation, health and safety,
employment and labor, and teleccommunications. These laws and regulations are constantly evolving and being tested in
courts and by regulators and may be interpreted, applied, created, or amended, in a manner that could harm our business.
The application and interpretation of these laws and regulations are often uncertain, especially in new or rapidly evolving
industries, and could be interpreted and applied in a manner that is inconsistent from country to country or state to state and
inconsistent with our current policies and practices and in ways that could harm our business.

Additionally, our service providers are also subject to domestic and international laws and regulations. Our business
depends on certain products and services, including those delivered via internet, from these third parties. The uncertainty in
the regulations and interpretation and application of such regulations in the third-party industries may result in an increase
in our own expenses or adversely affect our business.

The costs of complying with U.S. and foreign laws and regulations, which in some cases can be enforced by private
parties in addition to government entities, are high and likely to increase in the future, particularly as the degree of
regulation increases, our business grows, and our geographic scope and data processing activities expand. Furthermore, the
impact of these laws and regulations may disproportionately affect our business in comparison to our peers in the
technology sector that have greater resources. It is imperative that we secure the assets, functionality, materials, and
member data that are critical to our business. Any failure on our part to comply with these laws and regulations may subject
us to significant liabilities or penalties. or otherwise adversely affect our business, financial condition or operating results.
Further, it is possible that certain govemnments may seek to block or limit our products or services or otherwise impose
other restrictions that may affect the accessibility or usability of any or all our products or services for an extended period
of time or indefinitely.

For additional information, sce the scction entiticd “Item | A. Risk Factors—Risks Related to Our Technology and
[ntellectual Property.”

Government Regulation of Data Privacy and Security

In the ordinary course of our business, we may process personal or other sensitive data. This data may relate to our
members, employees, partners, vendors, and others. This data may include contact details, payment card information,
geolocation data, as well as information collected from and about children and minors. Accordingly, we are or may become
subject to numerous data privacy and security obligations, including federal, state, local, and foreign laws, regulations,
guidance, and industry standards related to data privacy and security. Such obligations may include, without limitation, the
Federal Trade Commission Act, the Telephone Consumer Protection Act of 1991 (“TCPA™), the Children’s Online Privacy
Protection Act of 1998 (“COPPA™), the Controlling the Assault of Non-Solicited Pomography And Marketing Act of 2003
(“CAN-SPAM™), the California Consumer Privacy Act of 2018 (“CCPA™) and other state privacy laws, the European
Union's General Data Protection Regulation 2016/679 (“EU GDPR™), the EU GDPR as it forms part of the law of England
and Wales by virtue of section 3 of the European Union (Withdrawal) Act 2018 and the Data Protection Act 2018
(collectively the “UK GDPR”, with the EU GDPR and UK GDPR together referred to as the “GDPR”), the EU Digital
Services Act (“DSA”), the UK Online Safety Act, the Age Appropriate Design Code enacted by the UK Information
Commissioner’s Office, the Privacy and Electronic Communications Directive 2002/58/EC on Privacy and Electronic
Communications (the “ePrivacy Directive”), the EU Data Act (Regulation (EU) 2023/2854) (“EU Data Act”), and the
Payment Card Industry Data Security Standard (“PCI DSS”). Several states within the U.S. have enacted or proposed data
privacy laws, including laws that govern the use of precise geolocation data. Additionally, we are or may become subject to
various U.S. federal and state consumer protection laws which require us to publish statements that accurately and fairly
describe how we handle personal data and choices individuals may have about the way we handle their personal data.
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The CCPA and the GDPR are examples of the increasingly stringent and evolving regulatory frameworks related to
personal data processing that may increase our compliance obligations and exposure for any noncompliance. Similar laws
have been enacted or proposed in the past few years in several other U.S. states and other foreign jurisdictions. These laws
impose certain data privacy and security obligations on covered businesses. Generally, these and similar laws obligate
covered businesses to provide specific disclosures in privacy notices and afford relevant individuals with certain rights
concerning their personal data. As applicable, such rights may include the right to access, correct. or delete certain personal
data or device data, and to opt-out of certain personal data processing activities, such as targeted advertising, profiling, or
automated decision-making. The exercise of these rights may impact our business and ability to provide our products and
services. These laws may also allow for regulators to impose statutory fines or allow private claimants to recover damages
for noncompliance.

The Europcan Union and the UK arc also focused on the regulation of digital scrvices and online platforms. The EU
DSA came into force in 2022, with the majority of the substantive provisions taking effect in 2024. The UK Online Safety
Act came into force in 2024, with the majority of the substantive provisions taking effect in 2025. The DSA and the UK
Onlinc Safcty Act may increase our compliance costs, require changes to our user interfaces, processes, operations, and
business practices which may adversely affect our ability to attract, retain and provide our services to members, increase
our liability for content hosted, and may otherwise adversely affect our business, operations, and financial condition. If the
rules, doctrines or currently available defenses change, if international jurisdictions rcfuse to apply similar protections that
are currently available in the U.S. or the European Union or a court were to disagree with our application of those rules to
our service, we could be required to expend significant resources to try to comply with the new rules or incur liability, and
our business, financial condition, and results ot operations could be harmed.

Certain foreign jurisdictions have enacted or proposed laws restricting minors’ access to social media platforms, For
example, Australia has enacted legislation restricting access to social media platforms by minors. We do not believe our
platform constitutes a “social media platform” as defined under such legislation and therefore do not belicve these
restrictions apply to our products and services. However, regulator interpretations are evolving, and if we were determined
to be subject to such laws, we could be required to limit access to our services for certain users, implement additional
compliance measures. or modify product features, which could adversely affect user growth and engagement globally, and
harm our business, financial condition, and results of operations.

For additional information about the laws and regulations to which we are or may become subject and about the risks
to our business associated with such laws and regulations, see the section entitled “Ttem 1A. Risk Factors — Risks Related
1o Privacy and Cybersecurity.”

Available Information

Our website address is www.life360.com. We make available on our website, free of charge, our Annual Reports on
Form 10-K, our Quarterly Reports on Form 10-Q, our Current Reports on Form 8-K, and any amendments to those reports
filed or furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended (the “Exchange
Act"™), as soon as rcasonably practicable after we clectronically file such material with, or furnish it to, the Securitics and
Exchange Commission (“*SEC™). The SEC maintains a website that contains reports, proxy and information statements. and
other information regarding our filings at www.sec.gov. The ASX maintains a website that contains documents required
under Australian securities laws and other information regarding our filings at www.asx.com.au. Additionally, we routinely
post additional important information, including press releases. on our website and recognize our website as a channel of
distribution to reach public investors and as a means of disclosing material non-public information for complying with
disclosure obligations under Regulation FD. Accordingly, investors should monitor our website in addition to our SEC
filings, ASX filings, and public webcasts. These items are available at investors.life360.com under “Financials and
Filings.”

The information found on our website is not incorporated by reference into this Annual Report on Form 10-K or any
other report we file with or fumnish to the SEC.
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Jurisdiction of Incorporation

We are incorporated in the State of Delaware, United States of America, and are a registered foreign entity in
Australia. As a foreign Company registered in Australia, we are subject to different reporting and regulatory regimes than
Australian companies. As a foreign Company registered in Australia, we are not subject to Chapters 6, 6A, 6B and 6C of
the Corporations Act 2001 (Cth) of Australia (“Corporations Act”™) dealing with the acquisition of shares (including
substantial shareholdings and takeovers).

Delaware Law, Certificate of Incorporation and Bvlaws

Under the provisions of Delaware General Corporation Law (“DGCL”), shares are freely transferable and subject to
restrictions imposed by the U.S. federal or state securities laws, by our certificate of incorporation, as amended
(“Certificate of Incorporation™) or bylaws (*Bylaws™), or by an agrcement signed with the holders of the shares at issuance.
Our Certificate of Incorporation and Bylaws do not impose any specific restrictions on transfer. However, provisions of the
DGCL, our Certificate of Incorporation and our Bylaws could make it more difficult to acquire the us by means of a tender
offer (takeover), a proxy contest or otherwise, or to remove incumbent officers and directors of the Company. These
provisions could discourage certain types of coercive takeover practices and takeover bids that the Board may consider
inadequate and encourage persons seeking to acquire control of the Company to first negotiate with the Board.

The Company believes that the benefits of increased protection of its ability to negotiate with the proponent of an
unfriendly or unsolicited proposal to acquire or restructure the Company outweigh the disadvantages of discouraging
takeover or acquisition proposals because, among other things, negotiation of these proposals could result in an
improvement of their terms.

CHESS Depository Interests (“CDIs ™)

Life360’s CDIs are issued in reliance on the exemption from registration contained in Regulation S of the U.S.
Securities Act of 1933 (the “Securities Act”) for offers of securities which are made outside the U.S. Accordingly, the
CDIs, have not been, and will not be, registered under the Securities Act or the laws of any state or other jurisdiction in the
U.S. As a result of relying on the exemption pursuant to Regulation S, the CDIs are ‘restricted securities’ under Rule 144
of the Securities Act. This means that the CDIs cannot be sold into the U.S. or to a U.S. person who is not a Qualified
Institutional Buyer (as defined under Rule 144A under the Securitics Act, a *QIB") for the foreseeable future except in very
limited circumstances until after the end of the restricted period, unless the re-sale of the CDIs is registered under the
Securities Act or an exemption is available. To enforce the transfer restrictions, all CDIs issued bear a FOR Financial
Product designation on the ASX. This designation restricts any CDIs from being sold on the ASX to U.S. persons
excluding QIBs. CDIs may be transferred on the ASX to any person other than a U.S. person who is not a QIB. Hedging
transactions with regard to the CDIs may only be conducted in accordance with the Securities Act.

Item 1A. Risk Factors

Our business is subject to a high degree of risk. You should carefully consider the risks described below. as well as
the other information in this Annual Report on Form 10-K, including our financial siatements and the related notes and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations. " The occurrence of any of the
events or developments described below could harm our business, financial condition. results of operations, and prospects.
In such an event, the market price of our common stock could decline.

Risk Factors Summary

Our business is subject to numerous risks and uncertainties. These risks and uncertainties may cause our operations to
vary materially from those contemplated by our forward-looking statements. These risk factors include:

o If we fail to retain existing members or add new members, or if our members decrease their level of engagement
with our products and services or do not convert to paying subscribers, our revenue, business, financial
condition, and results of operations may be significantly harmed.
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If we are not able to maintain the value and reputation of our brands, or if we are not able to compete
successfully with current or future competitors, our ability to expand our member base and maintain our
relationships with partners and other key service providers may be impaired and our business, financial
condition, and results of operations may be harmed.

Changes to our existing brands, products, and services, or the introduction of new brands, products, or services,
could fail to attract or retain members or generate revenue and protits.

Our growth and profitability rely, in part, on our ability to attract members through cost-cffective marketing
efforts. Any failure in these efforts could materially adversely affect our business. financial condition, and results
of operations.

Distribution and marketing of, and access to, our products and scrvices depends, in significant part, on third-
party publishers, relailers, and platforms. If these third parties change their policies in such a way that restricts
our business, increases our expenses or limits, prohibits or otherwise interferes with or changes the terms of the
distribution, use or marketing of our products and services in any material way, or affects our ability to collect
revenue, our business, financial condition, and results of operations may be adversely affected. Such changes
could also negatively affect the functionality. performance, or quality of our products and services.

If we do not successfully coordinate the worldwide manufacturing, fulfillment, and distribution of our products,
we could losc sales, which could materially adversely affect our business, financial condition, and results of
operations.

Our manufacturer’s facilities are located in Malaysia and the PRC. Uncertainties with respect to the legal system
of the PRC, including uncertainties regarding the enforcement of laws, and sudden or unexpected changes in
policies, laws and regulations in the PRC could materially adversely affect us. Disruption in the supply chains
from the PRC and Malaysia could also adversely affect our business.

We rely on key data partners, and any termination of our agreements with such data partners could have a
material adverse effect on our revenues, business, financial condition, and results of operations.

Investment in new business strategies, partnerships, and acquisitions could fail to produce the expected results,
disrupt our ongoing business, present risks net originally contemplated, and materially adversely affect our
business, reputation, results of operations, and financial condition.

We have grown rapidly in recent years and have limited operating experience at our current scale of operations.
If we are unable to manage our growth cffectively, our brands, company culture, and financial performance may
suffer and place significant demands on our operational, risk management, sales and marketing, technology,
compliance, and finance and accounting resources.

We are subject to stringent and evolving laws (U.S. and foreign), regulations, rules, contracts, policies and other
obligations related to data privacy and security, data protection, consumer protection, advertising, location
tracking, digilal tracking technologies, and the protection of minors. Our actual or perceived failure to comply
with such obligations could lead to regulatory investigations or actions; litigation (including class action or
similar lawsuits); fines and penalties; changes to or disruptions of our business operations; reputational harm;
loss of revenue or profits: declines in member growth or engagement: and other material adverse business
consequences. In certain foreign jurisdictions, we have limited operating experience, compliance risk may be
heightened.

Our success depends, in part, on the integrity of our information technology systems and infrastructures, as well
as those of third parties on which we rely, and on our ability to enhance, expand, and adapt these systems and
infrastructures in a timely and cost-effective manner. Any compromise, disruption, or failure of these systems
could result in material adverse consequences. including operational disruptions, loss of data. regulatory
investigations, reputational harm, and financial loss.

We may fail to adequately obtain, protect, and maintain our intellectual property rights or prevent third parties
from making unauthorized usc of such rights.

The market price of our CDIs and common stock has been, and may in the future be, volatile, or may decline
regardless of our operating performance and you could lose all or part of your investment.

Our indebtedness and liabilities could adversely affect our {inancial condition and results of operations and limit
the cash flow available for our operations, which may impair our ability to satisfy our obligations under our
0.00% Convertible Senior Notes due 2030 (the “June 2025 Convertible Notes™).
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+  We may be unable to raise the funds necessary to repurchase the June 2025 Convertible Notes for cash following
a fundamental change (as defined in the indenture governing the June 2025 Convertible Notes) or to pay any
cash amounts due upon maturity or conversion of the June 2025 Convertible Notes, and our other indebtedness
may limit our ability to repurchase the June 2025 Convertible Notes or to pay any cash amounts due upon their
maturity or conversion.

«  Provisions in the indenture governing the Junc 2025 Convertible Notes could delay or prevent an otherwisc
beneficial takeover of us.

Risks Related to Our Business

If we fail to retain existing members or add new members, or if our members decrease their level of engagement with
our products and services or do not convert to paying subscribers, our revenue, business, financial condition, and
results of operations may be significantly harmed.

Our business model is predicated on building a large critical mass of members and monetizing them directly through
subscription-based products and services we build ourselves, and indirectly by allowing third parties to derive value from
our members. Our financial perfonmance has been and will continue to be significantly determined by our ability to attract,
retain, and engage members and convert them into paying subscribers. We have in the past, and may in the future,
experienced that the size of our member base has or may fluctuate or decline in one or more markets or periods from time
to time. The sources and drivers of our member growth may change over time, and growth in onc geography, channel, or
member segment may not offset slower growth or declines in another.

If people do not perceive our products and scrvices to be uscful, effective, reliable, and/or trustworthy, we may not be
able to attract or retain members or otherwise maintain or increase the frequency and duration of their engagement or the
percentage of members that are converted into paying subscribers. Any number of factors can negatively affect member
retention, growth, engagement, and conversion, some of which are not in our control:

» members increasingly engage with other competitive products or services;

+ member behavior on any of our apps or with respect to any of our products or services changes, including
decreases 1n the frequency of their use;

« members lose confidence in the quality or usefulness of our products or services or have concerns related to
safety, security. privacy (for example, children’s data and precise geolocation data), well-being, or other factors;

» mecmbers do not perceive additional value in a paid subscription at all or at our pricing levels;

= members or subscribers may not be willing to pay for subscriptions or hardware purchases;

»  members feel that their experience is diminished as a result of the decisions we make with respect to the
frequency, prominence, format, size, and quality of ads that we display;

»  member experience is affected due to difficulty installing, updating, or otherwise accessing our products and
services on mobile devices or hardware as a result of actions or unplanned network or site outages by us or third
parties that we rely on to distribute our products and deliver our services;

«  we fail to keep pace with evolving online, mobile device, markel and industry trends (including the introduction of
new and enhanced digital services), as well as prevailing social, cultural, or political preferences in the markets in
which our apps are available for download;

»  third-party initiatives that may enable greater use of our products and services, including low-cost or discounted
data plans, are discontinued;

»  we fail to detect or combat inappropriate, fraudulent, criminal, or abusive activity on our platform;

« advertisers and partners display ads that are untrue, offensive, or otherwise fail to follow our guidclines; and

*  we fail to provide adequate customer service to members, marketers, or other partners.

If we fail to monetize members through subscription plans, our business, financial condition, and resulls of operations
may be harmed.

If members using the free version of the Life360 app do not perceive additional value in a paid subscription or there
is an actual or perceived reduction in the functionality, quality, reliability, and cost-effectiveness of our subscription plans,
our ability to retain and grow paid subscriptions would be adversely impacted. Our failure to provide successful
enhancements and new features that grow paid subscriptions may have a material adverse impact on our business, financial
condition, and results of operations.
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If we are not able to maintain the value and veputation of eur brands, or if we are not able to compete successfully with
current or future competitors, our ability to expand our member base and maintain our relationships with pariners and
other key service providers may be impaired and our business, financial condition, and results of operations may be
harmed.

We believe that our brands have significantly contributed to our word-of-mouth virality, which has in tumn
contributed to the success of our business. We also believe that maintaining, protecting, and enhancing our brands is
critical to expanding our member base and maintaining our relationships with partners and other key service providers that
will assist in successfully implementing our business strategy which we anticipate will increase our expenses. If we fail to
do so, our business, financial condition, and results of operations could be materially adversely affected. We believe that
the importance of brand recognition will continue to increase, as the location-based services and item tracking markets
grow. Many of our new members are referred by existing members. Maintaining our brands will depend largely on our
ability to continue to provide useful, reliable, trustworthy, and innovative products and services, which will require us to
make substantial investments and, if we fail to do so, our business, financial condition, and results of operations could be
materially adversely affected.

The digital consumer subscription products market is competitive, with low switching costs and a consistent stream of
new products, services, and entrants. We may not be able to compete successfully with current or future competitors,
which may impact our business, financial condition, and results of operations.

The digital consumer subscription products market in general. and the markets for family safety, location sharing,
location tracking and related offerings, arc fast-paced and constantly changing, with frequent changes in technology,
consumer expectations and requirements. industry standards and regulations and a consistent stream of new products,
services. and entrants both in the U.S. and abroad. New technology developments, including the development and use of
artificial intelligence (“AI™) and other emerging technologies, are rapidly evolving. If our competitors gain an advantage by
using such technologies, our ability to compete effectively and our results of operations could be adversely impacted. We
face significant competition in every aspect of our business. and competitors include both large competitors with various
product and service offerings and many smaller competitors.

Many of our current and potential competitors, both domestically and internationally, have or may have competitive
advantages over us, including longer operating histories, significantly more resources (including larger marketing and
operating budgets), greater brand recognition, access to more data and potential insights related to members, potential
acquisition and other opportunities, higher amounts of available capital or access to such capital and in some cases, lower
costs. Some of our competitors may enjoy belter competitive positions in certain geographical regions, member
demographics, or other key areas that we currently serve or may serve in the future. These advantages could enable these
competitors to offer products that are more appealing to our existing and prospective members, to respond more quickly
and/or cost-effectively than us to new or changing opportunities and regulations. new or emerging technologies or changes
in customer requirements and prefercnces, or to offer lower prices or free products and services.

Potential competitors may also include operators of mobile operating systems and app stores. These mobile platform
competitors could use strong or dominant positions in one or morc markets, and access to existing large pools of potential
members and personal information regarding those memnbers. to gain competitive advantages over us. These competitors
also control the app stores thal are the principal means by which our members access our platform.

If we are not able to compete effectively against our current or future competitors and products or services that may

emerge, the size and level of engagement of our member base may decrease, which could adversely affect our business,
financial condition, and results of operations.
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We have in the past, and may in the future, need to change our pricing models to compete successfully.

Since October 2022, we have incrementally increased prices across our premium subscription offerings globally,
while continuing to offer a freemium model that allows members to access core functionality at no cost. If we continue to
increase prices for our products and services, demand for our solutions could decline as members adopt less expensive
competing products and services, and our market share could suffer. We increased prices for our U.S. Life360 10S and
Android premium subscription offerings in December 2022 and April 2023, respectively, and for our United Kingdom and
Australia and New Zealand Life360 iOS and Android subscriptions in the first half of 2024. The intense competition we
face in the family safety, location-based services, and item tracking technology markets, in addition to general economic
and business conditions, including inflation and rising interest rates, can impact the prices of our products and services. If
our compctitors offer significant discounts on competing products or scrvices or develop products or services that our
customers believe are more valuable or cost-effective, we may be required to decrease our prices or offer other incentives
in order to compete successfully. If we do not adapt our pricing models to reflect changes in customer usc of our products
and services or changes in customer demand, our revenues could decrease.

Any broad-based change to our pricing strategy could cause our revenues to decline or could delay future sales as our
sales force implements, and our subscribers adjust to, the new pricing terms. We or our competitors may bundle products
and services for promotional purposes or as a long-term go-to-market or pricing strategy or provide price guarantees to
certain subscribers as part of our overall sales strategy. These practices could, over time, significantly limit our tlexibility
to changc prices for cxisting products and services and to establish prices for new or enhanced products and services. Any
such changes could reduce our margins and adversely affect our business, financial position, and results of operations.

The market for our offerings is evolving, and our future success depends on the growth of this market and our ability to
unticipate and satisfy consumer preferences in a timely manner.

The family safety and location-based services and item tracking technology markets for our offerings arc in a
relatively early stage of development, and it is uncertain whether these markets will grow, and even if they do grow, how
rapidly they will grow, how much they will grow, or whether our platform will be widely adopted. As such, any predictions
or forecasts about our future growth, revenue, and expenses may not be as accurate as they would be if we had a longer
operating history or operated in a more predictable market. Any expansion in our markets depends on a number of factors,
including the cost, performance, and perceived value associated with our platform and the offerings of our competitors.

Our success will depend, in part, on market acceptance and the widespread adoption of our family safety and location
sharing products and services as an alternative to other family coordination options such as texts and phone calls, and
member selection of our products and services over competing products and services that may have similar functionality.
Family safety, location sharing, and location tracking technology is still evolving and we cannot predict marketplace
acceptance of our products and services or the development of products and services based on entirely new technologies.

There is a risk that we will not be able to grow our member base outside of the U.S. in a way that provides the scale
required to offer the full functionality of our services to a particular geography, or to a scale that will enable us to generate
indircct revenue.

Changes to our existing brands, products, and services, or the introduction of new brands, products, or services, could
fail to attract or retain members or generate revenue and profits.

Qur ability to retain, increase, and engage our member base and to increase our revenue depends heavily on our
ability to continue to evolve our existing brands, products, and services, as well as to acquire or create successful new ones,
both independently and in conjunction with developers or other third parties. We may introduce significant changes to our
existing brands, products, and services, or acquire new and unproven brands, products, services, and product and services
extensions, including technologies with which we have little or no prior development or operating experience. We have
also invested, and expect to continue to invest, significant resources in growing our subscription-based services to support
increasing usage as well as new lines of business, products, services, product extensions, and other initiatives to generate
revenue. Developing new products and services is expensive and can require substantial management and Company
resources and attention and investing in the development and launch of new products and services can involve an extended
period of time before a return on investment is achieved, if at all. An important element of our business strategy is to
continue to make investments in innovation and related product and services opportunities to maintain our competitive
position. Unanticipated problems in developing products and services could also divert substantial research and
development resources, which may impair our ability to develop new products and services or enhance existing products
and services, and substantially increase our costs. We may not receive revenues from these investments for several years
and may not realize returns from such investments at all.
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The development of our products and services is complex and costly, and we typically have several products and
services in development at the same time. Given the complexity, we occasionally have experienced, and could experience
in the future, delays in the development and introduction of new and enhanced products and services. Problems in the
design or quality of our products or services may also have an adverse effect on our brand, business, financial condition, or
results of operations. Unanticipated problems in developing products and services could also divert substantial resources,
including, but not limited to research and development, which may impair our ability to develop new products and services
and enhancements of existing products and services, and could substantially increase our costs. For example, as we
continue to expand our hardware offerings, including connected devices such as our recently launched Life360 Pet GPS
tracker, we may be exposcd to additional risks relating to product performance, quality, safety, or reliability. These devices
may contain defects, experience performance issues, or fail to operate as intended. These may result from the design or
manufacture of the product, or from the software or other components used in the product. Such issues could result in
property damage, personal or pet injury, product rcturns, warranty claims, or product recalls. Any such issues, or the
perception that our products are unsafe or unreliable, could damage our brand, lead to product liability claims or regulatory
investigations, and require us to incur significant costs or expenses. Our insurance coverage may not fully protect us
against all potential liabilitics, and any resulting claims or adverse publicity could materially adversely affect our business,
financial condition, and results of operations. If new or enhanced product and service introductions are delayed or not
successful, we may not be able to achieve an acceptable return, if any, on our research and development efforts, and our
business, financial condition, and results of opcrations may be adversely affected.

Unfavorable media coverage and publicity could damage our brands and reputation and materially adversely affect our
business, financial condition, and results of operations.

Major media outlets have incrcased scrutiny of the location data market, including companies such as Life360.
Unfavorable publicity or media reports, regardless of the veracity, concerning our data privacy and security practices,
including those related to children and minors, security incidents, product or service changes, quality or features, litigation
or regulatory activity, including any intellectual property proceeding, any investigation and/or enforcement activity from
data protection or other regulatory authorities or proceeding relating to the privacy or security of our data, or regarding the
actions of our partners, our members, our employees or other companies in our industry, could materially adversely affect
our brands and reputation, regardless of the veracity of such publicity or media reports. Major media outlets have increased
scrutiny of the location data market and Life360 has been the subject of media articles, which could impact member
retention, growth, engagement. and conversion as well as increase regulatory scrutiny of our actions or decisions regarding
member privacy. security, encryption, content, contributors, advertising., and other issues, which may materially adversely
affect our reputation and brands.

1f we fail 1o protect our brands or reputation, we may experience material adverse effects to the size, demographics,
cngagement, and loyalty of our member basc, resulting in decreased revenue. fewer app installs (or incrcased app
uninstalls) and subscription purchases, or slower member growth rates. Any of the foregoing could materially adversely
aftect our business, financial condition, and results of operations.

Inappropriate actions by third parties or our members could be attributed 1o us and cause damage to our brands.

Our members may be physically, financially, emotionally, or otherwise hanmed by other individuals through the use
of one of our products or through features of our products. If one or more of our members suffers or alleges to have
suffered any such harm as a result of our services, we could in the future experience negative publicity or legal action that
could damage our brands. Similar events affecting users of our competitors’ products and services could also result in
negative publicity for our products and services, as well as the industries in which we operate, including the location
sharing and tracking industries, which could in turn negatively affect our business.
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The reputation of our brands may also be materially adversely affected by the actions of our members or advertisers
that are deemed to be hostile, offensive, inappropriate, or unlawful. Furthermore, members have in the past used competitor
products and may use our products for illegal or harmful purposes such as stalking or theft, rather than for their intended
purposes. While we have systems and processes in place that aim to monitor and review the appropriateness of the content
accessible through our products and services and have adopted policies regarding illegal, offensive, or inappropriate use of
our products and services, our members have in the past, and could in the future, nonctheless engage in activities that
violate our policies. In addition, our advertisers may use our system or our members’ data in a manner inconsistent with
our terms, contracts, or policies. Additionally. while our palicies attempt to address illegal, offensive, or inappropriate use
of our products, we cannot control how our members engage on our products. We may also be unsuccessful in our efforts
to enforce our policies or otherwise prevent or remediate any such incidents. As a result, our existing safeguards may not
be sufficient to avoid harm to our reputation and brands, especially if such hostile, offensive, or inappropriate use is well-
publicized.

Our business could be harmed if we are unable to accurately forecast demand for our products and services and to
adequately manage our product inventory.

We invest broadly in our busincss, and such investments arc driven by our expectations of the future success of a
product or service. For example, our hardware devices often require investments with long lead times. We must forecast
inventory needs and expenses and place orders sufficiently in advance with our third-party suppliers and contract
manufacturers based on our estimates of future demand for particular products. Our ability to accurately forecast demand
for our products and services may be affected by many factors, including fluctuations in demand for our products and
services or competing offerings, and unanticipated changes in general market or economic or political conditions. An
inability to correctly forecast the success of a particular product or service could cause us to experience a shortage or to
produce excess inventory levels resulting in write-offs, either of which could harm our business.

Our growth and profitability rely, in part, on our ability to attract members through cost-effective marketing efforts. Any
failure in these efforts conld materially adversely affect our business, financial condition, and results of operations.

Attracting members involves considerable expenditure for online and offline marketing. Historically, we have had to
increase our marketing expenditures over lime in order to build our brand awareness, attract members and drive our long-
term growth. To continue to reach potential members and grow our business, we must identify and devote our overall
marketing expenditures to newer advertising channels, such as mobilc and online video platforms as well as targeted
campaigns in which we communicate directly with potential, former and current members via new virtual means.
Generally, the opportunities in and sophistication of newer advertising channels are relatively undeveloped and unproven,
and we may not be able to continue to appropriately manage and fine-tune our marketing cfforts in response to these and
other trends in the marketing and advertising industries. Any failure to do so could materially adversely affect our business,
financial condition and results of operations.

Distribution and marketing of, and access to, our products and services depend, in significant part, on third-party
publishers, retailers, and platforms. If these third parties change their policies in such a way that restricts our business,
increases our expenses or limits, prohibits or otherwise interferes with or changes the terms of the distribution, use or
marketing of our products and services in any material way, or affects our ability to collect revenue, our business,
financial condition, and results of operations may be adversely affected. Such changes could also negatively affect the
Jfunctionality, performance, or quality of our products and services.

We market and distribute our products and services (including the Life360 app, Tile app and Jiobit app) through our
third-party platforms (each a “Channel Partner™). Our mobile applications are almost exclusively accessed through the
Apple App Store and the Google Play Store, and we depend on Apple and Google approving our mobile applications on
their respective platforms. Our ability to market our brands on any given property or channel is subject to the policies of
the relevant third party. There is no guarantee that popular mobile platforms will continue to feature our products, or that
mobile device users will continue to use our products and services rather than competing ones. Because Life360 is only
used on mobile devices, it must remain interoperable with popular mobile operating systems, networks, technologies,
products, and standards that we do not control, such as the Android and iOS operating systems and related hardware,
including but not limited to GPS, accelerometers, and gyrometers. Any changes, bugs, or technical issues in such systems,
or changes in our relationships with mobile operating system partners, some of which are competitors or potential
competitors of ours, handset manufacturers, or mobile carriers, or in their terms of service or policies that degrade our
products’ functionality, reduce or eliminate our ability to update or distribute our products, give preferential treatment to
competitive products, limit our ability to deliver, target, or measure the effectiveness of ads, or charge fees related to the
distribution of our products or our delivery of ads could materially adversely affect the usage of our products and scrvices
on mobile devices.



Table of Contents

We are subject to the standard policies and terms of service of these third-party platforms, which generally govern the
promotion, distribution, content, and operation of applications on such platforms. Each Channel Partner has broad
discretion to change its policics and interpret its terms of service and other policies with respect to us and other companies,
including changes that may be unfavorable to us and may limit, eliminate or otherwise interfere with our ability to
distribute or market through their stores, impose restrictions on access to our products by potential customers, affect our
ability to update our applications, including to make bug fixcs or other feature updates or upgrades and affect our ability to
access native functionality or other aspects of mobile devices and our ability to access information about our members that
they collect. A platform provider may also change how the personal information of its users is made available to developers
on its platform, limit the use of personal information for advertising purposcs, restrict how members can share information
on its platform or across platforms, or significantly increase the level of compliance or requirements necessary to use its
platform,

In addition. the platforms we use may dictate rules, conduct or technical features relating to the collection. storage.
use, transmission, sharing and protection of personal information and other consumer data, which may result in substantial
costs and may necessitate changes to our business practices, which in turn may compromise our growth strategy, adversely
affect our ability to attract, monetize or retain members, and otherwise adversely affect our reputation, legal and regulatory
exposures, business, financial condition and results of operations. Any failure or perceived failure by us (o comply with
these platform-dictated rules, conduct or technical features may result in investigations or cnforcement actions, litigation,
or public statements against us, which in turn could result in significant liability or temporary or permanent suspension of
our business activities with these platforms, cause our members to lose trust in us, and otherwise compromise our growth
strategy, adversely affect our ability to attract, monetize or retain members, and otherwise adversely affect our reputation,
legal exposures, business, financial condition and results of operations.

If we violate, or a distribution platform provider belicves we have violated, a distribution platform’s terms of service,
or if there is any change or detcrioration in our relationship with such distribution provider, that platform provider could
limit or discontinue our access to its platform. If one of our Channel Partners were to limit or discontinue our access to
their platform. it could significantly reduce our ability to distribute our products to members, decrease the size of the
member base we could potentially convert into subscribers, or decrease the revenues we derive from subscribers or
advertisers. each of which could adversely affect our business, financial condition and results of operations.

We also rely on the continued popularity, member adoption, and functionality of third-party platforms. In the past,
some of these platform providers have been unavailable for short periods of time or experienced issues with their in-app
purchasing functionality. If either of these events recurs on a prolonged, or even short-term, basis or if similar issues arise
that impact members’ ability to access our products and services, our business, financial condition, results of operations
and reputation may be hanmed. Third-party platforms may also impose certain file size limitations. which could limit the
ability of our members to download some of our larger app updates over-the-air.

Furthermore, the owners of mobile operating systems provide consumers with the ability to download products that
compete with Life360. We have no control over our Channel Partners’ operating systems or hardware or hardware
manufactured by other original equipment manufacturers, and any changes to these systems or hardware could degrade the
functionality of our mobile apps, impact the accessibility, speed or other performance aspects of our mobile apps or give
preferential treatment to competitive products. If issues arise with third-party platforms that impact the visibility or
availability of our products and services, our members’ ability to access our products and services or our ability to
monetize our products and services, or otherwise impact the design or effectiveness of our software, our business, financial
condition and results of operations could be adversely affected.

In addition, many of our subscription fees are collected by our Channel Partners and remitted to us. Historically, the
number of new and retained members recorded by Life360’s internal database has differed from the number recorded by
our Channel Partners in their respective databases and direct revenue is recognized based on the invoices received from our
Channel Partners. Any delay to a remittance from our Channel Partners or difference in the numbers in our respective
databases may lead to distortions between our expected direct revenue and our actual direct revenue and may have an
adverse effect on our business, financial condition, and results of operations.
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We depend on retailers and distributors to sell and market our hardware products, and our failure to maintain and
Sfurther develop our sales channels could harm our business.

We primarily sell our hardware products through retailers and distributors and depend on these third parties to
adequately display, sell and market our products to consumers. However, we have recently decided to reduce our reliance
on brick-and-mortar retail and focus more heavily on a direct-to-consumer (“DTC”) sales model including sales through
our own online channels. As we transition away from physical retail, we may experience reduced brand visibility and
consumer awareness previously supported by in-storc placement and retailer promotion. In addition, our success in
expanding and entering into new markets internationally will depend on our ability to establish relationships with new
retailers and distributors, as well as our ability to scale our DTC sales capabilities in those markets. We also sell through,
and will need to continue to expand our sales through, enline retailers. [f we do not maintain our relationship with existing
retailers and distributors, or if our DTC strategy is not successful, our ability to sell our products and services could be
adversely affected and our business may be harmed.

For the fiscal years ended December 31, 2025, 2024, and 2023, Amazon accounted for less than 10% of total revenue.

Sclect retailers and distributors make up the majority of our distribution channels. Accordingly, the loss of a small
number of our large retailers. distributors. and distribution channels, or disruption caused by changes in our distribution
strategy, could have a significant adverse impact on our operating results.

We rely on a limited number of suppliers, manufacturers, and fulfillment partuers for our smart trackers. A loss of or
change with any of these partners could negatively affect our business, including the potential inability to produce or
obtain quality products and services on a timely basis or in sufficient quantiry.

We outsource the manufacturing of our hardware devices to a single contract manufacturer located in Asia, Jabil, Inc.,
using our design specifications. To monitor the quality of our products, we conduct routine preduct audits.

We also work with third-pasty fulfillment partners that package and deliver our products to multiple locations
wortdwide, which allows us to reduce order fulfillment lime, reducc shipping costs, and improve inventory flexibility. Our
reliance on a single manufacturer for our hardware devices and a limited number of fulfillment partners for each of our
smart trackers increases our risk since we do not currently have alternative or replacement suppliers beyond these key
parties. In the event of an interruption from our manufacturer or any of our fulfillment partncrs, we may not be able to
increase capacity from other sources or develop alternate or secondary sources without incurring material additional costs
and substantial production delays. Furthermore, our manufacturer’s facilities are located in Malaysia and the PRC. Our
business could be adversely affected if our manufacturer or one or more of our fulfillment partners is impacted by a natural
disaster, political, social or economic instability, military conflict, bank failures, changing foreign regulations, labor unrest,
pandemics, trade wars, or any other interruption at a particular location.

If we experience a significant increase in demand for our smart trackers, or if we need to replace an existing supplier
or partner, we may be unable to supplement or replace them on terms that are acceptable to us, if at all, which could limit
our ability to deliver our products to our members in a timely manner. Identifying suitable supplicrs, manufacturers, and
fulfiliment partners is an extensive process that requires us to become satisfied with their quality control, technical
capabilities, responsiveness and service, financial stability, regulatory compliance, and labor and other ethical practices.
Accordingly, the loss of our manufacturer or any of our significant fulfillment partners could have an adverse effect on our
business, financial condition and results of operations.

We have limited control over our suppliers, manufacturers, fulfillment partners and inflation in costs, which may
subject us to significant visks, including the potential inability 10 produce or obtain quality products and services on a
timely basis or in sufficient quantity.

We have limited control over our suppliers, manufacturers, fulfillment partners and inflation in costs, which subjects
us to risks, including, among others:
= inability to satisfy demand for our smart trackers;
«  reduced control over delivery timing and product reliability;
+  reduced ability to monitor the manufacluring process and components used in our smart trackers;

+ limited ability to develop comprehensive manufacturing specifications that take into account any materials
shortages or substitutions;

»  variance in the manufacturing capability of our third-party manufacturers for our hardware products;
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= design and manufacturing defects:

*  price increases;

= failure of a significant supplier, manutacturer, or fulfillment partner to perforny its abligations to us for techuical,
market, or other reasons:

+  difficulties 1n establishing additional supplier, manufacturer, or fulfillment partner relationships if we experience
difficulties with our existing suppliers, manufacturers, or lulfiliment partners;

= shortages of materials or components:

= misappropriation of our intellcctual property;

= exposure to natural catastrophes. political unrest. terrorism. labor disputes. and economic instability resulting in

the disruption of trade from foreign countries in which our smart trackers are manufactured or the components
thereof are sourced:

= changes in local economic conditions in the jurisdictions where our suppliers, manufacturers, and fulfillment
partners are located including as a result of global supply chain issues:

* the imposition of new laws and regulations, including those relating to labor conditions, quality and safety
standards, imports, duties, tani(fs, taxes, and otber charges on imports, as well as trade restrictions and restrictjons
on currency exchange or the transfer of funds; and

* insufficicnt warranties and indemnitics on components supplied to our manufacturers or performance by our
partners.

If we do not successfully coordinate the worldwide manufucturing, fulfillment, and distribution of our products, we
could fose sales, which could materially adversely affect var business, financial condition, and results of vperations.

Qur business requires us to coordinale the manufacture, fulfill, and distrnibution of our hardware products across the
U.S. and over the world. We rely on third parties to manufacture our products, manage centralized distribution centers and
ransport our products. If we do not successfully coordinate the timely manufacturing and distribution of our products, if
our manufacturers, distribution logistics providers or transport providers are not able to successfully and timely process our
business or if we do not receive timely and accurate information from such providers, and especially it we expand into new
product categorics or our business grows in volume, we imay have an insufficient supply of products to mect customer
demand, lose sales, experience a build-up in inventory, mcur additional costs, and our financial condition and resulls of
operations may be adversely affecled.

Transportation costs. fuel costs. labor unrest. political unrest. natural disasters. regional or global pandemics. military
contlicts. and other adverse eflects on our ability, timing and cost of delivering products can increase our inventory,
decrease our margins, adversely affect our relationships with distributors and other customers and otherwise adversely
affect our financial condition and results of operations.

Our manufucturer’s facilities arve located in Malaysia and the PRC. Uncertainties with respect to the legal system of the
PRC, including uncertainties regarding the enforcement of laws, und sudden or unexpected changes in policies, laws
and regulations in the PRC could mwtevially adversely affect us. Disruption in the supply chains from the PRC and
Malaysia could also adversely affect our business.

Our manulacturer’'s aperations in the PRC are governed by Chinese laws and regulations. The Chinese govemment
has exercised and continucs to exercise substantial control over virtually every sector of the Chinese cconomy through
regulation and state ownership. The central Chinese government or local governments having jurisdiction within the PRC
may impose new. stricter regulations, or interpretations of existing regulations. Our manufacturer in the PRC may be
subjeet fo regulation and interference by various political. governmental and regulatory entities in the provinces in which it
operates. including local and municipal agencies and other governmental divisions. As such, any such future laws or
regulations may impair the ability of our manulacturer (0 operate and may increase its costs, which could adversely impact
our results of operations, as well as our ability to deliver our products to our members in a timely manner and to meet
demand for our smart trackers.
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The PRC’s legal system is a civil law system based on written statutes. Due (o the fact that these laws and regulations
have not been fully developed, and because of the limited volume of published cases and the non-binding nature of prior
court decisions, interpretation of Chinese laws and regulations involves a degree of uncertainty. Some of these laws may be
changed without immediate publication or may be amended with retroactive effect. Furthermore, since the PRC’s legal
system continues to rapidly evolve, the interpretations of many laws and regulations are not always uniform and
enforcement of these laws and regulations involves uncertainties. As a result, our manufacturer may not be aware of their
violation of any of these policies and rules until sometime after the violation. Such unpredictability towards contractual,
property and procedural rights and any failure to quickly respond to changes in the regulatory environment in the PRC
could adversely affect our manufacturer’s business, which in turn may impede our ability to deliver our products to our
members in a timely manner and to meet demand for our smart trackers or may result in increased expenses for us. Such
actions could have a material adverse effect on our business, financial condition, and results of operations. Although we
may from time to time scck to secure a back-up manufacturer outside of the PRC, we may not be able to do so in a timely
manner, on acceptable terms, or at all.

Additionally, disruption in our supply chain from our manufacturer’s facilitics in Malaysia could also significantly
impact our ability to fill customer orders for our products. Our supply chain could be adversely impacted by the
uncertainties such as health concerns and related governmental restrictions, natural disasters, inclement weather conditions,
civil unrest including wars and armed conflicts, contractual disagreements, labor unrest, strikes, acts of terrorism, breaches
of data security, and other adverse events.

Our apps are currently available for download internationally and in the future we expect lo penetrate additional
international regions, including certain markets and regions in which we have limited experience, which subjects us to
a number of additional risks.

We have expanded to new international markets and are growing our operations in existing inlernational markets,
which requires additional financial, legal, and management resources. As of the year ended December 31, 2025,
international members represented approximately 47% of our total monthly active users ("MAU™) and accounted for
approximately 15% of our total revenue. Offering our apps for download internationally and rolling out full-service
memberships outside of the U.S., particularly in countries in which we have limited experience, exposes us to a number of
additional risks including, among others:

«  operational and compliance challenges caused by legal and regulatory, distance, language, and cultural
differences:

« difficulties in staffing and managing intemational operations and differing labor regulations for contractors and
certain employees working internationally;

«  differing levels of social and technological acceptance and adoption of our products and services or lack of
acceptance of them generally and the risk that our products and services may not resonate as deeply in certain
international markets;

»  foreign currency fluctuations and related hedging activity;

«  restrictions on the transfer of funds among countrics and back to the U.S., as well as costs associated with
repatriating funds to the U.S.;

= differing and potentially adverse tax laws and consequences;
«  competitive environments that favor local businesses or local knowledge of such environments;
< use of international data hosting platforms and other third-party platforms;

»  low usage and/or penetration of internet connected consumer electronic devices; and
«  lower prices paid by international subscribers.

In addition, expanding internationally increases the complexity of our operations and may subject us to additional
risks. including compliance with local laws relating to privacy, security, consumer protection, advertising and location
tracking technologies; restrictions on cross-border data transfers; challenges in localizing our products and marketing
strategies; and difficulties achieving sufficient scale in new geographies.

The occurrence of any or all of the risks described above could adversely affect our intemational operations, which
could in turn adversely affect our business, financial condition and results of operations.
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We rely on key data partners, and any termination of our agreements with such duata partners could have a material
adverse effect on our revenues, business, financial condition, and results of operations.

We generate indirect revenue from key partners through the sale of data insights derived from the personal data we
collect from our members. This revenue represented approximately 7% of our total revenue in each of the years ended
December 31, 2025, 2024 and 2023. Termination of agreements with key partners may adversely impact our future
financial performance.

Our future success depends on the continuing efforts of our executive officers and other key employees and our ability
to attract and retain highly skilled personnel and senior management.

We currently depend on the continued services and performance of our executive officers and other key employees.
The risk that competitors or other companies may poach our talent increases as we continue to build our brands and
become more well-known. The loss of key executive personnel as well as key engineering, product development,
marketing, and sales personnel, could disrupt our operations and have a material adverse effect on our business. Changes in
senior management, including planned leadership transitions, may create exceution, continuity, or retention challenges that
could adversely affect our business.

Qur future success will depend upon our continued ability to identify, hire, develop, motivate and retain highly skilled
individuals across the globe, with the continued contributions of our senior management being especially critical to our
success. If we fail lo effectively manage our hiring needs and successfully integrate our new hires, or if we fail to
cffectively manage remote work arrangements, our efficicncy and ability to mect our forecasts and our ability to maintain
our culture, employee morale, productivity and retention could suffer, and our business, financial condition. and results of
operations could be materially adversely aftected.

Investment in new business strategies, partnerships, and acquisitions could fail to produce the expected results, disrupt
our ongoing business, present risks not originally contemplated, and materially adversely affect our business,
reputation, results of operations, and financial condition.

We have invested, and in the future may invest, in new business strategies, partnerships or acquisitions. Such
cndeavors may involve significant risks and uncertainties, including distraction of management from current operations, the
potential for greater-than-expected labilities and expenses, economic, political, legal, and regulatory challenges associated
with implementing new business strategies, operating in new regions or countries. inadequate return on capital, potential
impairment of tangible and intangible asscts, and significant writc-offs. lnvestment, partership and acquisition
transactions are exposed to additional risks, including failing to obtain required regulatory approvals on a timely basis or at
all, ar the imposition of onerous conditions or other factors that could delay or prevent us from completing a transaction or
otherwise limit our ability to fully realize the anticipated benefits of a transaction. New ventures arc inherently risky and
may not be successful. For example, in November 2024, we entered into a technology exclusivity and revenue sharing
agreement with Hubble (the “Hubble Agreement™), under which we became the exclusive consumer application of their
satellite Bluctooth technology. We intend to connect the Company's Tile Bluetooth trackers with Hubble’s satcllites to
create a global location-tracking network. However, our inability to realize the anticipated benefits of our transactions with
Hubble could have a material adverse effect on our growth prospects and expectations. In addition, in November 2025, we
agreed to acquire Nativo, Inc. (“Nativo”) and subsequently closed on January 2, 2026. The acquisition intends to accelerate
the Company’s advertising roadmap and intends to position the company to scale a full-funnel ads platform. The failure of
any significant investment or business strategy, opportunity, parinership or acquisition could materially adversely affect our
business, growth prospects, expectations, reputation, results of operations and financial condition. Further, our ability to
realize the expected benefits of acquisitions depends on the successful integration of acquired businesses, which may be
complex. costly, and disruptive to our operations. Integration challenges may divert management attention, result in the
loss of key personnel or customers, and lead to unanticipated expenses or operational inefficiencies. Failure to integrate
acquisitions effectively or achieve anticipated synergies could materially and adversely affect our business, financial
condition, and results of operations.
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Our member metrics and other estimates are subject to inherent challenges in measurement, and real or perceived
inaccuracies in those metrics may negatively affect our reputation and our business.

We regularly review metrics. including MAU, Paying Circles, subscription fees paid by Paying Circles for Life360
memberships, average revenue per Paying Circle (“*ARPPC™), and Tile subscriptions to evaluate growth trends, measure
our performance, and make strategic decisions. There are inherent challenges in measuring how our products and services
are used across large populations globally. Our member metrics require significant judgment, have not been validated by an
independent third-party and may differ from estimates or similar metrics published by third parties due to differences in
sources, methodologies, or the assumptions on which we rely. Our member metrics are affected by technology on certain
mobile devices that automatically runs in the background of our application when another phone function is used, and this
activity can cause our system to miscount the member metrics associated with such an account. Given the complexity of
the systems involved and the rapidly changing nature of mobile devices and systems, we expect to continue to encounter
challenges, particularly if we continue to expand in parts of the world where mobile data systems and connections arc less
stable. Further, similar to other internet-based platforms, certain of our metrics (and their accuracy), have in the past been
and may in the future be, affected by members whose behaviors violate our applicable terms of service, including by
creating duplicative or violative accounts or other illegitimate activities such as bot-generated activity, which we may not
be able to detect and could result in inaccuracies in or changes to the metrics we report publicly.

Errors or inaccuracies in our metrics or data could also result in incorrect business decisions and inefficiencies.
Further, if our operational metrics are not accurate representations of our busincss, or if investors do not perceive these
metrics to be accurate, or if we discover material inaccuracies with respect to these figures, our reputation may be
significantly harmed, we may be subject to legal or regulatory actions, and our business, financial condition, results of
operations and prospects could be materially adversely affected.

The limited operating history of our new brands, products, and services makes it difficult to evaluate our current
business and future prospects.

We seek to tailor each of our brands, products, and services to meet the preferences of specific communities of
members. Building a given brand, product or service is generally an iterative process that occurs over a meaningful period
of time and involves considerable resources and expenditures. Although certain of our newer brands, products and services
may experience significant growth over relatively short periods of time, the historical growth rates of these brands and
products and services may not be an indication of their future growth rates generally.

We have grown rapidly in recent years and have limited operating experience at our current scale of operations. If we
are unable to manage our growth effectively, our brands, company culture, and financial performance may suffer and
place significant demands on our operational, risk management, sales and marketing, technology, compliance, and
finance and accounting resources.

Although we have experienced rapid growth and demand for our products and services since inception, we have had
operating losscs in the past and we may not be able to maintain profitability in the future. We have expanded our operations
rapidly, including as a result of organic growth and our acquisition of Tile and Nativo, and have limited operating
experience at our current size. As we have grown, we have increased our employee headcount and we expect headcount
growth to continue for the foreseeable future. Further, as we grow, our business becomes increasingly complex and subject
to increased demands on our operational, administrative and financial resources. To effectively manage and capitalize on
our growth, we must continue to scale our technology infrastructure and systems to support new products and market
expansion, expand our sales and marketing, focus on innovative product and services development and upgrade our
management information systems and other processes. Our future growth will depend, among other things, on our ability to
maintain an operating platform and management system sufficient to address our growth. Qur continued growth could
strain our existing resources, and we could experience ongoing operating difficulties in managing our business across
numerous jurisdictions.

Unstable market and economic conditions may adversely affect consumer discretionary spending and demand for our
products and services.

Our general business strategy may be adversely affected by any economic downturn, volatile business environment or
continued unpredictable, and unstable market conditions.
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As global economic conditions continue to be volatile or economic uncertainty remains, trends in consumer
discretionary spending also remain unpredictable and subject to reductions. Qur products and services may be considercd
discretionary items for consumers. Unfavorable economic conditions may lead consumers to delay or reduce purchases of
our products and services and consumer demand for our products and services may not grow as we expect. Our sensitivity
to economic cycles and any related fluctuation in consumer demand for our products and services may have an adverse
cffect on our business, financial condition and results of operations. We cannot predict the timing, strength, or duration of
any economic slowdown or any subsequent recovery generally, of any industry in particular. If the conditions in the
general economy and the markets in which we operate worsen from present levels, our business, financial condition, and
results of operations could be matcrially adversely affected.

We are affected by seasonality, which may cause fluctuations in our operating results and affect investor expectations.

Life360 has historically experienced member and subscription growth seasonality in the third quarter of cach calendar
year, which includes the return to school for many of our members. Hardwarc sales have historically experienced
comparatively higher seasonal growth in the fourth quarter of each calendar year, which includes the important selling
periods in November and December largely driven by holiday demand. As a result, our revenue, member growth, and
opcrating results may fluctuate from quarter to quarter and results for any interim period are not necessarily indicative of
results for the full fiscal year. An unexpected decrease in sales over those traditionally high-volume selling periods may
impact our revenue, result in surplus inventory. and have a disproportionate effect on our results of operations for the entire
fiscal year. Seasonality in our business can also be affected by introductions of new or cnhanced products and services,
including the costs associated with such introductions. Variability in quarterly results due to seasonal patterns could also
contribute to volatility in the market price of our common stock and CDIs.

We derive a portion of our revenues from lead generation offerings. If we are unable to continue to compete for these
lead generation offerings, or if any events occur that negatively impact our relationships with potential advertising
partners, our partnership revenue, which includes advertising revenue, and results of operations will be negatively
impacted.

We generate a portion of our revenue by delivering product offerings from partners to members in contextually
relevant ways that do not feel like advertisements. We intend to optimize programmatic advertising and establish direct
partnerships with advertising partners with the aim of delivering targeted advertising on and off site.

There is a risk that members may not engage with the lead generation offering or other advertisements at the scale
necessary for potential advertising partners to spend a meaningful amount, or any of their advertising budget on the
offering. There is a risk that advertisers will not utilize the lead gencration offering or choosc to advertise on our platform.
A failure to grow the lead generation offering and to broadly expand our infrastructure for targeted advertisements may
inhibil the development of a new advertising revenue stream and have a material adverse impact on our business, financial
condition and results of operations.

Our advertising offerings, including those developed through the acquisition of Nativo, are new and subject to various
risks and uncertainties, which may adversely affect our business.

Our advertising offerings, including those developed or enhanced as a result of our acquisition of Nativo, are at an
early stage, and we have limited experience and operating history in operating and scaling an advertising business. As a
result. our advertising revenue may not grow as we expect or at all. Our ability to successfully integrate Nativo’s
technology, personnel, and operations, and to develop, scale, and monetize advertising offerings on our platform, depends
on a number of factors, including:

*  our ability to attract and retain advertisers;

= fluctuations in membership, including those on ad-supported offerings, and overall member engagement with our
platform;

» the volume, relevance, quality, and placement of advertisements shown to members, and members’ tolerance for
advertising within our products;

»  our ability to compete effectively for advertising spend against larger or more established advertising platforms:;
»  seasonal, cyclical, macroeconomic, and industry-specific fluctuations in advertising budgets and demand;

« the availability, accuracy, and effectiveness of measurement, analytics, attribution, and reporting solutions,
whether developed internally or provided by third parties, and our ability to improve or maintain the cffectiveness
of such tools;
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»  changes in how advertising inventory is measured, priced, or transacted across mobile devices and other
platforms;

= changes in third-party policics, platforms, or technologies that affect our ability to deliver, target, or measure
advertising;

+  regulatory, legislative, and industry developments relating to privacy, data protection, and the collection and use
of data, including restrictions on ad targeting, measurement, or personalization;

+  legal, regulatory, or enforcement actions relating to advertising practices, content, or measurement mcthodologies;
and

= potential liability, reputational harm, or member dissatisfaction arising from advertisements displayed on our
platform.

If we are unable to effectively manage these risks, successfully scale our advertising offerings, or align advertising
with member expectations and regulatory requirements, our advertising revenue may be limited, our member experience
could be negatively affected, and our business, financial condition, and results of operations could be adverscly affected.

We may require additional capital to support business growth and objectives, and this capital might not be available to
us on reasonable terms, if at all, and may result in stockholder dilution.

Our future capital requirements will depend on many factors, including our subscription growth rate, subscription
renewal activity, the timing and the amount of cash received from subscribers, the timing and extent of spending to support
development efforts, the expansion of sales and marketing activities, the introductions of new and enhanced product
offerings, such as advertisements, the sale of aggregated, non-personally identifiable data for data insight purposes, and the
continuing market adoption of our platform. We intend to continue to make investments to support our business growth and
may require additional capital to fund our business and to respond to competitive challenges, including the need to promote
our products and services, develop new products and services, enhance our existing products, services, and operating
infrastructure, and potentially to acquire complementary businesses and technologies. Accordingly, we may nced to engage
in equity or debt financings to secure additional funds. Any such additional funding may not be available on terms
attractive to us, or at all. Qur inability to obtain funding when needed on acceptable terms, or at all, could have an adverse
cffect on our business, financial condition, and results of operations. [f additional funds are raised through the issuance of
equity or convertible debt securities, holders of our common stock could suffer significant dilution, and any new shares we
issue could have rights, preferences, and privileges superior to those of our common stock. Any debt financing secured by
us in the future could involve restrictive covenants relating to our capital raising activitics and other financial and
operational matters, which may make it more difficult for us to obtain additional capital and to pursue business
opportunities, including potential acquisitions.

If our estimates or judgments relating to our critical accounting policies prove to be incorrect, our vesults of operations
could be adversely affected.

The preparation of financial statements in conformity with U.S. Generally Accepted Accounting Principles
(“GAAP”™) requires management to make estimates and assumptions that affect the amounts reported in our financial
statements and accompanying notes appearing clsewhere in this Annual Report on Form 10-K. We base our cstimates on
short duration historical experience and on various other assumptions that we believe to be reasonable under the
circumstances, as provided in the section titled “Item 7. Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Critical Accounting Policies and Significant Management Estimates.” The resulis of these
estimates form the basis for making judgments about the carrying values of assets, liabilities, and equity, and the amount of
revenue and expenses. Our results of operations may be adversely affected if our assumptions change or if actual
circumstances differ from thosc in our assumptions, which could cause our results of operations to fall below the
expectations of securities analysts and investors, resulting in a decline in the market price of our common stock.
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Risks Related to Privacy and Cybersecurity

We are subject to stringent and evolving laws (U.S. and foreign), regulations, rules, contracts, policies and other
obligations related to data privacy and security, data protection, consumer protection, advertising, location tracking,
digital tracking technologies, and the protection of minors. Our actual or perceived failure to comply with such
abligations could lead to regulatory investigations or actions; litigation (including class action or similar lawsuits); fines
and penalties; changes to or disruptions of our business operations; reputational harm; loss of revenue or profits;
declines in member growth or engagement; and other material adverse business consequences. In certain foreign
Jurisdictions, we have limited operating experience, compliance risk may be heightened.

We (and the third parties or service providers upon whom we rely) collect, receive, store, process, generate, use,
transfer, disclose, make accessible, protect, secure, dispose of, transmit, and share (collectively, “process” and its
conjugates) personal data and other sensitive information, including proprictary and confidential business data, trade
secrets, intellectual property, sensitive third-party data. business plans, transactions, and financial information (collectively.
sensitive data). Our data processing activities may subject us to numerous data privacy and security obligations, such as
various laws, regulations, guidance, industry standards, external and internal privacy and sccurity policies, contractual

requirements, and other obligations relating to data privacy and security,

In the U.S., federal, state, and local governments have enacted numerous data privacy and security laws, including
data breach notification laws, personal data privacy laws, consumer protection laws (e.g., Section 5 of the Federal Trade
Commission Act), and other similar laws (e.g., wiretapping laws). In the past few years, numerous U.S. states, including
California, have enacted comprchensive privacy laws that impose certain data privacy and security obligations on covered
businesses. Generally, these and similar laws obligate covered businesses to provide specific disclosures in privacy notices
and afford relevant individuals with certain rights conceming their personal data. As applicable, such rights may include
the right to access, correct, or delcte certain personal data, and to opt-out of certain personal data processing activities, such
as targeted advertising, profiling, automated decision-making or the sale of such information. If individuals were to
exercise these rights at a significant volume or pace, such actions may impact our business and ability to provide our
products and services. These laws may aiso allow for regulators to impose statutory fines or allow private claimants to
recover damages for noncompliance. For example, the CCPA applies to personal information of consumers, business
representatives, and employees who are California residents, and requires businesses to provide specific disclosures in
privacy notices and honor requests of California residents to exercise certain privacy rights, such as those noted below.
These developments may further complicate compliance efforts and may increase legal risk and compliance costs for us
and the third parties upon whom we rely.

Federal, state and local privacy and consumer protection laws also govern specific technologics that we employ or
how we market to, and otherwise communicate with, our members. For example, CAN-SPAM and TCPA impose specific
requirements on communications with consumers. The TCPA, for instance, imposes various consumer consent
requirements and other restrictions on certain telemarketing activity and other communications with consumers by phone,
fax or text message. We may also use parental consent and identity verification technologies (including those offered by or
through service providers) that may capture biometric information or identifiers that may subject us to applicable biometric
privacy legal requirements. For example, the Illinois Biometric Information Privacy Act (“BIPA™), regulates the collection,
use, safeguarding, and storage of Illinois residents’ biometric information or identifiers. The TCPA and BIPA provide for
substantial penalties and statutory damages and have generated significant class action activity. The costs of litigating and/
or settling a TCPA, BIPA or similar legal claim could be significant.
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Additionally, regulators are increasingly scrutinizing companies that process children’s data. We are subject to
COPPA, which applies to operatars of certain websites and online services directed to children under the age of 13 or with
actual knowledge that they collect or maintain personal information from children under the age of 13. COPPA may be
enforced by state Attorneys General or the FTC, which is empowered to impose civil penalties as well as injunctive and
equitable relief for violations. COPPA requirements may be modified, interpreted, or applied in new manners that we may
be unable to anticipate or prepare for appropriately. Specifically, the updated COPPA rule includes new requircments,
including obtaining separate parental consent for data sharing with third parties for targeted ads and other non-integral
purposes, prohibiting indefinite retention of children’s data, requiring additional policies, expanding parental notice
requirements, and expanding the definition of covered information. Additional laws and regulations that apply to children’s
data under certain circumstances have been adopted or proposed in recent years, including the GDPR, the UK Age-
Appropriate Design Code, the CCPA and other comprehensive state privacy laws. These laws generally impose various
obligations on companics that process children’s data, such as requiring certain consents to process such data, age
verification requirements and extending certain rights to children and their parents with respect to that data. Some of these
obligations have wide tanging applications, including for services that do not intentionally targel child users (defined in
some circumstances a user under the age of 18 years old). Thesc laws are or may be subject to legal challenges and
changing interpretations, which may further complicate our efforts to comply with these laws and could lead to increased
compliance costs.

In the U.S., several states enacted laws regulating social media companies and platforms. These laws may be subject
1o legal challenges and the attendant heightened scrutiny associated with processing certain children’s data on social media
platforms may lead to increased compliance costs and obligations on us, to the extent we could be considered subject to
these laws.

In addition, certain U.S. state privacy laws impose heightened requirements and restrictions specifically on the
collection, use, retention, and disclosure of precise geolocation data, which is a core component of our products and
services. These laws may require express user consent, impose limitations on permitted processing purposes, restrict data
sharing, and provide individuals with expanded rights relating to precise geolocation information. As new state privacy
laws continue to be enacted and existing laws are amended, interpreted, or enforced, we may be required to modify our
data practices, product features, user interfaces, internal processes, or technical controls, or to limit or discontinue certain
uses of precise geolocation data. Compliance with these requirements may increase operational complexity and costs. and
differing or inconsistent state requircments may further complicate our compliance efforts. If our ability to collect, use, or
process precise geolocation data is materially restricted, or if we fail to comply with applicable requirements, our products
and services may become less effective or attractive to members, and we could be subject to regulatory inquiries,
enforcement actions, fines, litigation, or reputational harm, any of which could materially adverscly affect our business,
financial condition, and results of operations.
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Outside the U.S.. an increasing number of laws, regulations, and industry standards may govern personal data privacy
and security, which could increase our compliance costs and subject us to potential fines from numerous regulatory
agencies. [n addition, we may be unable to transfer personal data from Europe, the UK, and other jurisdictions to the U.S.
or other countries due to data localization requirements or limitations on cross-border data flows. Europe, the UK, and
other jurisdictions have enacted laws limiting the transfer of personal data to other countries. In particular, the EEA and the
UK restrict the transfer of personal data to the U.S. and other countries whose privacy laws they consider inadequate.
unless a data transfer mechanism has been put in place or a derogation under the GDPR can be relied on. In certain cases, a
transfer impact assessment (“TIA™) must also be carried out to, among other things, assess laws goveming access to
personal data in the recipient country and consider whether supplementary measures that provide privacy protections
additional to those provided under the appropriate data transfer mechanism will need to be implemented to ensure an
“essentially equivalent” level of data protection to that afforded in the EEA/UK. Other jurisdictions may adopt similarly
stringent interpretations of their data localization and cross-border data transfer laws. Although there are currently various
mechanisms that may be used to transfer personal data from the EEA and UK to the U.S. in compliance with law, these
mechanisms are subject to legal challenges (which may result in their invalidation). There is no assurance that we can
satisty or rely on these measures in all circumstances to transfer personal data to the U.S. as they alone may not necessarily
be sufficient as transfers must be assessed on a case-by-case basis and the requirements may change if they are challenged.
It there is no lawful manner for us to transfer personal data from the EEA, the UK, or other jurisdictions to the U.S., or if
the requircments for a legally-compliant transfer arc too oncrous, we could facc significant adverse consequences,
including the interruption or degradation of our operations, the need to relocate part of or all of our business or data
processing activities to other jurisdictions at significant expense, increased exposure to regulatory actions, substantial fines
and penalties, the inability to transfer data and work with partners, vendors and other third parties, and injunctions against
our processing or transferring of personal data necessary to operate our business. Regulators in the U.S. are also
increasingly scrutinizing certain personal data transfers and may impose personal data localization requirements.

Our personnel currently use generative Al technologies to perform their work for example in the context of
development productivity tools and limited internal communication. The disclosure and use of personal data in generative
Al technologies may be subject to various privacy laws and other obligations. Governments have passed and are likely to
pass additional laws regulating generative Al, such as the EU’s Artificial Intelligence Act (the “Al Act™). The Al Act
imposes regulatory requirements onto Al system providers, importers, distributors, and deployers, in accordance with the
level of risk involved with the Al system (“unacceptable”, “high”, “limited”. risk). Moreover, states such as Colorado, Utah
and California, have passed or arc considering legislation or regulation governing the development or use of Al
technologies, supplementing the existing consumer protection and other regulatory guidance that may apply to the use of
Al technologies in our business, and which may impact our use of technology.

Our use of this technology could result in additional compliance costs, regulatory investigations and actions, and
consumer lawsuils,

We publish privacy policies, marketing materials, and other statements, such as compliance with certain certifications
or self-regulatory principles, regarding data privacy and security. If these policies, matenals or statements are found to be
deficient, lacking in transparency. deceptive, unfair, or not representative of our practices, we may be subject to
investigation, enforcement actions by regulators. or other adverse consequences.

In addition, major technology platforms on which we rely, privacy advocates, and industry groups have regularly
proposed, and may propose in the future, platform requirements or self-regulatory standards by which we are legally or
contractually bound. If we fail to comply with these contractual obligations or standards, we may lose access to technology
platforms on which we rely and face substantial regulatory enforcement, liability, and fines. For example, in 2021 one of
our Channel Partners, Apple, began to require mobile applications using its operating system, i0S, to affirmatively (on an
opt-in basis) obtain an end user’s permission to “track them across apps or websites owned by other companies™ or access
their device's advertising identifier for advertising and advertising measurement purposes. Such restrictions could limit the
efficacy or our marketing activities. In addition, consumer resistance to the collection and sharing of the data used to
deliver targeted advertising, increased visibility of consent or “do not track™ mechanisms (such as browser signals from the
Global Privacy Control) as a result of industry regulatory or legal developments, the adoption by consumers of browser
settings or “ad-blocking™ software, and the development and deployment of new technologies could materially impact our
ability to collect data or reduce our ability to deliver relevant promotions or media or market our products and reach new
members, which could materiaily impair the results of our operations.
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We are also subject to evolving EU and UK privacy laws on the deployment of cookies, tracking technologies and ¢-
marketing. In the EU and the UK, regulators are increasingly focusing on compliance with requirements related to the
behavioral, interest-based, or tailored advertising ecosystem. Enforcement actions could lead to substantial costs, require
significant systems and/or operational changes, limit the effectiveness of our marketing activities, divert the attention of our
technology personnel, adversely affect our margins, and subject us to additional liabilities. In light of the complex and
evolving nature of EU, EU Member State and UK laws on the deployment of cookies and tracking technologies, there can
be no assurances that we will be successful in our efforts to comply with such laws; violations of such laws could result in
regulatory investigations, fines, orders to cease or change our use of such technologies, as well as civil claims including
class actions, and reputational damage. Outside of Europe, other laws further regulate behavioral, interest-based, or tailored
advertising, making certain online advertising activities more difficult and subject to additional scrutiny. For example, the
CCPA grants California residents the right to opt-out of a company’s sharing of personal data for advertising purposes in
exchange for money or other valuable consideration.

Further, because we accept debit and credit cards for payment of certain products and services, we are subject to the
Payment Card Industry Data Security, or the PCI Standard, issued by the Payment Card Industry Security Standards
Council. with respect to payment card information. The PCI DSS requires merchants to adopt certain measures to protect
the security of cardholder information, such as using and maintaining firewalls, adopting proper password protections for
certain devices and software, and restricting data access. Compliance with the PCI Standard and implementing related
procedures, technology and information security measures requires ongoing attention and devotion of resources. Costs and
potential problems and interruptions associated with the implementation and maintenance of systems and technology, such
as those necessary to achieve compliance with the PCI Standard could also disrupt or reduce the efficiency of our
operations. Noncompliance with PCI DSS, to the extent applicable to us, can result in penalties, litigation, damage to our
reputation, and revenue losses. Generally, we rely on vendors to process payment card data and those vendors may be
subject to PCI DSS. Our business may be negatively affected if our vendors are fined or suffer other consequences as a
result of PCI DSS noncompliance.

Obligations related to data privacy and security are quickly changing, becoming increasingly stringent, and creating
regulatory uncertainty. Additionally, these obligations may be subject to differing applications and interpretations, which
may be inconsistent or conflict among jurisdictions. Our business model materially depends on our ability to process
personal data, so we are particularly exposed to the risks associated with the rapidly changing legal landscape. Preparing
for and complying with these obligations requires us to devote significant resources and may necessitate changes to our
services, information technologies, systems, and practices and to those of any third parties that process personal data on our
behalf, In addition, a shift in consumers' data privacy expectations or other social, economic or political developments
could impact the regulatory enforcement of these obligations, which could increase the cost of and complicate our
compliance with applicable obligations.

We have in the past received inquiries and been subject to investigations, proceedings, orders, and other various
inquiries and claims brought by regulators and private claimants regarding our data privacy (including in relation to
children’s data) and security practices and processing of personal data. We may in the future be subject to similar inquiries,
claims and other proceedings.

Providers of online websites, applications and services are subject to various laws, regulations, and other requirements
relating fo children’s privacy and protection, which if violated, could subject us to an increased risk of tion and
regulatory actions.

Children’s privacy has been a regular focus of regulatory enforcement activity and subjects our business to potential
liability that could adversely affect our business, financial condition, or operating results. The FTC and state attorneys
general in the U.S. have in recent years increased enforcement of COPPA. In addition, where a controller relies on consent
to process personal data belonging to a child (which can vary from the age of thirteen to sixteen depending on jurisdiction),
the GDPR requires that such consent is provided by a parent or guardian. The CCPA requires companies to obtain the
consent of children in California under the age of sixteen (or parental consent for children under the age of thirteen) before
selling their personal information. In addition, several jurisdictions have issued enforceable codes for designing online
services that will be used by children. Our services include the collection of data, including personal data and precise
geolocation data, directly from devices associated with children, which fall within the scope of these child privacy laws,
regulations and requirements. Although we take reasonable efforts to comply with these laws and regulations, we may in
the future face claims under COPPA, the GDPR, the CCPA, or other laws relating to children’s privacy.
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There are also a number of legisiative or regulatory proposals pending before the U.S. Congress, various state
legislative bodies and foreign governments concerning child or teen safety, content regulation and data protection that
could affect us if enacted in the future.

If our information technology systems or data, or those of third parties upon which we rely, are or were compromised,
we could experience adverse consequences resulting from such compromise, including but not limited to regulatory
investigations or actions; litigation (including class action or similar lawsuits); fines and penalties; disruptions of our
business operations; reputational harm; loss of revenue or profits; and other adverse consequences.

We and the third parties upon which we rely process proprielary, confidential, and sensitive data (such as precise
geolocation data and information relating to children), and, as a result, we and the third parties upon which we rely face a
variety of evolving threats. including but not limited to ransomware attacks, which could cause security incidents. Cyber-
attacks, malicious internet-based activity, online and offline fraud, and other similar activities threaten the confidentiality,
integrity, and availability of our sensitive data and information technology systems, and thosc of the third partics upon
which we rely. Such threats are prevalent and continue to rise, are increasingly difficult to detect, and come from a variety
of sources, including traditional computer “hackers,” threat actors, “‘hacktivists,” organized criminal threat actors,
personnel (such as through theft or misusc), sophisticated nation states, and nation-state-supported actors.

Some actors now engage and are expected to continue to engage in cyber-attacks, including without limitation nation-
state actors for geopolitical reasons and in conjunction with military conflicts and defense activitics. During times of war
and other major conflicts, we and the third parties upon which we rely may be vulnerable to a heightened risk of these
attacks, including retaliatory cyber-attacks, that could materially disrupt our systems and operations, supply chain, and
ability to produce, sell and distribute our services.

We and the third parties upon which we rely may be subject to and have previously responded to a variety of
evolving threats, including but not limited to social-engineering attacks (including through phishing attacks and deep fakes,
which may be increasingly more difficult to identify as fake), malicious code (such as viruses and worms), malware
(including as a result of advanced persistent threat intrusions), bot-generated activity, denial-of-service attacks, credential
stuffing attacks, credential harvesting, personnel misconduct or error, ransomware attacks, supply-chain attacks, software
bugs, server malfunctions, software or hardware failures, lass of data or other information tcchnology assets, adware,
telecommunications failures, earthquakes, fires, floods, and other similar threats. Threat actors may continue to develop
and use more sophisticated tools and techniques (including Al) that are specifically designed to circumvent security
controls, evade detection, and obfuscate forensic evidence, which may make it more difficult for us to identify, investigate,
respond to and recover from incidents.

In particular, scvere ransomware attacks arc becoming increasingly prevalent and can lead to significant interruptions
in our operations, loss of sensitive data and income, reputational harm, and diversion of funds. Extortion payments may
alleviate the negative impact ol a ransomware attack, but we may be unwilling or unable 1o make such payments due to, for
example, applicable laws or regulations prohibiting such payments. Additionally, to offer scrvices to our customers and
operate our business. we use a number of products and services. such as IT networks and systems, including those we own
and operate as well as others provided by third-party providers. Our ability to provide our platform and services could be
interrupted if these systems were impacted by a ransomware or other cyber-attack.

Our efforts to investigate, mitigate, contain, and remediate a security incident may not be successtul. Actions taken by
us or the third parties with whom we work to detect, investigate, mitigate, contain, and remediate a sccurity incident coutd
result in outages, data losses, and disruptions of our business. Threat actors may also gain access to other networks and
systems after a compromise of our networks and systems.

Remote work has become more common and has increased risks to our information technology systems and data, as
more of our personnel utilize network connections, computers, and devices outside our premises or network, including
working at home, while in transit and in public locations. Additionally, future or past business transactions (such as
acquisitions or integrations) could expose us to additional cybersecurity risks and vulnerabilities, as our systems could be
negatively affected by vulnerabilities present in acquired or integrated entities’ systems and technologies.
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In addition, our reliance on third-party service providers could introduce new cybersecurity risks and vulnerabilities,
including supply-chain attacks, and other threats to our business operations. We may rely on third-party service providers
and technologies to operate critical business systems to process sensitive data in a variety of contexts, including, without
limitation, cloud-based infrastructure, data center facilities, encryption and authentication technology, employee email,
content delivery to customers, and other functions. Qur ability to monitor these third parties’ information security practices
is limited, and these third partics may not have adequate information security measures in place. If our third-party service
providers experience a security incident, coding issue, malfunction or other interruption, we could experience adverse
consequences. In addition, supply-chain attacks have increased in frequency and severity, and we cannot guarantee that
third parties” infrastructurc in our supply chain or our third-party partners’ supply chains have not been compromised.

With respect to data or information system vulnerabilities, we may be unable now or in the future to detect all
vulnerabilitics or other compromiscs in our data or information systems because such threats and techniques change
frequently, are often sophisticated in nature, and may not be detected until after a security incident has occurred. While we
take steps designed to mitigate the risks associated with such known vulnerabilities, there can be no assurance that these
controls and measures will always be effective and thus there remains risks associated with both known and unknown
vulnerabilities. Further, we may experience delays in developing and deploying remedial measures designed to address any
such identified vulnerabilities.

Any of the previously identified or similar threats could cause a security incident or other interruption that could
result in unauthorized, unlawtul, or accidental acquisition, modification, destruction, loss, alteration, encryption, disclosure
of, or access to our sensitive data (or sensitive data that our members, advertisers, and partners have shared with us) or our
information technology systems, or those of the third parties upon whom we rely, or impact the calculation or measurement
of our member metrics or other estimates, as disclosed above. A security incident or other interruption could disrupt our
ability (and that of third parties upon whom we rely) to provide our services.

We may expend significant resources or modify our business activities to try to protect against security incidents.
Additionally, certain data privacy and security obligations may require us to implement and maintain specific security
measures or industry-standard or reasonable security measures to protect our information technology systems and sensitive
data.

We and our third-party providers have been and may in the future be compromised by the aforementioned or similar
threats, and result in unauthorized, unlawful, or accidental processing of our information, or vulnerabilities in the products
or systems upon which we rely. For example, we have previously experienced credential stuffing attacks and other security
incidents, including coding issues and instances of unauthorized access to certain member data. We determined that none
of these incidents were material to us. We have encountered and may in the future encounter attempts to create false or
other illegitimate member accounts or Lo take other unauthorized actions on or through our platform and services.

Applicable data privacy and security obligations may require us, or we may choose, to notify relevant stakeholders,
such as governmental authorities, partners, and affected individuals, of security incidents. Such disclosures may involve
inconsistent requircinents and are costly, and the disclosurc or the failure to comply with applicable requirements could
lead to adverse consequences. If we (or a third party upon whom we rely) experience a security incident or are perceived to
have experienced a security incident, we may experience, and at times in the past have experienced, adverse consequences.
These consequences may include: government enforcement actions (for example, investigations, fines, penalties, audits,
and inspections); additional reporting requirements and/or oversight; restrictions on processing sensitive data (including
personal data); litigation (including class claims and mass arbitration demands); indemnification obligations; negative
publicity: reputational harm: monetary fund diversions; interruptions in our operations (including availability of data);
direct and indirect financial loss (including due to potential loss of members, partners, or advertising revenue); and other
similar harms. Security incidents and attendant consequences may cause customers to stop using our services, deter new
customers from using our services, disrupt our ability to provide our products and services, and negatively impact our
ability to grow and operate our business.

In addition to experiencing a security incident, third parties may gather, collect, or infer sensitive information about

us from public sources, data brokers, or other means that reveals competitively sensitive details about our organization and
could be used to undermine our competitive advantage or market position.
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Risks Related to Qur Technology and Intellectual Property

Our success depends, in part, on the integrity of third-party systems and infrastructures, and on the continued and
unimpeded access to our products and services on the infernet.

We rely on third parties to maintain and support our information technology infrastructure, obtain mapping services
and collect, process and analyze certain data. If an agreement with a key supplier is terminated or disrupted, Life360’s
operations and financial performance could be adversely impacted. In particular, we rely on contracts with Amazon Web
Services (“AWS™) for the provision of our computing, network, database, sofiware development platforms and software
infrastructure. We procure mapping services from our Channel Partners. We have designed our softwarc and computer
systems to utilize data processing, storage capabilities, and other services provided by AWS, and currently rely on such
providers for the vast majority of our primary data storage and computing. If the AWS contract or contracts with ather key
suppliers in the future are terminated or suffer a disruption for any reason, our business, financial condition and results of
operations could be materially adversely impacted.

We have entered into an agrcement (the “Arity Agreement™) to license from Arity 875, LLC (“Arity™) its application
program interfaces, including the Arity Driving Engine API, which we integrate into our products and services. Pursuant to
the Arity Agreement, we are required to exclusively obtain such services from Arity during the term of the Arity
Agrecment.

We have also entered into an emergency roadside assistance servicing agreement under which Signature Motor Club,
Inc. provides Roadside Assistance on our behalf. If Signature Motor Club were to terminate the agreement, we would be
required to engage another third party to provide roadside assistance services and an alternative service by another third
party may not be available on reasonable terms. or at all, and such change to an alternative third party may be costly and
disruptive, and may have an adverse impact on our business, financial condition and results of opcrations.

We have also partnered with AvantGuard Monitoring Centers LLC (“AvantGuard”) to provide access to
AvantGuard’s emergency alert response services to our Life360 Gold and Life360 Platinum subscribers. In the event
Life360 detects a crash, Life360 will trigger an alert to AvantGuard, who will call the subscriber and/or dispatch
emergency services to the subscriber’s location. If AvantGuard were to terminate the agreement, we would be required to
engage another third party to provide emergency alert response services and an alternative service by another third party
may not be available on reasonablc terms, or at all, and such change to an alternative third party may be costly and
disruptive, and may have an adverse impact on our business. financial condition and results of operations.

Similarly, under our warranty program agreement with Cover Genius Warranty Services, LLC (“Cover Genius™),
Cover Genius administers warranties and service contracts on behalf of Tile. If the Cover Genius contract were to be
terminated or not renewed, Tile would be required Lo enter into a new warranly program agreement and such agreement
may not be available on reasonable terms, or at all, and could be disruptive and costly, and may have an adverse impact on
Tile’s business, financial condition and results of operations.

We also rely on data center service providers (such as colocation providers), as well as third-party payment
processors, computer systems, internet transit providers and other communications systems and service providers, in
connection with the provision of our products generally, as well as to facilitate and process certain transactions with our
subscribers. We have expericnced infrastructurc outages by our service providers, and expect to experience more outages in
the future. We do not control these third-party providers, and we cannot guarantee that such third-party providers will not
experience system interruptions, outages or delays, or deterioration in the performance. While we (ypically control and
have access to the servers we operate in co-location facilities and the components of our custom-built infrastructure that are
located in those co-location facilities, we control neither the operation of these facilities nor our third-party service
providers. Furthermore, we have no physical access or control over the services provided by AWS, Data center leases and
agreements with the providers of data center services expire at various times. The owners of these data centers and
providers of these data center services may have no obligation to renew their agreements with us on commercially
reasonable terms, or at all.
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Problems or insolvency experienced by third-party service providers upon whom we rely, the telecommunications
network providers with whom we or they contract or with the systems through which telecommunications providers
allocate capacity among their customers could also materially adversely affect us. Any changes in service levels at our data
centers, any third-party “cloud” computing services, or payment processors or any interruptions, outages or delays in our
systems or those of our third-party providers, or deterioration in the performance of these systems, could impair our ability
to provide our products or process transactions with our subscribers, which could materially adversely impact our business,
financial condition, results of operations and prospects. Further, if the data centers and third-party service providers that we
use are unable to keep up with our growing needs for capacity, or if we are unable to renew our agreements with data
centers, and service providers on commercially reasonable terms, we may be required to transfer servers or content to new
data centers or engage new service providers, and we may incur significant costs, and possible service interruption in
connection with doing so. Additionally, it we need to migrate our business to different third-party data center service
providers or payment aggregators as a result of any such problems or insolvency, it could delay our ability to process
transactions with our subscribers. Any changes in third-party service levels at data centers or any real or perceived errors,
defects, disruptions, or other performance problems with our platform could harm our reputation and may result in damage
to, or loss or compromisc of, our members® content. See “Item 1A. Risk Factors — If our information technology systems
or data, or those of third parties upon which we rely, are or were compromised, we could experience adverse consequences
resulting from such compromise, including but not limited to regulatory investigations or actions; litigation (including class
action or similar lawsuits); fines and penalties; disruptions of our business operations; reputational harm; loss of revenue or
profits; and other adverse consequences.”

In addition, we depend on the ability of our members to access the internet with high-bandwidth data capabilities.
Currently, this access is provided by companies that have significant market power in the broadband and internet access
marketplace, including incumbent telephone companies, cable companies, mobile communications companies,
government-owned service providers, device manufacturers and operating system providers, any of whom could take
actions that degrade, disrupt or increase the cost of member access to our products or services, which would, in tumn,
negatively impact our business. The adoption or repeal of any laws or regulations that adversely affect the growth,
popularity or use of the intemet, including laws or practices limiting internet neutrality, could decrease the demand for, or
the usage of, our products and services, increase our cost of doing business and adversely affect our financial condition and
results of operations.

Our success depends, in part, on the integrity of our information technology systems and infrastructures, as well as
those of third parties on which we rely, and on our ability to enhance, expand, and adapt these systems and
infrastructures in a timely and cost-effective manner. Any compromise, disruption, or failure of these systems could
result in material adverse consequences, including operational disruptions, loss of data, regulatory investigations,
reputational harm, and financial loss.

In order for us to succeed, our information technology systems and infrastructures must perform well on a consistent
basis. Our products and systems rely on software and hardware that are highly technical and complex and depend on the
ability of such software and hardware to store, retricve, process and manage immense amounts of data. We may in the
future experience system interruptions that make some or all of our systems or data temporarily unavailable and prevent
our products from functioning properly for our members; any such interruption could arise for any number of reasons,
including software bugs and human errors. Further, our systems and infrastructures are vulnerable to damage from fire,
power loss, hardware and operating software errors, cyber-attacks, technical limitations, telecommunications failures, acts
of God, the financial insolvency of third parties that we work with, global pandemics and other public health crises, and
other unanticipated probiems or events. While we have backup systems in place for certain aspects of our operations, not
all of our systems and infrastructures are fully redundant. Disaster recovery planning can never account for all possible
eventualities and even if we anticipate an incident, our incident response, business continuity and disaster recovery plans
may not be sufficient to timely and effectively address the issue, and our property and business interruption insurance
coverage may not be adequate to compensate us fully for any losses that we may suffer. Any interruptions or outages,
regardless of the cause, could negatively impact our members’ experiences with our products, tamish our brand reputations
and decrease demand for our products, any or all of which could materially adversely affect our business, financial
condition and results of operations. Moreover, even if detected, the resolution of such interruptions may take a long time,
during which customers may not be able to access, or may have limited access to, the service.
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We also continually work to expand and enhance the efficiency and scalability of our technology and network
systems to improve the experience of our members, accommodate substantial increases in the volume of traffic to our
various products, provide acceptable load times for our products and keep up with changes in technology and member
preferences. Any failure to do so in a timely and cost-effective manner could materially adversely affect our members’
experience with our various products and thereby negatively impact the demand for our products, and could increase our
costs, either of which could materially adversely affect our business, financial condition and results of operations.

We may fail to adequately obtain, protect, and maintain our intellectual property rights or prevent third parties from
making unauthorized use of such rights.

Our intellectual property is a material asset of our business and our success depends in part on our ability to protect
our proprietary rights and intellectual property. For example, we rely on a combination of intellectual property rights,
including patents, trademarks, designs, copyrights, related domain names, social media handles and logos to market our
brands and to build and maintain brand loyalty and recognition. We also rely upon proprictary technologies and trade
secrets, as well as a combination of laws and contractual restrictions, including confidentiality agreements with employees,
customers, suppliers, affiliates and others, to establish, protect and enforce our various intellectual property rights.

We have in the past sought to register and we expect to continue to apply to register and renew, or secure by contract
where appropriate, material trademarks and service marks as they are introduced and used, and reserve, register and renew
domain names and social media handles as we deem appropriate. We rely on our trademarks and trade names to identify
our platform and to differentiate our platform and services from those of our competitors, and if our trademarks and trade
names are not adequately protected. then third parties may use trade names or trademarks similar to ours in a manner that
may cause confusion in the market and we may not be able to build and maintain sufficient brand recognition in our
markets of interest, which could decrease the value of our brand and adversely affect our business, financial condition and
results of operations. Effective trademark protection may not be available or may not be sought in every country in which
our products and services are made available, or in every class of goods and services in which we operate, and contractual
disputes may affect the use of marks governed by private contract. Our trademarks, trade names or other intellectual
property tights may be challenged, infringed, circumvented or declared generic or determined to be infringing on other
marks. The occurrence of any of these events could result in the erosion of our brands and limit our ability to market our
brands using our various domain names and social media handles, as well as impede our ability to effectively compete
against competitors with similar technologies or products, any of which could materially adversely affect our business,
financial condition and results of operations.

We have received patents and have filed patent applications with respect to certain aspects of our technology;
however, there can be no assurances that the steps laken by us would be adequate o exclude or prevent our competitors
from implementing technology, methods, and processes similar to our own. We cannot be certain that our pending patent
applications will result in issued patents or that any of our issued patents will afford protection against a competitor or
provide a competitive advantage. The issuance of a patent involves complex legal and f{actual questions. and the breadth of
claims allowed is uncertain. As a result, we cannot be certain that the patent applications that we file will result in patents
being issued, or that our patents and any patents that may be issued to us in the future will afford protection against
competitors with similar technology. In addition, patent applications filed in foreign countries are subject to laws, rules and
procedures that differ from those of the U.S., and thus we cannot be certain that foreign patent applications, whether or not
related to issued U.S. patents, will be issued in other regions. Furthermore, even if these patent applications are accepted
and the associated patents issued, some foreign countries provide significantly less effective patent enforcement than in the
U.S. Further, we may not timely or successfully apply for a patent to secure rights in our intellectual property.

In addition, the increasing use of Al and machine learning technologies presents additional challenges to the
protection and enforcement of intellectual property rights. The legal framework goveming ownership, protectability, and
enforceability of intellectual property created or assisted by Al is evolving and remains uncertain. The use or adoption of
such technologies may increase our exposure to claims that our products, services, or technologies infringe the intellectual
property rights of third parties. or that our own intellectual property rights are limited or unenforceable. If we are unable to
adequately protect or enforce intellectual property rights related to Al-enabled technologies, or if we are subject to
increased intellectual property claims arising from the use of such technologies, our competitive position, business,
financial condition, and results of operations could be adversely affected.
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Various courts, including the United States Supreme Court, have rendered decisions that affect the scope of
patentability of certain inventions or discoveries relating to software. These decisions state, among other things, that a
patent claim that recites an abstract idea, natural phenomenon or law of nature are not themselves patentable. Precisely
what constitutes a law of nature or abstract idea is uncertain, and it is possible that certain aspects of our technology could
be considered abstract ideas. Accordingly, the evolving case law in the U.S. may adversely affect our ability to obtain
patents and may facilitate third-party challenges to any owned or licensed patents.

In addition, patents issued to us may be infringed upon or designed around by others and others may obtain patents
that we need to license or design around, either of which would increase costs and may adversely affect our business,
financial condition and results of operations. The issuance of a patent is not conclusive as to ils inventorship, scope,
validity or enforceability. Litigation or proceedings before the U.S. Patent and Trademark Oftice (“USPTO”) or other
governmental authorities and administrative bodies in the U.S. and abroad may be necessary in the future to enforce our
intellectual property rights and to determine the validity and scope of our rights and the proprictary rights of others. Some
of our patents or patent applications (including licensed patents) may be challenged at a future point in time in opposition,
derivation, reexamination, inter partes review, post-grant review or interference. Any successful third-party challenge to
our patents in this or any other proceeding could result in the unenforceability or invalidity of such patents, which may lead
to increased competition to our business, which could harm our business, financial condition and results of operations. In
addition, in patent litigation in the U.S., defendant counterclaims alleging invalidity or unenforceability arc commonplace.
The outcome following legal assertions of invalidity and unenforceability during patent litigation is unpredictable. If a
defendant were to prevail on a legal assertion of invalidity or unenforceability, we would lose at least part, and perhaps all,
of the patent protection on certain aspects of our platform technologies. In addition, if the breadth or strength of protection
provided by our patents and patent applications is threatened, regardless of the outcome, it could dissuade companies from
collaborating with us to license, develop or commercialize current or future products. We expect to continue to expand
internationally and, in some foreign countries, the mechanisms to establish and enforce intellectual property rights may be
inadequate to protect our technology, which could harm our business, financial condition and results of operations.

We also rely upon trade secret laws to protect intellectual property that may not be patentable, or for which we
believe patent protection is too expensive or otherwise undesirable. Whilc it is our policy to enter into confidentiality
agreements with employees and third parties to protect our proprictary expertise and other trade secrets, we cannot
guarantee that we have entered into such agreements with each party that has developed intellectual property on or behalf,
or that has or may have had access to our proprietary information or trade secrets. Even if entered into, these agreements
may otherwise fail to effectively prevent disclosure of proprictary information, may be limited as to their term and may not
provide an adequate remedy in the event of unauthorized disclosure or use of proprietary information. Monitoring
unauthorized uses and disclosures is difficult, and we do not know whether the steps we have taken to protect our
proprictary technologies will be effective. Enforcing a claim that a party illegally disclosed or misappropriated a trade
secret can be difficult, expensive and time-consuming, and the outcome is unpredictable. Some courts inside and outside
the U.S. may be less willing or unwilling to protect trade secrets. In addition, technology that we protect as a trade secret
may still be independently developed by others, and trade secret laws do not protect against the use and disclosure of such
independently developed Lechnologies. If any of our confidential or proprietary information, such as our trade secrets, was
to be disclosed or misappropriated, or if any such information was independently developed by a competitor, our
competitive position would be materially adversely harmed.

Further, while it is our policy to require our employees and contractors who may be involved in the conception or
development of intellectual property to execute agreements assigning such intellectual property to us, we may be
unsuccessful in executing such an agreement with each party who, in fact, conceives or develops intellectual property that
we regard as our own. Additionally. no assurance can be given that these agreements will be effective in controlling access
to or potential misuse of our proprietary information and trade secrets, any such assignment of intellectual property rights
may not be self-executing, or the assignment agreements may be breached, and we may be forced to bring claims against
third parties, or defend claims that they may bring against us, to determine the ownership of what we regard as our
intellectual property.
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Policing unauthorized use of our intellectual property and misappropriation of our technology and trade secrets is
difficult and we may not always be aware of such unauthorized use or misappropriation. We may be forced to bring claims
against third parties to determine the ownership of what we regard as our intellectual property or to enforce our intellectual
property rights against infringement, misappropriation or other violations by third parties. However. the measures we take
to protect our intellectual property from unauthorized use by others may not be effective and there can be no assurance that
our intellectual property rights will be sufficient to protect against others offering products or services that are substantially
similar or superior to ours or that compcte with our business. We may not prevail in any intellectual property-related
proceedings that we initiate against third parties. Further, in such proceedings or in proceedings before patent, trademark
and copyright agencies, our asscrted intellectual property could be narrowed or found to be invalid or unenforceable, in
which case we could lose valuable intellectual property rights. In addition, even if we are successful in enforcing our
intellectual property against third parties, the damages or other remedies awarded, if any, may not be commercially
meaningful. Regardless of whether any such proceedings arc resolved in our favor, such procecdings could cause us to
incur significant expenses and could distract our personnel from their normal responsibilities. Accordingly, our efforts to
enforce our intellectual property rights around the world may be inadequate to obtain a significant commercial advantage.
Our inability to protect our intellectual property and proprictary technology against unauthorized copying and usc could
delay further sales or the implementation of our solutions, impair the functionality of our platform, prevent or delay
introductions of new or enhanced solutions, or injure our reputation. Furthermore, many of our current and potential
competitors may have the ability to dedicate substantially greater resources to developing and protecting their technology
or intellectual property rights than we do. As a result, we may be aware of infringement by our competitors but may choose
not to bring litigation to protect our intellectual property rights due to the cost, time, and distraction of bringing such
litigation.

Despite the measures we take to protect our intellectual property rights, our intellectual property rights may still not
be adequate and protected in a meaningful manner, challenges to contractual rights could arise, third parties could copy or
otherwise obtain and use our intellectual property without authorization, or laws and interpretations of laws regarding the
enforceability of existing intellectual properly rights may change over time in a manner that provides less protection. The
occurrence of any of these events could impede our ability to effectively compete against competitors with similar
technologies, any of which could materially adversely affect our business, financial condition and results of operations.

From time to time, we have been and may be party 1o intellectual property-related litigation and proceedings that are
expensive and time-consuming to defend, and, if resolved adversely, could materially adversely impact our business,
financial condition and results of operations.

Our commercial success depends in part on avoiding infringement, misappropriation or other violations of the
intellectual property rights of third parties. From time to time, however, we have received and may in the future receive
claims from third parties which allege that we have infringed upon their intellectual property rights, and we may not prevail
in these disputes. If patents later issue on these applications, we may be found liable for subsequent infringement.
Companies in the internet and technology industries are subject to frequent litigation based on allegations of infringement,
misappropriation or other violations of intcllectual property rights. Many companics in these industrics, including many of
our competitors, have substantially larger intellectual property portfolios than we do, which could make us a target for
litigation as we may not be able to assert counterclaims against parties that sue us for infringement, misappropriation or
other violations of patent or other intelfcctual property rights. Furthermore, various “non-practicing entities” that own
patents and other intellectual property rights often attempt to assert claims in order to extract value from technology
companies and, given that these non-practicing entities typically have no relevant producl revenue, our own issued or
pending patents and other intellectual property rights may provide little or no deterrence to their bringing infringement
claims against us. Further, from time to time we may introduce new products, product features and services, including in
areas where we currently do not have an offering, which could increase our exposure to patent and other intellectual
property claims from competitors and non-practicing entities. In addition, some of our agreements with third-party partners
requirc us to indemnify them for certain intellectual property claims against them, which could require us to incur
considerable costs in defending such claims and may require us to pay significant damages in the event of an adverse
ruling. Such third-party partners may also discontinue their relationships with us as a result of injunctions or otherwise,
which could result in loss of revenue and adversely impact our business, financial condition, and results of operations,

Although we try to ensure that our employees and consultants do not use the proprietary information or know-how of
others in their work for us, we may be subject to claims that we or our employees or consultants have inadvertently or
otherwise used or disclosed intellectual property. including trade secrets, software code or other proprietary information, of
a former employer or other third parties. Litigation may be necessary to defend against these claims and if we fail in
defending any such claims, in addition to paying monetary damages, we may losc valuable intellectual property rights or
personnel.
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As we gain greater public recognition, face increasing competition and develop new products, we expect the number
of patent and other intellectual property claims against us may grow. Companies in the technology industry, and other
patent, copyright, and trademark holders secking to profit from royalties in connection with grants of licenses, own large
numbers of patents, copyrights, trademarks, domain names, and trade sccrets and frequently commence litigation based on
allegations of infringement, misappropriation, or other violations of intellectual property or other rights.

Any claim or litigation alleging that we have infringed or otherwise violated intellectual property or other rights of
third parties, with or without merit, and whether or not settled out of court or determined in our favor, could be time-
consuming and costly to address and resolve, and could divert the time and attention of our management and technical
personnel. The outcome of any litigation is inherently uncertain, and there can be no assurances that favorable final
outcomes will be obtained in all cases. In addition, third parties may seek, and we may become subject to, preliminary or
provisional rulings in the course of any such litigation, including potential preliminary injunctions requiring us to ceasc
some or all of our operations. During the course of such litigation matters, there may be announcements of the results of
hearings and motions, and other interim developments relaled to the litigation maiters. If securities analysts or investors
regard these announcements as material and negative, the market price of our common stock may decline. We may decide
to settle such lawsuits and disputes on terms that are unfavorable to us. Similarly, if any litigation to which we are a party is
resolved adversely, we may be subject to an unfavorable judgment. The terms of such a settlement or judgment may
requirc us to ccase some or all of our operations, pay substantial amounts to the other party including treble damages and
attorneys’ fees, if we are found to have willfully infringed a party’s intellectual property rights. Moreover, as part of any
settlement or other compromise to avoid complex, protracted litigation, we may agree not to pursue future claims against a
third party. including for claims related to alleged infringement of our intellectual property rights. Part of any settlement or
other compromise with another party may resolve a potentially costly dispute but may also have future repercussions on
our ability to defend and protect our intellectual property rights, which in turn could adversely aftect our business, financial
conditions, and results of operations. In addition, we may have 1o seek a license to continue practices found to be in
violation of a third party’s rights. However, such arrangements may not be available on reasonable or exclusive terms, or at
all. and may significantly increase our operating costs and expenses. As a result, we may be forced to develop or procure
alternative non-infringing technology, which could require significant effort, time and expense or discontinue use of the
technology. There also can be no assurance that we would be able to develop or license suitable altemative technology to
permit us to continue offering the affected products or services as currently offered. If we cannot develop or license
alternative technology for any allegedly infringing aspect of our business, we would be forced 1o limit our products and
services and may be unable to compete cffectively. Furthermore. because of the substantial amount of discovery required in
connection with intellectual property litigation, there is a risk that some of our confidential information could be
compromised by disclosure during this type of litigation. Any of the foregoing, and any unfavorable resolution of such
disputcs and litigation, would materially and adversely impact our business, financial condition and results of opcrations.

Our use of “open source” software could subject our proprietary software to general release, adversely affect our ability
to sell our products and services and subject us to possible litigation.

Our products incorporate open-source software in connection with a portion of our proprictary software and we
expect to continue to use open-source software in the future. Under certain circumstances, some open-source licenses
tequire users of the licensed code to provide the user's own proprietary source code to third parties upon request, to license
at no cost the user’s own proprictary source code or other materials for the purpose of making derivative works, require the
relicensing of the open-source software and derivatives thereof under the terms of the applicable license, or prohibit users
from charging a fee to third parties in connection with the use of the user’s proprietary code. While we try to insulate our
proprietary code from the effects of such open-source license provisions and employ practices designed to monitor our
compliance with the licenscs of third-party open-source software, we cannot guarantee that we will be successful.
Accordingly, we may face claims from others challenging our use of open-source software, claiming ownership of, or
secking to enforce the license terms applicable to such open-source software, including by demanding release of the open-
source software, derivative works or our proprietary source code that was developed or distributed in connection with such
software. Such claims could also require us to purchase a commercial license or require us to devote additional research
and development resources to change our software, any of which would have a negative effect on our business, financial
condition and results of operations. In addition, if the license terms for the open-source code change, we may be forced to
re-engineer our software or incur additional costs. Additionally, the terms of many open-source licenses to which we are
subject have not been interpreted by U.S. or foreign courts, resulting in a dearth of guidance regarding the proper legal
interpretation of such licenses. There is a risk that open-source software licenses could be construed in a manner that
imposes unanticipated conditions or restrictions on our ability to market or provide our products and services.
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In addition, the use of open-source software may entail greater risks than the use of third-party commercial software,
as open-source licensors generally do not provide warranties, support, indemnities for infringement or controls on the
functionality or origin of the software. Further, the use of open-source software may also present additional security risks
because the public availability of the source code of such software may make it easier for hackers and other third parties to
exploit vulnerabilities in the software. To the extent that our platform depends upon the successful operation of the open-
source software we usc, any undetected crrors or defects in this open-source software could prevent the deployment or
impair the functionality of our platform, delay the introduction of new solutions, result in a failure of our platform, and
injure our reputation. For example, undetected errors or defects in open-source software could render it vulnerable to
breaches or security attacks and make our systems more vulnerable to data breaches.

Our exposure to these risks may be increased as a result of evolving our core source code base, introducing new
content and offerings, integrating acquired-company technologies, or making other business changes, including in arcas
where we do not currently compete. Any of the foregoing could adversely impact the value or enforceability of our
intellectual property, and materially adversely affect our business, financial condition and results of operations.

Risks Related to Legal Matters and Our Regulatory Environment

Changes in laws regulating subscription and auto-payment renewals may be unfavorable, which could have a material
adverse effect on our business, reputation, financial condition, and results of operations.

We are subject to certain federal and state laws that govern the ability of members to cancel subscriptions and auto-
payment renewals. These laws require companies to adhere to various consent, notice, disclosure and cancellation
requirements when entering into automatically renewing contracts with subscription customers. As this area of the law
evolves, we arc committed to reviewing and amending our practices accordingly. Regulators and plaintiffs have brought
enforcement and litigation actions challenging automatic renewal and subscription programs. Any failure, or perceived
failure, by the Company to comply with any of these laws or regulations could result in damage to our reputation. lost
business, and proceedings or actions against us by governmental entities or others, which could impact our operating
results.

Our business is subject to camplex and evolving U.S. and international laws and regulations. Many of these laws and
regulations are subject to change and uncertain interprewation, and failure to comply with such laws and regulations
could result in claims, changes to our business practices, monetary penalties, increased cost of operations, repututional
damage, or declines in member growth or engagement, or otherwise harm our business, financial condition, and results
of vperations.

We are subject to a variety of laws and regulations in the U.S. and abroad that involve matters that are important to or
may otherwise impact our business, including, among others, broadband internet access, online commerce, advertising,
data privacy, data sccurity, intermediary liability, protection of minors, consumer protection, accessibility, taxation and
securities law compliance. The introduction of new products, expansion of our activities in certain jurisdictions, or other
actions that we may take may subject us to additional laws, regulations or other government scrutiny. In addition, foreign
laws and regulations can impose differcnt obligations or be more restrictive than those in the U.S.

These U.S. federal, state, and municipal and foreign laws and regulations, which in some cases can be enforced by
private parties in addition to government entitics, are constantly evolving and can be subject to significant change. In
addition, the introduction of new brands and products, or changes to our existing brands and products, may result in new or
enhanced governmental or regulatory scrutiny. As a result, the application, interpretation, and enforcement of these laws
and regulations are often uncertain, particularly in the new and rapidly evolving industry in which we operate, and may be
interpreted and applied inconsistently from state to state and country to country and inconsistently with our current policies
and practices. These laws and regulations, as well as any associated inquiries or investigations or any other government
actions, may be costly to comply with and may delay or impede the development of new products, require that we change
or cease certain busincss practices, result in ncgative publicity, increase our operating costs, require significant
management time and attention, and subject us to remedies that may harm our business, including fines, demands or orders
that require us to modify or cease existing business practices. We have in the past and may in the future be subject to
claims, inquiries or regulatory investigations, relating to such laws and regulations. It is possible that a regulatory inquiry
might result in changes to our policies or practices. In addition, it is possible that future orders issued by, or enforcement
actions initiated by, regulatory authorities could cause us to incur substantial costs or require us 1o change our business
practices in a manncr that could materially adversely affect our business, financial condition and results of operations.
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The promulgation of new laws or regulations, or the new interpretation of existing laws and regulations, in each case,
that restrict or otherwise unfavorably impact our business, or our ability to provide or the manner in which we provide our
services, could require us to change certain aspects of our business and operations to comply, which could decrease
demand for services, reduce revenues, increase costs and subject us to additional liabilities. For example, U.S. courts have
increasingly interpreted Title 11 of the Americans with Disabilities Act (the “ADA™) to require websites and web-based
applications to be made fully accessible to individuals with disabilitics. As a result, we may become subject to claims that
our apps are not compliant with the ADA, which may require us to make modifications to our products to provide
enhanced or accessible services to, or make reasonable accommodations for, individuals, and failure to comply could result
in litigation, including class action lawsuits.

The adoption of any laws or regulations that adversely affect the popularity or growth in use of the internet or our
services, including laws or regulations that undermine open and neutrally administered internet access, could decrease
member demand for our service offerings and increase our cost of doing business. To the extent internet service providers
engage in any blocking, throttling or “paid prioritization” of content or similar actions as a result of an FCC order and the
adoption of similar laws or regulations, our business, financial condition and results of operations could be materially
adversely affected.

We rely on a variety of statutory and common-law frameworks and defenses relevant to the content available on the
Life360 Platform, including the Digital Millennium Copyright Act, the Communications Decency Act (“CDA”™) and the
fair-use doctrine in the U.S., and the Electronic Commerce Directive in the European Union. However, each of these
statutes is subject to uncertain or evolving judicial interpretation and regulatory and legislative amendments. There have
been various federal and state legislative efforts to restrict the scope of the protections available to online platforms under
the CDA, in particular with regards to Section 230 of the CDA, and current protections from liability for third-party content
in the U.S. could decrease or change. We could incur significant costs investigating and defending such claims and, if we
are found liable, significant damages.

The European Union is also focused on the regulation of digital services and online platforms. The DSA came into
force in 2022, with the majority of the substantive provisions taking effect in 2024. The DSA could create potential liability
for us for illegal services and products or content on our platform and imposes obligations around traceability of business
users and enhanced transparency measures (including in relation 10 any recommender systems (including the main
parameters used by such systems and any available options for recipients to modify or influence them)). In addition to the
general DSA obligations, we may be subject to obligations if we are considered a hosting service, such as implementing a
notice and takedown procedure for allegedly illegal content, and reporting to national law enforcement or judicial
authorities of relevant EU Member States of information that gives rise to suspicions of criminal offenses involving a threat
to the life or safety of persons. Further, the DSA contains more stringent requirements for hosting providers that qualify as
“online platform™ such as the requirement that user interfaces may not deceive or manipulate users. The DSA may increase
our compliance costs, require changes to our user interfaces, processes, operations, and business practices which may
adversely affect our ability to atiract, retain and provide our services to members, and may otherwise adversely affect our
business, operations and financial condition, and increase our overall regulatory and civil liability. In addition, the UK
enacted the Online Safety Act in 2023, which imposes new obligations and potential liabilities for online platforms with
respect to certain types of harmful content. Other European jurisdictions have also proposed or intend to pass similar laws.
While the scope and timing of these proposals are currently uncertain, if the rules, doctrines or currently available defenses
change, if international jurisdictions refuse to apply similar protections that are currently available in the U.S., UK, or the
European Union or if a court were to disagree with our application of those rules to our service, we could be required to
expend significant resources to try to comply with the new rules or incur liability, and our business, financial condition and
results of operations could be harmed.

We may fail to comply with laws regulating subscriptions and auto-payment renewals, which could have a material
adverse effect on our business, reputation, financial condition, and results of aperations.

We are subject to certain federal and state laws that govern the ability of members to cancel subscriptions and auto-
payment renewals. Our subscriptions automatically renew unless the subscriber cancels the subscription before the end of
the current period. The Federal Restore Online Shoppers’ Confidence Act (“ROSCA™), and state law analogues require
companies to adhere to enhanced disclosure and cancellation requirements when entering into automatically renewing
contracts with subscription customers. Regulators and private plaintiffs have brought enforcement and litigation actions
against companies, challenging automatic renewal and subscription programs. If we fail to comply with ROSCA or its state
law analogues, we could incur substantial legal fees and costs and reputational harm. In addition, compliance and
remediation efforts can be costly.
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Adverse litigation judgments or settlements resulting from legal proceedings in which we may be involved could have a
material adverse effect on our business, financial condition, and results of operations.

We have been in the past, are, and may in the future become, subject to litigation and various legal proceedings
(including, without limitation, government and private party inquiries and claims), including litigation and proceedings
related to intellectual property matters, data privacy, data security, and consumer protection laws, as well as stockholder
derivative suits, class action lawsuits, actions from former employees and other matters, that involve claims for substantial
amounts of money or for other relicf or that might necessitate changes to our business or operations. We have received, and
may in the future continue to receive, inquiries from regulators regarding our compliance with law and regulations,
including those related to data protection and consumer rights, and due to the nature of our business and the rapidly
cvolving landscape of laws relating to data privacy, cybersecurity, consumer protection and data usc. we expect to continue
to be the subject of regulatory investigations and inquiries in the future. The defense of these legal proceedings could be
time-consuming and expensive and could distract our personnel from their normal responsibilitics. If any of these legal
proceedings were to be determined adversely to us, or we were to enter into a scitlement arrangement, we could be forced
to change the way in which we operate our business or be exposed to monetary damages that, to the extent not covered by
our insurance, could have a material adverse effect on our business, financial condition and results of operations. See “Ttem
3. Legal Proceedings.”

Our ability to use our net operating losses and certain other tax attributes to offset future taxable income may be subject
to certain limitations.

In general, under Section 382 and 383 of the U.S. Internal Revenue Code of 1986, as amended, or (the “Code”), a
corporation that undergoes an ‘‘ownership change™ is subject to limitations on its ability to utilize its pre-change net
operating losses, or (“NOLs”), and other pre-change tax attributes, such as research tax credits. to offset future taxable
income. A Section 382 “‘ownership change™ generally occurs if one or more stockholders or groups of stockholders who
own at least 5% of our stock increase their ownership by more than 50 percentage points over their lowest ownership
percentage within a rolling three-year period. Similar rules may apply under state tax laws. As of December 31, 2025, we
have approximately $339.9 million and $135.4 million of federal and state net operating loss carryforwards, respectively,
available to offset futurc taxable income which, if not utilized, will begin to expire in varying amounts in 2027. The
Company performed a Section 382 analysis through Decemnber 31, 2025 and does not expect any previous ownership
changes to result in a limitation that will materially reduce the total amount of net operating loss carryforwards and credits
that can be utilized. However, future changes in our stock ownership, some of which are outside of our control, could result
in an ownership change under Section 382 of the Code, limiting our ability to utilize NOLs and other tax attributes arising
prior to such ownership change in the future.

For U.S. federal income tax purposes, NOLs arising in tax years beginning before January 1, 2018 can be carried
forward to the earlier of the nexl subsequent twenty tax years or until such losses are fully utilized. NOLs arising in tax
years beginning atter December 31, 2017 are not subject to the twenty-year limitation, but our usc of such net operating
losses in a tax year may not exceed 80% of such year’s taxable income. Certain U.S. states have imposed additional
limitations on the use of state net operating loss carryforwards. There is also a risk that due to regulatory changes, such as
suspensions on the use of NOLs, or other unforcseen reasons, our existing NOLs could expire or otherwise be unavailable
to offset future income tax liabilities.

We are subject 1o taxation related risks in multiple jurisdictions.

We are a U.S.-based multinational company subject to tax in multiple U.S. and foreign tax jurisdictions. Significant
judgment is required in determining our global provision for income taxes, deferred tax assets or liabilities and in
evaluating our tax positions on a worldwide basis. While we believe our tax positions are consistent with the tax laws in the
jurisdictions in which we conduct our business, it is possible that these positions may be challenged by jurisdictional tax
authorities, which may have a significant impact on our global provision for income taxes.
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Tax authorities are increasingly scrutinizing the tax positions of companies. Many countries in the European Union,
as well as a number of other countries and organizations, such as the Organization for Economic Cooperation and
Development (“OECD™) and the European Commission, are actively considering changes to existing tax laws that, if
enacted, could increase our tax obligations in countries where we do business. These proposals include changes to the
existing framework to calculate income tax, as well as proposals to change or impose new types of non-income taxes,
including taxes based on a percentage of revenue. For example, several countries in the European Union have proposed or
enacted taxes applicable to digital services, which includes business activities on social media platforms and online
marketplaces, and would likely apply to our business. The interpretation and implementation of the various digital services
taxes (especially if there is inconsistency in the application of these taxes across tax jurisdictions) could have a materially
adverse impact on our business, financial condition, results of operations and cash flows. Further, more than 140 countries
agreed to enact the Pillar 11 global minimum tax. While the OECD issued a framework model, each country will enact its
own laws to incorporatc Pillar [I. Whilc Pillar Il is a global model, the country by country enactment of different laws to
incorporate the framework is complex and there is uncertainty as to how the enactment of these laws will impact us. These
changes could increase our total tax burden in the future. Moreover, the U.S. government has in the past, and may in the
future cnact changes to the taxation of busincss entities such as the United States Inflation Reduction Act which. among
other changes, introduced a |5% corporate minimum lax on certain U.S. corporations and a 1% excise tax on certain stock
redemptions by certain publicly traded corporations.

More recently, in July 2023, the U.S. enacted the One Big Beautiful Bill Act (“OBBBA™), which made significant
changes to the Code. Among other provisions, the OBBBA restored the immediate deductibility of domeslic research and
cxperimental (“R&E™) expenditures for tax years beginning after December 31, 2024, while retaining the requirement to
capitalize and amortize foreign R&E expenditures. The OBBBA also introduced other complex tax provisions, including
changes to provisions relating to income from non-U.S. subsidiaries. Although the full impact of the OBBBA will depend
on future regulatory guidance and implementation, these changes may materially affect our effective tax rate, deferred tax
balances, and cash taxes.

We continue to evaluate the impacts of these and other recent tax law changes on our business. Changes in or
interpretations under the OBBBA or other existing or future tax legislation may increase our tax liabilities or compliance
costs. Furthermore, future guidance from the IRS and other tax authorities, or judicial decisions interpreting these laws,
could materiatly impact our provision for income taxes. Additionally, if the U.S. or other foreign tax authorities change
applicable tax laws or practices, our overall tax liability could increasc, and our business, financial condition and results of
operations may be adversely impacted.

Actions by governments to restrict access to Life360 in their countries, or that otherwise impair our ability to sell
advertising in their countries, could substantially harm our business, financial condition, and results of operations.

Governments may seek to censor content available on our app. restrict access to the platform from their country
entirely, or impose other restrictions that may afTect the accessibility of the platform in their country for an extended period
of time or indcfinitely. In addition, government authorities in other countrics may scek to restrict member access to the
platform if they consider us to be in viclation of their laws or a threat to public safety or for other reasons. It is possible that
the government authorities could take action that impairs our ability to sell advertising, including in countries where access
to our consumer-facing platform may be blocked or restricted. In the event that content shown on our app or our other
products is subject to censorship, access to our products is restricted, in whole or in part, in one or more countries, we are
required to or elect to make changes to our operations, or other restrictions are imposed on our products, or our competitors
are able to successfully penetrate new geographic markets or capture a greater share of cxisting geographic markets that we
cannot access or where we face other restrictions, our ability to retain or increase our member base, member engagement,
or the level of advertising by marketers may be adversely affected, we may not be able to maintain or grow our revenue as
anticipated, and our financial results could be materially adversely affected.
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If additional tariffs on Chinese-origin goods are imposed, related countermeasures are taken by the PRC, additional
tariffs are imposed on goods manufactured in Malaysia or other jurisdictions in which we operate, or we experience
supply chain transformation setbacks, it could have an adverse impact on our business, financial condition, and results
of operations.

Life360 and Tile’s products are currently manufactured in Malaysia and the PRC, making the pricing and availability
of our products susceptible to international trade risks. International trade regulations remain volatile and as a result, our
products manufacturcd in Malaysia, the PRC or any other country could be subject to increased tariffs, which may increase
our costs. Although recent court rulings have invalidated certain previously imposed tariffs, the ultimate scope, timing, and
implementation of any changes, including the process for potential refunds of prior payments, remain uncertain and could
result in continued volatility or additional governmental action. An increase in tariffs on our products manufactured in
Malaysia, the PRC or any other country could have a negative impact on our revenue, gross margins, financial condition
and results of operations.

We are subject to governmental export and import controls and economic sanction laws that could subject us to liability
and impair our ability to compete in international markets.

The U.S. and various foreign govemments have imposed controls, export license requirements, prohibitions and
restrictions on the import, ¢xport, reexport and other transfers of certain goods, software, services, and technologies.
Compliance with applicable regulatory requirements regarding the export or other transfer of our products and services and
other items may create delays in the introduction of our products and services in intemational markets, prevent our
international members from accessing our products and services, and, in some cases, prevent the supply of our products
and services to some countries altogether.

Furthermore, U.S. export control laws and economic sanctions prohibit the provision of products and services to
countries, regions, governments, organizations and persons targeted by U.S. sanctions. Even though we take precautions to
prevent our products from being provided to targets of U.S. sanctions, our products and services, including our firmware
updates, could be provided to those targets. Any such unauthorized provision could have negative consequences, including
government investigations, penalties, or reputational harm. Our failure to obtain required import, export or other transfer
approval for our products could harm our international and domestic sales and adversely affect our revenue.

We could be subject to future enforcement action with respect to compliance with govemmental cxport and import
controls and economic sanctions laws that result in penalties, costs, and restrictions on export and reexport eligibility that
could have an adverse effect on our business, financial condition and results of operations.

Risks Related to Our Common Stock and CDIs

The market price of our CDIs and common stock hus been, and may in the future be, volatile, or may decline regardlesy
of our operating performance and you could lose all or part of your investment.

The trading price of our CDIs on the ASX and of our common stock on the Nasdaq Global Select Market (“Nasdaq™)
has been and may continuce to be volatile, and could be subject to wide fluctuations. In addition, the trading volume in our
CDIs and common stock has in the past and may in the future fluctuate and cause significant price variations to occur.
Securities markets worldwide experience significant price and volume fluctuations as a result of a variety of factors, many
of which are beyond our control but may nonetheless decrease the market price of our CDIs and common stock, regardless
of our actual operating performance, including:

= public reaction to our press releases, announcements and filings with the SEC and ASX;

*  our operating and financial performance;

« fluctuations in market prices and trading volumes of technology;

¢ changes in market valuations of similar companies;

*  departures of key personnel;

* commencement of or involvement in litigation;

*  changes in economic and political conditions, financial markets, and/or the technology industry;
*  interest ratc fluctuations;

= changes in accounting standards. policies, guidance. interpretations. or principles;

*  actions by our securityholders;
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« the failure of securities analysts 0 cover our common stock andfor changes in their recommendations and
cstimates of our financial performance;

«  future sales of our common stock;
«  trading prices and trading volumes of our CDIs on the ASX and our common stock on the Nasdaq; and

* the other factors described in these “Risk Factors™.

The stock market has in the past experienced extreme price and volume fluctuations, and, following periods of such
volatility in the overall market and the market price of a company’s securities, securitics class action litigation has often
been instituted against these companies. Such litigation, if instituted against us, could result in substantial costs and a
diversion of our management’s attention and resources, which would harm our business, operating results or financial
condition.

Our common stock is currently listed on Nasdag and our CDIs arc currently listed on the ASX. Trading in our
common stock and CDIs therefore takes place in different currencies (U.S. dollars on the Nasdaq and Australian dollars on
the ASX), and at different times (resulting from different time zones, different trading days and difterent public holidays in
the U.S. and Australia). The trading prices of our common stock and our CDls on two markets may differ as a result of
these, or other, factors. Any decrease in the price of our common stock or CDIs on either market could cause a decrease in
the trading prices of our CDIs or our common stock on the other market. In addition, investors may seek to profit by
exploiting the difference, if any, between the price of our common stock on Nasdaq and the pricc of our CDIs on the ASX.
Such arbitrage activities could cause our stock price in the market with the higher value to decrease to the price set by the
market with the lower value and could also lead to significant volatility in the price of our common stock or CDIs.

If securities and industry analysts do not publish research or publish inaccurate or unfavorable research abeut our
business, our stock price and trading volume could decline,

The trading market for our common stock on Nasdaq or our CDIs on the ASX is influenced by the research and
reports that industry or securities analysts publish about us or our business. If one or more of the analysts currently
covering our securities ceases coverage, the liquidity and trading price for our common stock on Nasdaq and our CDls on
the ASX would be negatively impacted. If any of the analysts who cover us downgrade our stock or issue an adverse or
misleading opinion regarding us, our business model, our intellectual property or our common stock or CDI performance,
or if our results of operations fail to meet the expectations of analysts, the trading price of our common stock or CDIs
would likely decline.

Future sales of our common stock in the public market could cause the market price of our common stock to decline.

Future sales of a substantial number of shares of our common stock in the public market, or the perception that a sale
might occur, could depress the market price of our common stock, and could impair our ability to raise capital through the
sale of additional equity securities. For example, many of our existing equity holders have substantial unrecognized gains
on the valuc of the cquity they hold based upon the price of our common stock subscquent to our initial public offering in
the U.S. (our “U.S. [PO™), and therefore, may take steps to sell their shares or otherwise secure the unrecognized gains on
those shares. We are unable to predict the timing of or the effect that such sales may have on the prevailing market price of
our common stock.

As of December 31, 2025, up to 8,402,396 shares of our common stock may be issued upon exercise of outstanding
stock options or vesting and settlement of outstanding RSUs, and up to 15,118,992 shares of our common stock are
available for future issuance under our 2011 Equity Incentive Plan, and will become eligible for sale in the public market to
the extent permitted by the provisions of various vesting schedules, exercise limitations, the lock-up agreements and market
stand-off provisions. We have registered all of the shares of our common stock issuable upon exercise of outstanding
options or other equity incentive awards we may grant in the future for public resale under the Securities Act. If these
additional shares of our common stock are sold, or if it is perceived that they will be sold, in the public market, the trading
price of our common stock could decline.
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Provisions of our charter documents and Delaware law may inhibit a takeover, which could limit the price investors
might be willing to pay in the furure for our common stoek.

Some provisions of our charter documents could make it more difficull for a third party to acquire conltrol of us, even
if the change of control would be beneficial to our stockholders, including: (i) limitations on the ability of our stockholders
to acl by wriiten consent or call a special meeting: (ii) establishing advance notice provisions for stockholder proposals.
including nominarions for elections to the Board; and (iii) cstablishing that our Board is divided into three classes, with
each class serving threc-year, staggered terms. Thesc provisions could discourage an acquisition of us or other change in
control transactions, thereby negatively aftecting the price that investors might be willing to pay in the future for our
common stock.

We have identified a material weakness in our internal control vver finqocial reporting in the past. If we identify
udditional material weaknesses in our future or otherwise fail 1o maintain effective internal control over financial
reporting, we may nat be able to accurately or timely report our financial condition or results of operations, which may
adversely affect our business and the price of our common stock and CDIy.

We are requircd. pursuant to Section 404 Sarbanes-Oxley Act of 2002 (“Section 404™), to fumish a report by
management on, among other things, the effectiveness of our infernal control over financial reporting, This assessment
includes disclosure of any material weaknesses identified by our management in our internal control over financial
reporting. In addition, because we ceased to be an “emerging growth company™ as defined in the Jumpstart our Business
Startups Act of 2012 as of December 31. 2023. our independent registered public accounting lirm is required to formally
attest o the effectiveness of our internal control over financial reporting. Qur independent registered public accounting
firm may issuc a report that is adverse in the event it is not satisfied with the level at which our intemal control over
linancial reporting is decumented, designed, or operating. Our compliance with Section 404 vequires that we incur
substantial accounting expensc and expend significant management efforts. We may need to hire additional accounting and
financial staff with appropriate public company experience and technical accounting knowledge and update the systems
and process documentation necessary to perform the evaluation oeeded to comply with Section 404. Any failure to
maintain effective disclosure controls and internal control over financial reporting could harm our business. results of
operations, and financial condition and could cause a decline in the trading price of our common stock and CDls.

In connection with the preparmation and audit of our financial statements as of and for the liscal year ended December
31. 2022, our management identified a material weakness in our internal control over financial reporting related to
management’s tisk assessment process over information technology general controls (*1TGCs™), including certain cantrols
aver logical access, segregation ol duties and change management, and certain process level controls including information
used in the exccution of those controls that impacted our financial reporting processes. During 2023, we identified and
implemented remedial measures to address the control deficiencies that led to the material weakness and detenmined our
internal controls over financial reporting were effective as of December 31, 2023,

Our Certificate of Incorporation provides, subject to certuin exceptions, thai the Court of Chancery aof the State of
Delaware iy the exclusive forum for certuin stockholder litigation matters and the U.S. federal district courts are the
exclusive forum for actions arising under the Securities Act, which ceuld limit our stockholders' ability to bring a claim
in a judicial forum that they find more favorable for disputes with us or our directors, officers, empluyees, or
stockholders.

Pursuant to our Centificate of Incorporation unless we consent in writing 10 the selection of an altemative {orum, the
Court of Chancery of the State of Delaware will be the exclusive forum for (1) any derivative action or procceding brought
on our behalf, (2) any action or proceeding asserting a claim of breach of a fiduciary duty by any of our stockholders,
directors. officers, employees or agents to us or our stockholders, (3) any action or proceeding asserting a claim against us
arising pursuant to any provision of the Delaware General Corporation Law or our Certificate of Incorporation or Bylaws
or (4) any action or proceeding asserting a claim governed by the internal affairs doctrine. This exclusive forum provision
does not apply to any actions brought to enforce a duty or liability created by the Securities Act. as amended, the Exchange
Act or any other claim for which the U.S. lederal courts have exclusive jurisdiction. In addition, our Certificate of
[ncorporation provides that, unless we consent in writing 1o the selection of an altemative forum. the sole and exclusive
forum for the resolution of any complainant usserting a cause of action arising under the Securibies Act shall be the U.S,
federal district couns. The forum selection clauses in our Certiticate of Incorporation may have the ellfect of discouraging
lawsuits against us or our directors and officers and may limit our stockholders” ability to bring a claim in a judicial forum
that they find more favorable for disputes with us or any of our directors, officers. other employees. or slockhalders
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Alternatively, if a court were to find the choice of forum provision contained in our Certificate of Incorporation to be
inapplicable or unenforceable in an action, we may incur additional costs associated with resolving such action in other
jurisdictions, which could adversely affect our business, financial condition and results of operations.

Risks Related to Qur Indebtedness

Our indebtedness and liabilities could adversely affect our financial condition and results of operations and limit the
cash flow available for our operations, which may impair our ability to satisfy our obligations under our 0.00%
Convertible Senior Notes due 2030 (the “June 2025 Convertible Notes™).

As of December 31, 2025, we had outstanding indebtedness with a principal amount of $320.0 million, and we may
incur additional indebtedness. Our indebtedness may reduce our financial flexibility, limit our ability to obtain additional
financing, increase our vulnerability to adverse economic and industry conditions, and require us 10 use cash resources to
satisfy repayment or conversion obligations. In addition, conversion of the Junc 2025 Convertible Notes may result in
dilution to existing stockholders.

Before March 1, 2030, holders of our June 2025 Convertible Notes will have the right to convert their Junc 2025
Convertible Notes only upon the occurrence of certain events. From and after March 1, 2030, noteholders may convert
their June 2025 Convertible Notes at any time at their election until the close of business on the second scheduled trading
day immediately before the maturity date. However, many of the conditions that permit the conversion of the June 2025
Convertible Notes before March 1, 2030 are beyond our control. Upon conversion, we may be required to settle all or a
portion of the conversion value in cash, which could require us to use significant liquidity.

If we do not have sufficient cash at maturity or upon conversion, we may need to refinance the notes or raise
additional capital, which may not be available on acceptable terms or at all. In addition, a failure to satisfy our obligations
under the notes or any future indebtedness could result in default and acceleration of repayment.

We may be unable to raise the funds necessary to repurchase the June 2025 Convertible Notes for cash following a
fundamental change (as defined in the indenture governing the June 2025 Convertible Notes) or to pay any cash
amounts due upon maturity or conversion of the June 2025 Convertible Notes, and our other indebtedness may limit
our ability to repurchase the June 2025 Convertible Notes or to pay any cash amounts due upon their maturity or
conversion.

Holders of the June 2025 Convertible Notes may, subject to limited exceptions, require us to repurchase their June
2025 Convertible Notes following a fundamental change (as defined in the indenture governing the June 2025 Convertible
Notes) at a cash repurchase price generally equal to the principal amount of the June 2025 Convertible Notes to be
repurchased, plus accrued and unpaid special interest or additional interest, if any. Upon maturity of the June 2025
Convertible Notes, we must pay their principal amount and accrued and unpaid interest in cash, unless they have been
previously repurchased, redeemed or converted. In addition, all conversions of the June 2025 Convertible Notes will be
settled partially or entirely in cash. We may not have enough available cash or be able to obtain financing at the time we
are required to repurchase the June 2025 Convertible Notes or pay any cash amounts duc upon their maturity or
conversion. In addition, applicable law, regulatory authorities and the agreements governing our other indebtedness may
restrict our ability to repurchase the June 2025 Convertible Notes or to pay any cash amounts due upon their maturity or
conversion, if any. Our failure to repurchase the June 2025 Convertible Notes or to pay any cash amounts due upon their
maturity or conversion when required will constitute a default under the indenture governing the June 2025 Convertible
Notes. A default under the indenture or the fundamental change itself could also lead to a default under agreements
governing our other indebtedness, which may result in that other indebtedness becoming immediately payable in full. We
may not have sufficient funds to satisfy all amounts due under the other indebtedness and the June 2025 Convertible Notes,
if any.

The capped call fransactions entered into in connection with the pricing of the June 2025 Convertible Notes may affect
the value af our common stock.

In connection with the pricing of the June 2025 Convertible Notes, we entered into privately negotiated capped call
transactions with certain option counterparties. The capped call transactions are expected to generally reduce the potential
dilution to our common stock upon any conversion of the June 2025 Convertible Notes and/or offset any potential cash
payments we are required to make in excess of the principal amount of converted June 2025 Convertible Notes, as the case
may be, with such reduction and/or offset subject to a cap.
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In connection with establishing their initial hedges of the capped call transaclions, the option counterparties or their
respective affiliates purchased shares of our common stock and/or entered into various derivative transactions with respect
to our common stock concurrently with or shortly after the pricing of the June 2025 Convertible Notes.

In addition, the option counterparties and/or their respective affiliates may modify their hedge positions by entering
into or unwinding various derivatives with respect to our common stock and/or purchasing or selling our common stock or
other securities of ours in secondary market transactions following the pricing of the June 2025 Convertible Notes and
prior to the maturity of the June 2025 Convertible Notes (and (x) are likely to do so during any observation period related
to a conversion of the June 2025 Convertible Notes or following any repurchase of the June 2025 Convertible Notes by us
in connection with any redemption or fundamental change (as defined in the indenture governing the June 2025
Convertible Notes) and (y) are likely to do so following any repurchase of the June 2025 Convertible Notes by us other
than in connection with any redemption or fundamental change if we elect to unwind a corresponding portion of the capped
call transactions in connection with such repurchase). This activity could also cause or avoid an increase or a decrease in
the market price of our cormmon stock.

We are subject to counterparty risk with respect to the capped call transactions, and the capped call may not operate as
planned.

The option counterparties are, or are aftiliates of, financial institutions, and we will be subject to the risk that any or
all of them might default under the capped call transactions. Our exposure to the credit risk of the option counterparties will
not be secured by any collateral. Global economic conditions have from time to time resulted in the actual or perceived
failure or financial difficulties of many financial institutions. If an option counterparty becomes subject to insolvency
proceedings. we will become an unsecured creditor in those proceedings with a claim cqual to our exposure at that time
under our transactions with that option counterparty. Our exposure will depend on many factors, but, generally, the
increase in our exposure will be correlated with increases in the market price or the volatility of our common stock. In
addition, upon a default by an option counterparty, we may suffer adverse tax consequences and more dilution than we
currently anticipate with respect to our common stock. We can provide no assurances as to the financial stability or
viability of any option counterparty.

In addition, the capped call transactions arc complex, and they may not operate as planned. For example, the terms of
the capped call transactions may be subject to adjustment, modification or, in some cases, renegotiation if certain corporate
or other transactions occur. Accordingly, these transactions may not operate as we intend if we are required to adjust their
terms as a result of transactions in the future or upon unanticipated developments that may adversely aftect the functioning
of the capped call transactions.

Provisions in the indenture governing the June 2025 Convertible Notes could delay or prevent an otherwise beneficial
takeover of us.

Certain provisions in the June 2025 Convertible Notes and the indenture governing the June 2025 Convertible Notes
could make a third-party attempt to acquire us more difficult or expensive. For example, if a takeover constitutes a
fundamental change (as defined in the indenture governing the June 2025 Convertible Notes), then notcholders will have
the right to require us to repurchase their June 2025 Convertible Notes for cash. In addition, if a takeover constitutes a
make-whole fundamental change (as defined in the indenture governing the June 2025 Convertible Notes), then we may be
required to temporarily increase the conversion rate. In cither case, and in other cases, our obligations under the June 2025
Convertible Notes and the indenture governing the June 2025 Convertible Notes could increase the cost of acquiring us or
otherwise discourage a third party from acquiring us or removing incumbent management, including in a transaction that
noteholders or holders of our common stock may view as favorable.
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General Risk Factors

Severe weather, natural disasters, global pandemics, acts of war or terrorism, theft, civil unrest, government
expropriation or other external events conld have significant effects on our business.

Severe weather and natural disasters, including hurricanes, tornados, earthquakes, fires, droughts and floods, acts of
war or terrorism, epidemics and global pandemics, thefi, civil unrest, government expropriation, condemnation or other
external events in the markets where our apps arc available for download or where our customers live could have a
significant effect on our ability to conduct business. Such events could affect the stability of our deposit base, cause
significant property damage, impair employee productivity, result in loss of revenue and/or cause us to incur additional
expenses. For example, the conflict in Ukraine delayed certain projects due to temporarily reduced engineering capacity
while we redeployed local teams. The occurrence of any such event could have a material adverse effect on our business,
which, in turn, could have a material adverse effcct on our financial condition and results of operations.

Item 1B. Unresolved Staff Comments

None.

Item 1C. Cybersecurity
Risk Management and Strategy

We take a layered approach to cybersecurity and leverage multiple levels of controls designed to mitigate and
minimize cybersecurity risks and protect the confidentiality, integrity, and availability of our critical systems and
information. We have established and implemented policies and processes designed to asscss, identify, and manage risks
from cybersecurity threats, including thosc related to our products and Saa$ security, and have integrated these activities
into our operating model and enterprise risk management processes. We monitor for, and assess, material risks from
cybersecurity threats such as unauthorized occurrences or events on or conducted through our information systems that
may result in adverse effects to the confidentiality, integrity, or availability of our information systems or information,
including personal information, proprietary information, and intellectual property.

Identification and Assessment

To identify and asscss risk, we maintain a cybersccurity risk register that is reviewed regularly and updated as
appropriate. These risk assessments include identification of reasonably foresecable internal and external risks,
consideration of our use of third-party service providers and vendors, the likelihood and potential damages that could result
from such risks (to the extent known), and the potential sufficiency of existing mitigating policies, procedures, systems,
and safeguards. Risk is scored based on the potential impact to the business (inherent risk) and re-scored based on
mitigations in place (residual risk). Following this assessment, we determine opportunities to further mitigate identified
risks, including potential changes to controls and processes.

Risk Mitigation

We implement and maintain various technical, physical, and organizational measures, processes, standards, and
policies designed to manage and mitigate material risks from cybersecurity threats, including those related to our products
and Saa$ security. These measures include monitoring our information systems, networks, and devices for potential threats,
managing vulnerabilities, and updating systems and tools to address identified risks or emerging threat vectors. Changes to
material systems are governed by our change management processes, and we evaluate certain systems for potential
vulnerabilities on a periodic basis. We also maintain processes designed to control access to material systems, which are
reviewed and updated as appropriate. We also use third-party service providers, some of which incorporate machine-
learning or Al capabilities, to assist in detecting anomalous activity and identifying potential cybersecurity threats.

As part of our product development and operational practices, we incorporate security reviews intended to identify
and mitigate potential risks in our products and services. These reviews may include penetration testing, secure
development practices, and the use of automated tools to help identify potential vulnerabilities.

Vendor Management

In providing our products and services, we use third-party vendors and applications extensively. We onboard material
vendors through a vendor review process, which includes a sccurity assessment, and evaluate certifications and testing as
relevant. Vendors are reviewed periodically to assess compliance and related cybersecurity risk.
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Additional Information

For additional information regarding whether any risks from cybersecurity threats, including as a result of any
previous cybersecurity incidents, have materially affected or are reasonably likely to materially affect our company,
including our business strategy, results of operations, or financial condition, please refer to *“Item I A. Risk Factors” in this
annual report on Form 10-K. To date, we have not identified cybersecurity incidents that have materially affected our
business strategy, results of operations, or financial condition. However, cybersecurity threats continue to evolve and future
incidents could be material. Threat actors are also increasingly leveraging Al to enhance phishing, social engincering, and
attack automation.

Governance
Responsibilities of the Board of Directors

Our Board provides oversight of our risk management process, including risks from cybersecurity threats. Our Board
is responsible for monitoring and assessing strategic risk exposure and the mitigation and remediation of cybersecurity
incidents, and our executive officers (including our Chief Executive Officer and Chief Financial Officer) are responsible
for the day-to-day management of the material risks we face, including cybersecurity risks. Qur Board administers its
cybersecurity risk oversight function as a whole, as well as through the Audit Committee (“AC™). Our corporate
information security team informs the Board and AC of certain cybersecurity risks and threats during quarterly meetings
and provides materials shared in conncction with such meetings, as well as ad hoc updates when there are material
developments or changes that may impact cybersecurity risk to the company. Refer to “Item 10. Directors, Executive
Ofticers and Corporate Governance” section of this Annual Report for additional information regarding the AC and other
committees of the Board as well as the AC charter.

Responsibilities of Management

Our corporate information security team, reporting to our Chief Technology Officer, is primarily responsible for
assessing and managing material risks from cybersecurity threats, defining and overseeing our corporate security program,
reviewing technical designs and vendors for security risks, and managing our security tools and infrastructure. The team
supervises efforts to prevent, detect, mitigate, and remediate cybersecurity risks and incidents through various means,
which may include threat intelligence and other information obtained from governmental, public, or private sources,
including cexternal consultants engaged by us; and alerts and reports produced by sccurity tools deployed in the information
technology systems environment, including those described in “ltem C. Cybersecurity — Risk Management and
Strategy.”

Our corporate information security team provides frequent briefings to management regarding the Company's cyber
security risks and risk-mitigation efforts, which may include recent incidents and related responses, newly identified risks,
changes to the sccurity program, and activitics of third partics and vendors, as appropriate. Management provides
cybersecurity updates to executive management and the Board through meetings and materials shared in connection with
those meetings, as well as ad hoc updates when there are material developments or changes.

Incident Response Procedures

We maintain cybersecurity incident response procedures designed to identify, assess, escalate, and remediate
cybersecurity incidents. These procedures include processes for evaluating the nature and potential impact of an incident,
determining whether disclosure or regulatory reporting is required, and coordinating response efforts across relevant
internal teams and external specialists, as appropriate. Significant cybersecurity incidents are reported to senior
management and, when appropriate, to the Board of Directors or the AC.

Item 2. Properties.

We are a Delaware corporation with a globally distributed workforce. Since 2020, we have operated as a remote-first
company and intend to continue doing so indefinitely. While our employees primarily work remotely, all have the option to
work from our San Mateo. California office, or at other flexible workspaces. All of our facilities are leased. We believe our
facilities are adequate for our needs and that suitable additional or alternative space will be available o support our
operations, if needed.
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Item 3. Legal Proceedings.

From time to time. we may be and have been involved in legal proceedings, claims, and government investigations in
the ordinary course of business. We have received, and may in the future continue to receive, inquiries from regulators
regarding our compliance with law and regulations, including those related to data protection and consumer rights, and due
to the nature of our business and the rapidly evolving landscape of laws relating to data privacy, cybersecurity, consumer
protection, and data use, we expect to continue to be the subject of regulatory investigations and inquiries in the future. We
have received, and may in the future continuc to receive, claims from third parties relating to information or content that is
published or made available on our platform, among other types of claims including those relating to, among other things,
regulatory matters, commercial matters, intellectual property, competition, tax, employment, pricing, discrimination, and
consumer rights. Future litigation may be necessary to defend ourselves, our partners, and our customers by determining
the scope, enforceability, and validity of these claims. The results of any current or future regulatory inquiry or litigation
cannot be predicted with certainty, and regardless of the outcome, such investigations and litigation can have an adverse
impact on us because of defensc and settlement costs, diversion of management resources, the potential for enforcement
orders or settlements to impose operational restrictions or obligations on our business practices, and other factors.

The information set forth under Note 10, "Commitments and Contingencics" in the notes to the consolidated financial
statements under the caption “Litigation and Arbitration” is incorporated herein by reference.

Item 4. Mine Safety Disclosures.

None.
Part 11

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities.

Market Information

Our CDIs began trading on the Australian Securities Exchange under the symbol “360” on May 10, 2019. On June 6,
2024, our common stock began trading on The Nasdaq Stock Market under the symbol “LIF.”

Holders of Record

As of February 24, 2026, there were approximately 225 stockholders of record. The actual number of stockholders is
greater than this number of record holders, and includes stockholders who are beneficial owners, but whose shares are held
in street name by brokers and other nominees. This number of holders of record also does not include stockholders whose
shares may be held in trust by other entitics.

Dividend Policy

We have never paid or declared any cash dividends on our common stock or CDIs in the past, and we do not
anticipate paying any cash dividends on our common stock in the foreseeable future. We currently intend to retain all
available funds and any future earnings to fund the development and expansion of our business. Subject to such
restrictions, any future determination to pay dividends or other distributions from our reserves will be at the discretion of
our Board of Directors and will depend upon a number of factors, including our results of operations, financial condition,
future prospects, contractual restrictions, restrictions imposed by applicable law and other factors our Board of Directors
deems relevant.
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Performance Graph

The following performance graph shows a comparison of the change in the cumulative total retum for our common
stock, the S&P 500 Index, and the ASX 200 Index. The graph assumes $100 was invested (with reinvestment of all
dividends, as applicable) at the close of market on December 31, 2020. The value of our common stock prior to our June
2024 U.S. IPO is based on the closing price per share of our common stock on the ASX and the daily exchange rate as
reported by Tullett Prebon for conversion of Australian dollars into U.S. dolars. The value of our common stack
subsequent to our June 2024 U.S. IPO is based on the closing price per share of our common stock as reported by Nasdag
Stock Market LLC. All values and are presented in USD. The comparisons are based on historical data and are not
indicative of. nor intended to forecast, the fulure performance of our common stock.
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Recent Sales of Unregistered Equity Securities

None.

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

None.
Item 6. [Reserved]

Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and tesults of operations should be read in
conjunction with our consolidated financial statements and related notes appearing elsewhere in this Annual Report on
Form 10-K. In addition to historical financial information, the following discussion coniains forward-looking statements
based upon current plans, expectations, and beliefs that involve risks and uncertainties, Our actual results could differ
materially from those discussed in the forward-looking statements as a result of a variety ol factors, including but not
limited to those discussed in “Item 1A. Risk Factors™ and “Forward-Locking Statements™ in this Annual Report on Form
10-K.

A discussion of our financial condition and results of operations for the year ended December 31, 2025 compared to
the year ended December 31, 2024 is presented below. A discussion of our financial condition and results of operations for
the year ended December 31, 2024 compared 1o the year ended December 31, 2023 is included under “Managements
Discussion and Analysis of Financial Condition and Results of Operations™ within our Form 10-K filed with the SEC on
February 27, 2025,
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Overview

Life360 is a leading technology platform used to Jocate the people, pets, and things that matter most to families.
Lile360 is creating a new category al the intersection of family, technology, and safety to help keep families connected and
safe. Our core offering, the Life360 mobile application. includes features that range from cornmunications to driving safety
and location sharing. The Life360 mobile application operates under a “freemium™ model where its core offering is
available 10 members at no charge. with three membership subscription options that are available but not required. We also
generate revenue through hardware subscription services and the sale of hardware tracking devices. By offering devices
and integrated sofiware to members, we have expanded our addressable market to provide members of all ages with a
vertically integrated. cross-platform solution of scale. We also generate other revenue from partnerships, including through
the placement of ads within our platform, and the salc of agpregated, non-personally identifiable data for data insight
pUTpOSEs.

For the years ended December 31, 2025 and 2024, we generated:

+  Total revenues of $489.5 million and $371.5 million. respectively, representing year-over-year growth of 32%;

< Subscription revenues of $369.3 million and $277.8 million, respectively, representing year-over-year growth of
33%;

«  Hardware revenues of $51.8 million and $37.6 million, respectively, representing year-over-year decline of
10%;

- Other revenues of $68.4 million and $36.0 million. respectively, representing year-over-year growth of 90%;

+  Gross profit of $380.8 million and $279.2 million, respectively, representing year-over-ycar growth of 36%;

«  Net income of $130.8 million and net loss of $4.6 millior. respectively; and

< Operating cash tlows of $88.6 million and $32.6 million. respectively.

Key Factors Affecting Our Performance

As we focus on growing our customers and revenue, and achieving profitability while investing for the future and
managing nsk, cxpenses and capital, the following factors and others identified in the scetion of this Annual Report on
Form 10-K titled “ltem 1A. Risk Factors” have been important to our business and we expect them to impact our
operations in future periods:

Abiliny 10 Retain Trusted Brand. We strongly believe in our vision to become the indispensable safety membership for
tatnilies, with a suite of safety services that span every life stage of the family. Our business mode] and [uture success are
dependent on the value and reputation of the Life360 and Tile by Life360, Inc. (“Tile™) brands. Our brand is trusted by
approximately 96 miilion members as of Decemnber 31, 2025, and because we know the value of trust is immeasurable, we
will continue to work tirelessly to provide useful, reliable, trustworthy, and innovative products and services.

Attract, Retain, and Convert Members. Our business madel is based on attracting new members to our platform.
converting {ree members 1o subscribers, and retaining and expanding subscriptions over timie. Our continued success
depends in part on our ability to offer compelling new products and featires to our members, and to continue providing a
quality user experience to convert and retain paying subscribers. We will also seek to increase brand awareness and
customer adoption of our plattorm through various programs and digital and broad-scale advertising,

Maintaining Efficient Member Acquisition. Our invesiment in developing effective services and devices creates an
eflicient member acquisilion model which drives strong unit economics, Our member acquisition model is complemented
by our word-of-mouth and freemium models. We accelerate our organic member acquisition with strategic and largeted
paid marketing spend. We expect to continue to invest in product and marketing, while balancing growth with strong unit
economics. As we continue to expand internationally, we may increase our targeted marketing investments,

Ability to Autract New and Repeat Purchasers of Our Hardware Tracking Devices. Atiracting new and repeat
purchasers depends on our ability to design and release compelling smart trackers and market them effectively.
Additionally we face increasing competition from betier funded global companies. We pioneered the finding calegory and
we continue to invest in the development of hardware products, assessing new and existing tcchnologics with a priority on
providing a great memiber finding experience.
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Growth in Average Revenue Per Paying Circle. Our business model is dependent upon our ability to grow and
maintain a large member base, including growing the number of Paying Circles. We have a sophisticated understanding of
our members, and as a result, the services we provide are core to families and hard to switch, We continue to develop new
monetization features leveraging our core technologies to offer additional services, expand into more stages of families and
enter new verticals to increase adoption. Many factors will atfect the Average Revenue per Paying Circle (*ARPPC™)
including the number of Paying Circles, mix of monetization offerings on our platform, as well as demographic shifts and
geographic differences across these variables.

Expanding the Offerings on Qur Plaiform. We arc continually evaluating new product offerings that arc aligned with
our core competencies and the needs of families across the life stage continuum. For example, our acquisition of Tile gave
our members the ability to seamlessly leverage Bluetooth wireless technology enabled smart trackers, which can equip
uncarly any item—such as wallcts, kcys or remotes-—with location-based finding technology. In addition, the launch of our
Life360 Pet GPS trackers in October 2025 enables families to seamlessly monitor the location of pets directly within the
Life360 mobile application. We will continue to invest in and Jaunch products where we see opportunitics to grow our
platform.

Astructing and Retuining Talent, We compete for lalent in the technology industry. Our business relies on the ability
1o attract and retain talent, including cngineers, data scientists, designers and software devetopers, As of December 31,
2025, we had approximately 547 full-time employees and approximately 95 contractors. Qur core values are aimed at
simplifying safety for families and we believe there are people who want o work at a values-driven company like Life360.
We believe that our ability to recruit talent is aided by our reputation,

Seasonality, We experience seasonality in our member growth, engagement, Paying Circles growth. and monetization
on our platform. Life360 has historically experienced member and subscription growth in the U.S. in the third quarter of
each calendar year, driven by the back to school period for many of our members. Hardware sales have historically
experienced comparatively higher seasonal growth in the fourth quarter of each calendar year. which includes the important
selling periods in November and December largely driven by holiday demand. As the majority of revenue is generated
within the U.S,, our seasonality primarily relates to U.S. events. Accordingly, an unexpected decrease in sales over thosc
traditionally high-volume selling periods may impact our revenue, result in surplus inventory. and could have a
disproportionate eftect on our operating results for the entire fiscal year. Seasonality in our business can also be affected by
introductions of new or enhanced products and services. including the costs associated with such introductions.

International Expansion. We believe our global opportunity is significant. and to address this opportunity, we intend
to continue to invest in sales and marketing cfforts, infrastructure, and personnct to support our international cxpansion.
Our growth wili depend in part on the adoption and sales of our products and services in international markets,

Growth and Monetization of Advertising Offerings. Advertising represents an additional revenuc opportunity for our
business, and our ability to grow and effectively monetize our advertising offerings will impact our operating results. Our
success in this area will depend on our ability to successfully integrate acquired technology. operations, and personnel,
scale advertiscr demand, maintain advertiser relarionships, and balance monetization opportunitics with a positive member
experience. Advertising revenue may also be affected by macroesconomic conditions, changes in advertiser spending.
competition, and evolving privacy and data protection regulations.
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Key Components of Qur Results of Operations

The following discussion describes certain line ttems in our consolidated statements of opertions and comprehensive
income (loss),

Revenue

The Company generates revenue from direct and indirect streams. Direct revenue includes subscription and hardware
revenue, while indirect revenue consists ot all other revenue sources, such as data and partnership, which includes
adverlising,

Subs¢ription Revenue

We gencrate revenue primarily tfrom sales of subscriptions on our platform, including Life360 and Tile. Revenuc is
recognized ratably over the related contractusl term generally beginning on the date thal our platform is made available to a
customer. Our subscription agreements typically have monthly or annual contractual terms. Our agreemenls are generally
non-cancellable during the contract term. We typically bill in advance for monthly and annual coniracts. Amounts that have
been billed are initially recorded as deferred revenue until the revenue is recognized,

Hardware Revenue

We generate our hardware revenue from the sale of hardware tracking devices and related accessories. For hardware
and accessorics. revenue is recognized at the time products are delivered. We sell hardware tracking devices and
accessories through a number of channels including our website. brick and mortar retail, and online retail.

Other Revenue

Other revenue consists of data and partnership revenue, which includes adverlising revenue. We generate duta
revenue primarily through an arrangement with a key data pariner that provides location-based analytics to customers in the
retail and real estate sectors, municipalitics. and other private and public organizations. The agreement permiits
commercialization of certain aggregated and de-identified data and provides for fixed and variable monthly revenue
amaunts. We generale partnership revenue through agreements with third parties which grant them access to anomymized
data insights or advertising on the Company's mobile platform, and through the recognition of revenue related to a warrant
to purchase commen stock of a related party (“Related Party Warrant™).

Cost of Revenue and Gross Murgin

Cast of Subseription Revenue

Cost of subscription revenue primarily consists of expenses related 1o hosting our services and providing suppott to
our frec and paying subscribers. These expenses include personncl-related costs associated with our cloud-bascd
nfrastructure and our customer support organization, hird-party hosting fees, software and maintenance costs, outside
services associaled with the delivery of our subscription services, amorlization of acquired intangibles and allocated
overhead, such as facilitics, including rent, utilities, depreciation on equipment shared by alt departments, credit card and
transaction processing fees, and shared information technology costs. Personnel-related expenses include salaries. bonuses,
benefits, and stock-based compensation for operations personnel.

We plan to continue increasing the capacity and enhancing the capability and reliability of our infrastructure o
support member growth and increased use of our platform. We expect that cost of revenue will increase in absolute dollars
in future periods.

Cost of Hardware Revenue

Cost of hardware rcvenue consists ot product costs, including hardware production, contract manufacturcrs for
production, shipping and handling, packaging, fuifillment. personnel-related expenses, manufacturing and equipment
depreciation, warehousing. tariff costs. customer support costs. credit card and Iransaction processing fees, warranty
replacement, write-downs of cxcess and obsolete inventory, allocated overhead, such as facilities. including rent and
utilities, and shared information technology costs. Personnel-related expenses include salaries, bonuses, benefits, and stock-
based compensation for opetations personnel.
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Coxt of Other Revenue

Cost of other revenue includes cloud-based hosting costs, software and technology costs. amortization of acquired
intangibles, costs of product operations functions, and personnel-related costs associated with our data and advertising
platforms. Personnel-related expenses include salarics, bonuses. benefits, and stock-based compensation for operations
personnel.

Gross Profit and Gross Profit Margin

Our gross profil has been. and may in the future be, influenced by severl factors. including timing of capital
expenditures and rclated depreciation expense, increases in infrastructure costs. component costs. tariffs, contract
manufacturing and supplier pricing, and foreign currency exchange rates. Gross profit and gross profit margin may
Huctuate over time based on the factors desceribed above.

Operating Expenses

Our operating expenses consist of rescarch and development, selling and marketing, and general and administrative
expenses.

Research and Development

Our research and development expenses. consist primarily of personnel-related costs lor our engineering, product, and
design teams. material costs of building and developing prototypes for new products, mobile app development, and
allocated overhead. We believe that continued investment in our platform is important for our growth. We intend to
continue to invest in research and development to bring new customer experiences and devices to market and expand our
platform capabilities.

Sales and Marketing

Our sales and marketing expenses consist primarily of commissions to the Company’s Channel Partners, personnel-
related cosls, brand marketing costs, lead generation costs, sales incentives, sponsorships, amortization of acquired
intangibles, bad debt expense, and allocated overhead. Commission payments to Channel Partners in connection with
annual subscription sales of the Company’s mobile application on third-party storc platforms are considered to be
incremental and recoverable costs of obtaining a contract with a customer and are expensed as incurred or deferred and
amortized over an estimated period ot benefit of three years depending on the subscriplion Lype.

We plan to continue to invest in sales and marketing to grow our member base and increase our brand awareness,
including marketing etforts lo continue to drive our business model. We expect that sales and marketing expenses will
increase in absolute dolars in future periods and will fluctuate as a percentage of revenue. The trend and timing of sales
and marketing expenses will depend in part on the timing of marketing campaigns.

General and Administrative

Our general and administrative expenses consist primarily of employee-telated costs for our legal, finance, human
resources, and other administrative teams, as well as certain exccutive officers. In addition, general and administrative
expenses include atlocated overhend, outside legal. accounting and other prafessional feecs, and non-income-based taxes.
We expect general and administrative expenses will increase m absolute dollars as our business grows.

Other Ineonte (Expense)
Convertible Natex Fuair Value Adjustment

The Company issued convertible notes 1o investors in July 2021 (the “July 2021 Conventible Notes™), and as part of
the purchase consideration related to the acquisition of Jiobit in Septernber 2021 {the “Septcmber 2021 Convertible Notes”
and together with the July 2021 Conventible Noles, the “Convertible Notes™). The September 2021 Convertible Notes were
recorded at fair value and revalued a1 each reporting period prior o their conversion to common stock in April 2024,
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Derivative Liability Fair Value Adiustment

Derivative liability fair value adjustment relates to the change in the fair value of the embedded conversion and
redemption features associated with the July 2021 Convertible Notes prior to their conversion to common stock in June
2024,

Lass on Settlement of Convertible Notex

Loss on settlement of convertible notes relates to the conversion of the July 202§ Convertible Notes into cormitton
stock, which resulted in a loss recognized upon sertlement,

Gain on Settlement of Derivative Liabiline

Gain on settlement of derivative liability rélates to the conversion by the holders of the July 2021 Convertible Notes,
which setiled the embedded share-settled redemption features bifurcated from the Company’s July 2021 Convertible Notes.

Gain on Change in Fajr Value of Investments

The Company measures certain non-marketable equity securities and warrant investments at fair value on a
nonrecurring basis in accordance with ASC 321, Jnvestmen! - Equity Securities. In April 2025, the SAFE investment in a
related party (the “Related Party SAFE™) converted into shares of preferred stock (the “Related Party [nvestmient™), as a
result of an observable price change. Additionally, the Company measures and reports certain assets at fair value each
reporting period. In May 2025, the Company cnteted into a series of transactions with Aura Consalidated Group, Inc.
(“Aura"™), which included a convertible note investment by the Company into Aura (“Convertible Note Investment”). The
Company elected to apply the fair value option in accordance with ASC 823, Financial [nstruments.

Gain on change in fair value of investments relates to the change in fair valuc associated with the Convertible Note
Tnvestment and the observahle price change upon the conversion of the Related Party SAFE into the Related Party
[nvesiment.

lnteresr ncome
Intcrest income consists of interest carned on our cash and cash equivalents balances received from bank deposits and

our investments in money market funds,

Other Income {expense), net

Other income (expense), net consists of foreign currency exchange gains/(losses) related to the remeasurement of
cetlain assets and liabilities of our foreign subsidiarics that are denominated in currencies other than the functional
currency of the subsidiary. foreign exchange transactions gains/(losses). and interest expense primarily related to
convertible notes.

Provision for (Benefit from) Income Taxes

Provision for (benefit from) income taxes consists of U.S. federal and state income taxes and foreign income taxes in
jurisdictions in which we conduct business. Deferred income taxes reflect the net tax effect of temporary differences
between the carrying smount of assets and liabilities for financial reporting purposes and the amounts used for thcome 1ax
purposes.
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Results of Operations

The following tables set forth our consolidated statement of operations and comprehensive income (loss) for the years
ended December 31, 2025, 2024, and 2023 (in thousands, except percentages). We have derived this data from our
consolidated financial statements included elsewhere in this Annual Report on Form 10-K. This information should be read
in conjunction with our consolidated financial statements and related notes included elsewhere in this Annual Report on
Form 10-K. The results of historical periods are not necessarily indicative of the results of operations for any future period.

Year Ended December 31,

2025 2024 2023
Subscription revenue $ 369253 § 277845 § 220,794
Hardware revenue 51.816 57.589 58,178
Other revenue 68,412 36,050 25,546
Total revenue 489,481 371,484 304,518
Cost of subscription revenue 50,968 41,014 30,975
Cost of hardware revenue 51,175 47,225 47,384
Cost of other revenue 6,496 4,088 3,522
Total cost of revenue!” 108,639 92,327 81.881
Gross profit 380,842 279,157 222,637
Operating expenses!!:
Research and development 128,409 113,071 100,965
Sales and marketing 154,963 113,350 99,072
General and administrative 78,644 60,712 52,583
Total operating expenses 362,016 287,133 252,620
[ncome (loss) from operations 18,826 (7.976) (29,983)
Other income (expense):
Convertible notes fair value adjustment - (608) (684)
Derivative liability fair value adjustment - (1,707) (116)
Loss on settlement of convertible notes (440) -
Gain on settlement of derivative hability - 1,924 —
Gain on change in fair value of investments 609 5,389 —
Interest income 13,705 6,009 3,083
Other income (expense), net (481) (7.217) 145
Total other income (expensc), net 13.833 3,350 2,428
Income (loss) before income taxes 32,659 (4,626) (27.555)
Provision for (benefit from) income taxes (118,173) (71) 616
Net income (loss) 150,832 (4.555) (28,171)
Change in foreign currency translation adjustment 4 35 15
Total comprehensive income (loss) 8 150,836 § (4,520) $ (28,156)

(1) Includes stock-based compensation expense as tollows:
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Cost of subscription revenue
Cost of hardware revenue
Cost of ather revenue,

Total cost of revenue
Research and development
Sales and marketing
Genieral and administrative

Total stock-based compensation expense, net of amounts

capitalized

The following table sets forth our results of operations as a percentage of revenue;

_Suhscription revenue
Hardware revenue
Otherrevenue
Total revenue
Cost of subscription revenue
Cost of hardware revenuc
:Cost of other revenue
Total cost of revenue
Gross profit
Operating expenses:
Research and development
Sales and marketing
General and administrative
Total operating expenses
Income (loss) from operations
Other income (expense):
Convertible notes fair value adjustment
Derivative liability fair value adjustment
-Loss on settlement of convertible notes
Gain on settlement of derivative liability
‘Gain on change [n fair value of investments
Interest income
Other income (expense), net
Total other income (expense), net
Income (Toss) before fncome taxes
Provision for (benefit from) income taxes
Net fncame.(logs)
Change in foreign currency transiation adjustment
Total éomprebensive income (loss)
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Year Ended December 31,
2025 2024 % Change
5 1,869 § 730 156 %
1,476 798 85 %
8 4 100 %
3,353 1,532
28,037 25457 10 %
7,029 3,344 110 %
17,041 11,936 43 %
$ 55460 § 42,269 31 %
Year Ended December 31,
2025 2024 2023
5% 75 % 73 %
1% 16 % 19 %
14 % 10 % 3%
100 % 100 % 100 %
10 % 1% 10 %
10 % 13 % 16 %
1 % 1% 1%
22 % 25 % 27 %
78 % 5% 3%
26 % 30% 3%
2% 31 % 33 %
16 % 16 % 17 %
74 % 77 % 83 %
4% 2)% (10)%
—% —% —%
— % — % — %
— % —% —%
— % 1% — %
—% 1% —%
1% 2% 1 %
—% ()% —%
3% 1 % 1%
1% ()% %
(24)% — % — %
31% (D% 9%
— % — % — %
31 % (1)% (9%




Comparison of the vears ended December 31, 2025 and 2024:

Revenue
Year Ended December 31, Change
(n 1 Is. except percentages) 2025 2024 s %
Subscription revenue $ 369253 § 277845 % 91,408 3%
Hardware revenue 51.816 57,589 (3,773) (10Y%
Other revenue 68412 36,050 32,362 30 %
Total revenue $ 489481 § 371,484 § 117,997 32 %

Subscription revenue increased $91.4 million, or 33%, during the year ended December 31, 2023 as compared to the
year ended December 31, 2024, primarily due 10 26% growth in Paying Circles and 17% growth in total subscriptions.
Additionally, subscription revenue in the current period benefited from a 7% uplift in ARPPC. Please refer to the “Key
Performance Indicators™ section for definitions of key performance indicators (“KPIs™).

Hardware revenue decreased $5.8 million, or 10%, during the year ended December 31, 2025 as compared to the year
ended December 31, 2024. Although net hardware units shipped increased 7%, contributing to $6.3 million of revenue, this
increase was more than offset by an $8.5 million increase in discounts and a $3.6 million reduction in revenue related to
bundled offerings.

Other revenue increased $32.4 million, or 90%, during the year ended December 31, 2025 as compared to the year
ended December 31, 2024. This was primarily due to a $26.3 million increase in partnership revenue, which includes
advertising revenue, and reflects growth in advertising activity from both existing arrangements and an increased number
of partoers. In addition, data revenue increased $6.1 million, primarily attributable to the Amended and Restated Data
Services and License Agreement with Placer.ai entered into in July 2024, and increased data volumes resulting from user
growth.

Cost of Revenue, Gross Profit, and Gross Marein

Year Ended December 31, Change

tin thowsunds, except perceniages) 2025 2024 3 Yo
Cost of subscription revenue $ 5098 §& 41014 & 9.954 24 %
Cost of hardware revenuc 51.175 47,225 3,950 8 %
Cast of other revenue: 6.496 4,088 2,408 59 %

Total cost of revenue 108,639 92,327 16,312

Gross profit $ 380842 § 379157 § 101,685
Gross margin;

Subscription 86 % 85 %

Hardware I % 18 %

Other 9N % 89 %

Cost of subscription revenue increased $10.0 million, or 24%, during the year ended December 31, 2025 as compared
to the year ended December 31, 2024, primarily duc to increases of $4.1 million in personnel-related and stock-based
compensation costs, $3.1 million in technology expenses, $2.6 million in amortization of internally developed sofiware
related to the release of new features and significant updates on our platform, all attributable to Company growth, and $0.2
million in costs associated with premium membership offerings.

Subscription gross margin increased to 86% during the year ended December 31, 2025 from 85% during the year
ended December 31. 2024, primarily due to price increases for new and existing Life360 subscriptions implemented during
the second half of 2024 and continuing into 2025, consistent with the increase in ARPPC. Subscription gross margin also
benefited from ongoing technology efficiency initiatives implemented by the Company. Please refer to “Key Performance
Indicators™ for definitions of KPlIs,
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Cost of hardware revenue increased by $4.0 million, or 8%. during the year ended December 31, 2025 as compared 1o
the year ended December 31, 2024, This was driven by incteascs of $3.9 million in tariff costs due to increases in tariff
rates and changes in product mix, and $0.5 million in product and other costs due to a 7% increase in net hardware units
shipped. Additional increases include $2.5 million in personnel-related and stock-based compensation costs, attributable 1o
Company growth, The increases were partially offset by decreases of §1.7 million in freight costs and $1.2 million in
tulfiliment costs, both related to a shift in channel mix.

Hardware gross margin decreased to 1% during the year ended December 31, 2025 (rom 8% during the year ended
December 31. 2024. primarily duc to an increase in discounts and tariff costs.

Cost of other tevenue increased by $2.4 million, or 59%, during the year ended December 31, 2025 as compared to
the year ended December 31, 2024, duc to an increase of $2.4 million in technology and other related expenses.

Other gross margin increased 10 91% during the year ended December 31, 2025 from 89% during the year ended
December 31, 2024, primarily duc to revenue oulpacing the increasc in costs.

esearch and Development

Year Ended December 31, Change
ftnt thousandy. excepn perceniages) 2028 2024 S Yo
Research and development $ 128409 § 113,071 § 15,338 14 %

Rescarch and development expenses increased $15.3 million, or 14%, during the year ended December 31, 2025 as
compared to the year ended Decemtber 31, 2024, This was primarily due to increases of $13.2 million in personnel-related
and stock-based compensation costs, $4.1 million in technology and other expenses. and $0.9 million in professional and
outside services, all attributable to Company growth. The increases were partially offset by higher capitalized costs of $2.2
million for intemally developed software related to the development of new features and significant updates to our
platform, and higher capitalized construction in progress costs of $0,7 million, in line with our product development
roadmap.

Sales apd Marketing

Yesr Ended December 31, Change
{in thunsands, except percentuges) 2025 2024 S %
Sales und marketing $ 154963 S 113,350 § 41,613 37 %

Sales and marketing expenses increased $41.6 million, or 37%, during the year ended December 31, 2025 as
compared to the year ended December 31, 2024. This was primarily due to increases of $16.8 million in commissions to
the Company’s Channel Partners, in line with the increase in subscriplion revenue, and $14.4 million in growth media
spend to support strategic initiatives. Additional increases include $7.9 million in personnel-related and stock-based
compensarion costs, $1.3 million in marketing and other spend related w production and public rlations, and $1.2 million
in technology expenses. all attributable to Company growth.

General and Adniinistrative

Year Ended December 31, Change
(in thousands, except perveniages) 2025 2024 s %
General and administrative $ 78,644 8 60712 % 17.932 30 %
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General and administrative expenses increased $17.9 million, or 30%, during the year ended December 31, 2025 as
compared to the year ended December 31, 2024. This was primarily duc 10 increases of $12.2 million in personnel-related
and stock-based compensation costs, $1.0 million in technology expenses. and $0.7 million in insurance and other costs, all
attributable 1o Company growth. Additional increases include $2.0 million in professional and outside services spend,
primarily driven by transaction costs incurred related to acquisitions, $1.3 million for travel and entertainiment costs
primarily related to the Company’s annual event. and $0.7 million in warchouse relocation costs related to the move of
certain hardware manufacturing operations,

Convertible Notes Far Value Adiustment

In April and June 2024, the September 2021 Convertible Notes and the July 2021 Convertible Notes, respectively,
were converted to common stock. As a result, the Company recorded no gain or loss associated with the Convertible Notes
fair value adjustment for the year ended December 31, 2025. The Company recorded a $0.6 million loss associated with the
Convertible Nates fair value adjustment for the year ended December 31, 2024,

Derivative Liahility Fair Value Adfuspment

In func 2024, the holders of the July 2021 Convertible Notcs converted their notes and accrued interest to common
stock and the embedded derivative liability was settled as a result of the conversion. As a result, the Company recorded no
gain or loss and a S1.7 million loss associated with the derivative hability fair value adjustment for the years ended
December 31, 2025 and 2024, respectively.

Loss on Settlement of Canvertilile Notes

In April and Junc 2024, the September 2021 Convertible Notes and the July 2021 Convertible Notcs, respectively,
were converted to common stock. As a result, the Company recorded no gain or loss reluted 1o the setilement of the
September 2021 Convertible Notes and July 2021 Convertible Notces for the year ended December 31, 2025, The Company
recorded a $0.4 million loss associated with the scttlement of the July 2021 Convertible Notes and the September 2021
Convertible Notes for the year ended December 31, 2024,

Gain on Sedlement of Derivative Liability

in June 2024, the holders of the July 2021 Convertible Notes converted their notes and acerued interest 1o common
stock and the derivative liability was scttled as a result of the conversion. As a result, the Company recorded no gain or loss
related to the settlement of the derivative liability for the year ended December 31, 2025, The Company recorded a S).9
million gain related to the setifement of the derivative liability upon conversion ol the July 2021 Converlible Notes for the
year ended December 31, 2024,

Gain on Change tn Fair Value of lnvestments

In Apnl 2025. an observable price change related to the conversion of the Related Party SAFE into the Related Party
[nvesiment took place. As a result, a $0.9 million gain related to the observable price change was recognized during Lhe
year ended December 31, 2025,

In addition, in May 2023, the Company enfered into a series of transactions with Aura, which included a $25.0
million convertible note investiment by the Company into Aura. The Company clected to apply the fair value option in
accordance with ASC 825, Financial Instoruments. As a result, a $0.3 million loss related to the revaluation of the
Convertible Note Investment was recognized during the year ended December 31, 2025.

In July 2024, an observable price change related to our investment in a warrant held to purchase shares of preferred
stock of a data revenue pariner took place. The observable price chunge resulted in a fair value adjustment and gain of 85.4
million recorded for the year ended December 31, 2024.

Interest Income

Intercst incomc increased $7.7 million, or 128%, during the year ended December 31, 2025 as compared to the year
ended December 31, 2024, resulting from higher average gross yields attributable 1o an increased cash and cash equivalents
balance.
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Other Income (Expense), Net

Other income (expense), net includes U.S. 1PO transaction costs, foreign exchange gains and losses, and interest
expense associated with the July 2021 Convertible Notes and the convettible notes issued to investors in June 2025 (the
“June 2025 Convertible Notes™).

Other income (expense), net increased $6.7 million, or 93%, during the year ended Decembet 31, 2025 as compared
to the year ended December 31, 2024, This was primarily driven by a $5.6 million decrease in transaction costs incurred in
the prior period in connection with our U.S. IPO, a $1.9 million increase in foreign exchange gains, and a $0.3 million
decrease in other costs. This was partially offset by a $1.1 million increase in interest expense related to the June 2025
Convertible Notes.

Provision for {Benefit from) Income Taxes

We recognized an income tax benefit of $118.2 million during the year ended December 31, 2025, compared to an
income tax benefit of $0.1 million during the year ended December 31, 2024,

Our income 1ax benefit consisted primarily of a $118.4 million benefit related 10 the release of a valuation allowance
on our U.S. deferred tax assets during the year ended Degember 31, 2025. We regularly assess the need for a valuation
allowance on our deferred tax assets, In making this assessment, we consider both positive and negative evidence related to
the likelihood of realization of the deferred tax assets to determine. based on the weight of available evidence, whether it is
more likely than not that some or all the deferred tax assets will not be realized. As of December 31, 2025, based on all
available positive and ncgative evidence. having demonstrated sustained U.S. profitability, which is objective and
verifiable, and taking into account anticipsled future earnings, we have concluded it is more likely than not that we will
realize our U.S. federal and states deferred tax assets, with the exception ol California state and Canadian tax credits. We
continue to maintain a valuation allowance against these deferred tax assets as they have not met the “more likely than not”
realization criterion.

Key Performance Indicators

We review several operating metrics, including the following KPIs, to evaluate our business, measure our
performance, identify trends affecting our business, develop financial forceasts, and make strategic deeisions. We belicve
these KPIs are uscful to investors because they allow for greater transparency with respect to key metrics used by
management in its financial and operational decision-tnaking, and they may be used by investors (o help analyze the health
of our business. Key opecrating metrics are presented in millions, cxcept ARPPC, Average Revenue per Paying
Subscription (*ARPPS™) and Average Sales Price (“*ASP™), however percentage changes are calculated based on actual
results. As a result, percentage changes may not recalculate based on figures presented due to rounding. Please refer to
“Results of Operations” for additional metrics management reviews in conjunction with the consolidated financial
statements.
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Key Operating Metrics

As of und for the year caded December 31,

2025 2024 % Change
(i millions, except ARPPC, ARPPS and ASP)
AMR $ 4780 $ 361.6 30 %
MAU 95.8 79.6 20 %
Paying Circles 28 23 260%
ARPPC! b 136.63 § 128.00 7%
Subscriptions 34 29 17 %
ARPPS' S 118.17 § 106.16 11 %
Net hardware units shipped 4.2 39 7%
ASP? $ 1225 % 13.72 (11)%

(1) Excludes revenue related to bundled Life360 subscription and hardware offerings of $(/).8) million for the year ended December 31, 2023, and S(4.6)
million for the year ended December 31, 2024,

(2) Excludes revenue refated to bundled Life360 subscription and hardware ofterings of 30.7 million for the year ended December 31, 2023, and $4.3
million for the vear ended December 31, 2024,

Annuvalized Monthly Revenue

We use Annualized Monthly Revenue (“*AMR™) to idemify the annualized monthly value of active customer
agreements at the end of a reporting period. AMR includes the annualized monthly value of subscription, data and
partnership agreements. All components of these agreements that are not expected to recur are excluded. This does not
represent revenue under GAAP on an annualized basis, as the operating metric can be impacted by start and end dates and
renewal rates. AMR as of December 31, 2025, and 2024 was $478.0 million and $367.6 million, respectively, representing
an increase of 30% year-over-year, which is largely attributable to continued subscriber growth as well as an increase in
other recurring revenue.

Monthly Active Users

We have a large and growing global member base as of December 31, 2025. A Life360) monthly active user (*MAU™)
is defined as a unique member who engages with our Life360 branded services each month, which includes both paying
and non-paying members, and excludes certain members who have a delayed account setup. As of December 31, 2025 and
2024, we had approximately 95.8 million and 79.6 million MAU on the Life360 platform, respectively, representing an
increase of 20% year-over-year. We believe this has been driven by continued strong new member growth and retention.

Paying Circles

We define a Paying Circle as a group of Life360 members with a paying subscription who have been billed as of the
end of period. Each subscription covers all members in the payor’s Circle so everyone in the Circle can utilize the benefits
of a Life360 membership, including access to premium location, driving, digital and emergency safety insights and
services.

As of December 31, 2025 and 2024, we had approximately 2.8 million and 2.3 million paid subscribers to services
under our Life360 brand, respectively. representing an increase of 26% year-over-year. We grow the number of Paying
Circles by increasing our free member base, converting free members to subscribers, and retaining them over time with the
provision of high-quality family connectivity and safety services.

Average Revenue per Paying Circle

We define ARPPC as annualized subscription revenue recognized and derived from the Life360 mobile application.
excluding revenue related to bundled Life360 subscription and hardware offerings, for the reported period. divided by the
Average Paying Circles during the same period. Average Paying Circles are caleulated by adding the number of Paying
Circles as of the beginning of the period to the number of Paying Circles as of the end of the period, and then dividing by
two.
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For the years ended December 31, 2025 and 2024, our ARPPC was $136.63 and $128.00. respectively. representing i
7% increase ycar-over-year.

ARPPC is a key indicator utilized by the Company to determine our effectiveness at monetizing Puying Circles
through tiered product offerings. The year-over-year growth in ARPPC primarily reflects 1J,8. price increases for new and
existing annual subseribers implemented in the second half of 2024 and continuing into 2025, a shifl in product mix toward
higher-priced offerings, and the infroduction of higher-priced membership tiers across select intemational markets
throughout 2024 and 2025.

Subscriptions

We define subscriptions as the number of paying subscribers associated with the Life360 and Tile brands who have
been billed as of the end of the period.

As of December 31. 2025 and 2024, we had approximately 3.4 million and 2.9 million paid subscribers to services
under Life360 and Tile brands, respectively. representing an increase of 17% year-over-year.

We grow the number of subscriptions by selling hardware units and increasing our free member base, converting free
members to subscribers, and retuining them over time with the provision of location tracking and high-quality family and
safely services.

Avetuge Revenue per Paying Subscription

We define ARPPS as annualized total subscription revenue recognized and derived [rom Life360 and Tile
subscriptions, excluding revenue related to bundled Lite360 subscription and hardware offerings, for the reported period
divided by the average number of paying subscribers during the same period, The average number of paying subscribers is
calculated by adding the number of paying subscribers as of the beginning of the period to the number of paying
subseribers as of the end of the period, and then dividing by two. Paying subscribers represent subscribers who have been
billed as of the end of the penod.

ARPPS for the years ended December 31, 2025 and 2024 was $118.17 and $106.16. respectively, representing an
increase of 11% year-over-year,

ARPPS has incicased year-over-ycar as a result of U.8. price increases for new and cxisting annual subscribers
implemented in the second half of 2024 and continuing inte 2025, a shift in product mix towards higher-priced offerings.
and the introduction of higher-priced membership tiers across select interational markets throughout 2024 and 2025.

Net Hardware Units Shipped

Net hardware units shipped represents the number of tracking devices sold during a period, excluding certain
hardware units related to bundled Life360 subscription and hardware offerings. net of retumns by our retail partners and
directly o consumers, Selling units contribules 10 hardware revenue and ultimately increases the number of members
cligible for a subscription

For the vears ended December 31. 2025 and 2024, Life360 sold approximately 4.2 million and 3.9 million,
respectively. representing a 7% increase year-over-year, The increase in net hardware units shipped was primarily due to an
increase in online retail sales.

Net Average Sales Price

To determine the net ASP of a unit, we divide hardware revenue recognized, excluding revenue related to bundied
Life360 subscription and hardware offerings, for the reported period by the number of net hardware units shipped during
the same period. ASP is largely driven by the price we charge customers, including the price we charge our retail partners,
net of customer allowances. and directly (0 consumers.

For the years cnded December 31. 2025 and 2024, the net ASP of a unit was $12.23 and $13.72, respectively,

representing an 11% decrease year-over-year. The decrease in net ASP was primarily due to a shift in channel mix and an
increase in discounts.
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Liquidity and Capital Resources

As of December 31, 2025, we had cash and cash equivalents of $494.3 million and restricted cash of $1.6 million. As
of December 31, 2024, we had cash and cash equivalents of $159.2 million and resiricted cash of $1.2 million. The
increase in cash and cash equivalents was primarily related to the issuance of the June 2025 Convertible Notes and positive
net cash provided by operating activities for the year ended December 31, 2025,

We believe our existing cash and cash equivalents, together with cash generated from subscriptions, hardware
tracking devices, partnerships. including through the placement of ads within our platform, and the sale of aggregated, non-
personally identifiable data for data insight purposes will he sufficient to support working capital and capital expenditure
requirements for at least the next 12 months. We may from time to time scek to raisc additional capital based on a variety
of lactors, including our capital requirements and the relative favorability of conditions in the capital markets, [f we are
unable to raise additional capital on terms acceplable to us or generate cash flows necessary to expand our aperations and
invest in continued innovation, we may not be able to compete successfully, which would harm our business, financial
condition and results of operations.

Qur cash flow activities werc as follaws for the periods presented (in thousands):

Year Ended December 31,

2025 2024 2023
Net cash provided by operating activities g 88630 § 32,612 § 7,524
Net cash used in investing activities (35.333) (10,132) (2.221)
Net cash provided by (used in) financing activities 282,072 67,266 (24,955)
Net Increase (Decreasc) in Cash. Cash Equivalents, and Restricted
Cash 3 335369 3§ 89,746 § (19.652)

Operating Activines

Our primary sources of operating cash are cash collections from our paying members for subscriptions to our
platform, hardware tracking device sales. partnership revenue, which includes advertising, and revenue generated from the
sale of aggregated. non-personally identifiable data for data insight purposes. Our primary uses of cash from operating
activities are for employce-related expenditures, costs to acquire inventory, infrastructure-related costs, commissions paid
to Channel Partners, and other marketing expenses.

A number of our members pay in advance for annual subscriptions, while a majority pay in advance for monthly
subscriptions. Deferred revenue consists of the uneamed portion of customer billings, which is recognized as revenue in
accordance with our revenue recogmition policy. As of December 31, 2025 and 2024, we had deferred tevenue of $50.7
million and $45.2 million, respectively, of which $46.4 million and $39.9 million is expected to be recorded as revenue in
the next 12 months, respectively, provided all other revenue recognition criteria have been met.

For the year ended December 31. 2025, net cash provided by operating activities was $88.6 million. The primary
factors affecting our operating cash flows during this period were our net income of $150.8 million, impacted by $47.6
million of non-cash adjustments, and $14.6 million of cash used by changes in our operating assets and liabilities. The non-
cash adjustments primarily consisted of stock-based compensation expense, and depreciation and amortization. The cash
used by changes in our operating asscts and liabilities was primarily due to increascs in accounts receivable and prepaid
expenses and other current assets. These cash outflows were offset by increases in accounts payable, inventory, and
accrued expenses and other current liabilities.

For the year ended December 31, 2024, net cash provided by operating activities was $32.6 million. The primary
factors atfecting our operating cash flows were our net loss of $4.6 million, impacted by $48.4 million of non-cash
adjustments, and $11.2 million of cash used by changes in our operating assets and liabilities. The non-cash adjustments
primarily consisted of stock-based compensation expense, depreciation and amortization. and gain on the change in fair
value of investment. The cash used by changes in our operating assets and liabilities was primarily due to an increase in
accounts receivable, net, an increase in costs capitalized (o obtain contracts with customers. and an increase in inventory.
Thesc amounts were partially offsct by an increase in deferred revenue. and an increasc in accrued expenses and other
liabilities.
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Investing Activities

For the year ended December 31, 2025, net cash used in investing activities was 3353 million, which primarily
related 1o the $25.0 million Convertible Note Investment. Net cash used in investing activities also included capitalization
of internally developed software costs In accordance with ASC 350-40. Jmiangibles - Goodwill and Other. Internal-Use
Software, and cash paid for an acquisition, Refer to Note 6, "Business Combinations” tor additional information on the
acquisition.

For the year ended December 31, 2024, net cash used in investing activities was $10.1 million. which primarily
related 10 the Related Party SAFFE of $3.0 million. the capitalization of intemally developed software cests of $3.9 million
in accordance with ASC 35040, Intangibles - Goodwill and Other, Internul-Use Software, and purchases of property and
equipment of §1.2 million.

Financing Activities

For the year ended December 31, 2025, nct cash provided by financing activitios was §282.1 million, which primarily
related to net proceeds of $320.0 million from the issuance of the June 2025 Convertible Notes offset by payments of $10.9
million for debt issuance costs. In connection with the issuance of the June 2023 Convertible Notes, tie Company paid
$33.7 million in capped call transactions. Reter 1o Note 8, "Convertible Notes” for more information on the June 2025
Convertible Notes and the June 2025 Capped Calls. Financing activities also included $62.8 million of employee taxes paid
for the net settlement of equily awards, offset by $69.5 million of proceeds related to employee tax withholdings on
restricted stock settlements and the excrcise of stock options and warrants.

For Whe year ended December 31, 2024, met cash provided by financing activilies was $67.3 million, This was
primarily related to net proceeds of $93.0 million after deducting underwriting discounts and commissions from our U.S.
[PO, which closed on June 6, 2024 and involved the sale of 3,703.704 shares of common stock. Additionally. financing
aclivities also included $14.6 milhon of proceeds from the exercise of options and warrants and restricted stock
settlements, oftset by $34.0 million of taxes paid for the net scitlement of equity awards, and $6.3 million in payments
related to the U.S. IPO.

Obligations and Other Commitments

Qur principal commitments consist of obligations under our operating leases for office space. and other purchase
commitments. Information regarding our non-cancellable lease and other purchase commitments as ol' December 31, 2025,
can be found in Note 7. "Balance Shect Components" and Note 10, "Commitments and Contingencies" to our consolidated
tinancial statements.

Critical Accounting Policies and Significant Management Estimates

We prepare our consolidated financial statements in accordance with GAAP. The preparation of consolidated
financial statements also requires us to make cstimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, costs and expenses, and related disclosures. We basc our estimates on historical experience and on
various ofher asswmptions that we believe to be reasonable under the circumstances. Actual results could differ
significantly from the cstimates made by our management. To the extent that there are differences betwecn our estimates
and actual results, our future financial statement presentation, financial condition. results of operations, and cash flows will
be affected. We believe that of our significant accounting policies. which are described in Note 2, "Summary of Significant
Accounting Policies” to our consolidated financial statements. the following accounting policies. and specific estimates
involve a greater degree of judgment and complexity.

Revenue Recoguition

We derive revenue from subscription fees, the sale of hurdware tracking devices und accessories. and other revenue.
We sell subscriptions to our platform through arrangements that are generally monthly to annual in length. Qur
arrangements are generally non-cancellable and non-refundable. Our subscription arrangements do not provide customers
with the right to take possession of (he sofiware supporting the platform and, as a result, are accounted for as service
arrangements.
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‘While most of our sales arrangements contain standard terms and conditions, certain arrangements contain non-
standard terms and conditions and include promises to transfer multiple poods or services. As a result, significant
interpretation and judgment are sometimes required to determine the appropriate accounting for these transactions.
including: (1) whether related performance obligations are considered distinct and should be accounted for separately
versus together, (2) how the price should be allocated among separate performance obligations, and when to recognize
revenue for each performance obligation: (3) developing an estimate of the stand-alone selling price (“SSP™), of each
distinet performance obligation; and (4) estimating and accounling for variable consideration, which may include sales
incentives and investment.

Some of our contracts with customers contain multiple performance obligations, primarily hardware and subscription
services for hardware (racking devices, For arrangements with multiple perfarmance obligations where the contracted price
differs from thc SSP for any distinct good or service, we may be required to allocate the transaction price ta cach
performance obligation using our best estimates for the SSP. Our process for determining the SSP considers multiple
factors inctuding consurmer behaviors, our intemal pricing model. and cost-plus margin, and may vary depending upon the
facts and circumstances related to cach performance obligation, For business-lo-business hardware sales, we will estimate
the expected consideration amount after credits and discounts.

We provide our customers with incentives through various programs including promotional agreements and
marketing development agreements. Sales incentives are considered variable consideration, which we estimate and record
as a reduction to revenue. Incentives are influenced by historical experience, projected sales data, and contractual lerms.

Any change in judgments with respect to these assumptions and estimates could impact the timing or amount of
revenue recognition.

Income Taxes

Management is required 10 exercise judgment in determining our provision for income taxes. The provision for
income taxes is determined by taking into account guidance related fo uncertain tax positions. Judgment is required in
assessing the liming and amounts of deductible and taxable items.,

Deferned tax assets are amounts available to reduce income taxes payable on taxable income in future years and are
tnitially recognized at enacted fax rates. We regularly assess the need for a valuation allowance against our deferred tax
assets. In making that assessment, we consider both positive and negative evidence related to the likelihood of realization
of the deferred tax assets as well as the nature of the deferred tax attribute to determine, based on the weight of available
evidence, whether it is more likely than not that some or all of the deferred tax assets will not be realized. For the year
ended December 31, 2025, the valuation allowance was released on U.S. and state deferred tax assets, with the exception of
California statc and Canadian tax credits, due to positive evidence that the assets are more likely than not to be realized in
future years. The Company will continue to assess all available evidence during future periods to evaluate any changes lo
the realization of its deferred tax assets. All of the factors that the Company considers in evaluating whether and when Lo
cstablish or release all or a portion of the deferred tax asset valuation allowance involve significant judgment.

Although we believe (hal we have adequately reserved fur our uncertain ax positions, we can provide no assurance
that the final tax outcome of these matters will not be materially different. We make adjustments to thesc reserves when
facts and circumstances change, such as the closing of a tax audit or the refinement of an estimate. To the extent that the
final tax oulcome of these matters is different than the amounts recorded, such differences may affect the provision for
income taxes in the period in which such determination is made and could have a material impact on our financial
condition and results of operations.

Recent Accounting Pronouncements

See Note 2, "Summary of Significant Accounting Policies” to our consolidated financial statements included in Item
& of Part [l hereof for a discussion of recent accounting pronouncements.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to market risk in the ordinary course of our business. Market risk represents the risk of loss that may
impact our financial position due to adverse changes in financial market prices and rates. Our market risk exposure is
primarily the result of fluctuations in interest rates and foreign currency exchange rates.

Interest Rate Risk

As of December 31, 2025 and December 31, 2024, we had $494.3 million and $159.2 million, respectively, of cash
and cash equivalents invested in money market funds. Our cash and cash equivalents are held for working capital purposes.
As of December 31, 2025 and December 31, 2024, a hypothetical 10% relative change in intercst rales would not have a
malerial impact on our consolidated financial statements.

Foreign Currency Exchange Risk

Our reporting currency and functional currency is the U.S. dollar. The majority of our sales are denominated in U.S.
dollars, and therefore our revenue is not currently subject to significant foreign currency risk. Our operating expenses arc
denominated in the currencies of the countries in which our operations are located, which is primarily in the U.S. Our
consolidated results of operations and cash lows are, therefore, subject to fluctuations du¢ to changes in foreign currency
exchange rates and may be adversely affected in the future due to changes in forcign exchange rates. To date, we have not
entered into any active hedging arrangements with respect to foreign currency risk or other derivative financial instruments,
although we may choose to do so in the future. We do not believe that a hypothetical 1,000 busis-point increase or decrease
in the relative value of the U.S. dollar 1o other currencies would have a material effect on our operating results.

Inflation Risk

We do not belicve that inflation has had a material effect on our business, results of operations, or financial condition.
Nonetheless, if our costs were to become subject to significant inflationary pressures, we may not be able to fully offset
such higher costs, Our inability or failure to do so could harm our business, results of operations, or financial condition.

Item 8. Financial Statements and Supplementary Data.
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Report of Independent Registered Public Accounting Firm
To the stockholders and the Board of Directors of Life360, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Life360, Inc. and subsidiaries (the "Company") as of
December 31, 2025 and 2024, the related consolidated statements of operations and comprehensive income (loss),
stockholders' equity, and cash flows, for each of the three years in the period ended December 31, 2025, and the related
notes (collectively referred to as the "financial statements”). In our opinion, the financial statements present fairly, in all
matenial respects, the financial position of the Company as of December 31, 2025 and 2024, and the results of its
operations and its cash flows for each of the three years in the period ended December 31, 2025, in conformity with
accounting principles generally accepted in the United States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the Company's internal control over financial reporting as of December 31, 2025, based on criteria
established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of
the Treadway Commission and our report dated March 2, 2026, expressed an unqualitied opinion on the Company’s
internal control over financial reporting.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on the Company's financial statements based on our audits. We are a public accounting firm registered with the PCAOB
and arc required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are frec of material misstatement,
whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks, Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our
opinion.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current-period audit of the financial statements
that was communicated or required to be communicated (o the audit committee and that (1) relates to accounts or
disclosures that are material to the financial statements and (2} involved our especially challenging, subjective, or complex
judgments. The communication of critical audit matters does not alter in any way our opinion on the financial statements,
taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the
critical audit matter or on the accounts or disclosures to which it relates.

Subscription revenue — Refer to Note 2 to the financial statements

Critical Audit Matter Description

The Company derives a significant amount of its revenue from subscription sales. Subscriptions are considered single
combined performance obligations and the subscription fees are fixed and recognized on a straight-line basis over the non-
cancellable contractual term of the agreement. During the year ended December 31, 2025, the Company recognized
subscription revenue of $369.3 million.

Wec identified subscription revenue as a critical audit matter given the significant volume of transactions. This required an

increased extent of audit effort in performing procedures and evaluating audit evidence relating to the accuracy and
occurrence of subscription revenue.
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How the Critical Audit Matter Was Addressed in the Audit
Our audit procedures related to the Company's subscription revenue included the following, among others:

e We tested the effectiveness of controls relating to the subscription revenue recognition process, including controls
over the accuracy and occurrence of subscription revenue recognized.

*  We tested the internal listing of subscriptions sold used by the Company to calculate subscription revenue by
comparing the subscriptions sold to third-party information and cash receipts.

s We recalculated the amount of subscription revenue recorded using the internal listing of subscriptions sold.

/s/ Deloitte & Touche LLP

San Francisco, California
March 2, 2026

We have served as the Company's auditor since 2023.
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Life360, Inc.
Consolidated Balance Sheets

(Dollars in U.S. S, in thousands, except share and per share data)

December 31,  December 31,

2025 2024
Assets
Current Assets:
Cash and cash equivalents 3 494261 § 159,238
Accounts receivable, net'! 80,715 57.997
Inventory 9,867 8,057
Costs capitalized to obtain contracts, net 1,211 1,098
Prepaid expenses and other current assets 20,050 14,599
Total current assets 606,104 240,989
Restricted cash, noncurrent 1.567 1,221
Property and equipment, net 3,019 1,779
Costs capitalized to obtain contracts, noncurrent 869 1,049
Prepaid expenses and other assets, noncurrent3 48.480 21,611
Operating lease right-of-use asset 335 683
[ntangible asscts, net 38,277 40,574
Goodwill 134,619 133,674
Deferred tax assets, net 126,418 —
Total Assets $ 950,688 § 441,580

Liabilities and Stockholders’ Equity
Current Liabilities:

Accounts payable $ 8411 5,463
Accrued expenses and other current liabilitics 42,002 32,015
Deferred revenue, current'? 46,377 39,360
Total current liabilities 96,790 77,338
Convertible notes, net, noncurrent 310,386 —
Deferred revenue, noncurrent’ 4,330 5.338
Other liabilities. noncurrent - 359
Total Liabilities S 411506 $  83.035
Commitments and Contingencies (Note 10)
Stockholders® Equity
Common Stock, $0.001 par value: 500,000,000 shares authorized as of December 31,
2025 and December 31, 2024, respectively; 79,359,589 and 75,404,996 issued and
outstanding as of December 31, 2025 and December 31, 2024, respectively 79 75
Additional paid-in capital 686,921 648,124
Accumulated deficit (138,866) (289,698)
Accumulated other comprehensive income 48 44
Total stockholders’ equity 548,182 358,545
Total Liabilities and Stockholders’ Equity $ 959,688 3 441,580

(1) Includes related party reccivables of $3 and $55 as of December 31, 2025 and December 31, 2024, respeclively.
(2) Includes 824,726 and zero measured using the fair value option as of December 31. 2025 and December 31, 2024, respectively, related to the
Convertible Note Investment. Refer to Note 5, "Fair Value Measurements" for additional information.

(3} The balunce rs of December 31, 2025 includes the $5.882 Related Purty Investment and the $3.898 Refated Party Warrant. The balance as of
December 31. 2024 includes the $5.000 Related Party SAFE and the $3.89R8 Related Parry Warrant. Refer to Notc 35, “Fair Value
Measurements” and Note [5, "Related-Parly Transactions™ lor additional information.

(4) Includes refated party deferred revenue, current of $780 and $877 as of December 31. 2025 and Decemnber 31, 2024. respectively.

(3) Includes related party deferred revenue, noncurrent of 52.242 and $3,021 as of December 31, 2025 and December 31, 2024, respectively.

See accompanying notes to the consolidated financial statements.
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Consolidated Statements of Operations and Comprehensive Income (Loss)
(Dollars in U.S. §, in thousands, except share and per share data)

Ycar Ended December 31,

2025 2024 2023
Subscription revenue $ 369253 $ 277,845 $ 220,794
Hardware revenue'" 51,816 57,589 58,178
Other revenuc® 68,412 36.050 25,546
Total revenue 489481 371.484 304,518
Cost of subscription revenue 50,968 41,014 30975
Cost of hardware revenue!” 51175 47,225 47,384
Cost of other revenue 6,496 4,088 3,522
Total cost of revenue 108.639 92.327 81,881
Gross profit 380,842 279,157 222,637
Operating expenses:
Research and development 128,409 113,071 100,965
Sales and marketing 154,963 113350 99,072
General and administrative 78,644 60,712 52,583
Total operating expenses 362,016 287,133 252,620
{ncome (loss) from operations 18,826 (7,976) (29.983)
Other income (expense):
Convertiblc notes fair value adjustment - (608) (684)
Derivative liability fair value adjustment — (1,707) (116)
Loss on settlement of convertible notes - (440) -
Gain on settlement of derivative liability — 1.924 —
Gain on change in fair value of investments®®’ 609 5,389 —
Interest income 13.705 6,009 3,083
Other income (expense), net™ (481) (7.217) 145
Total other income (expense), net 13,833 3,350 2,428
Income (loss) before income taxes 32,659 (4,626) (27,555)
Provision for (benefit from) income taxes (118.173) (71) 616
Net income (loss) 150,832 (4.555) (28.171)
Net income (loss) per share, basic (Note 17) $ 1.95 § 0.06) $ (0.42)
Net incomc (loss) per share, diluted (Note 17) S 1.77 § (0.06) $ (042)
Weighted-average shares used in computing net income (loss) per share,
basic (Note 17) 77,251,239 72,125,571 66,748,542
Weighted-average shares used in computing net income (Joss) per share,
diluted (Note 17) 85,172,415 72,125,571 66,748,542
Comprehensive income (loss)
Net income (loss) s 150,832 $ (4.555) $ (28,171)
Change in foreign currency translation adjustment 4 35 15
Total comprehensive income (loss) $ 150,836 $ (4.520) S (28.156)

(1) Includes related party revenue of $193, S35, and zero for the years ended December 31, 2025, 2024, and 2023, respectively.

(2) Includes related party revenue of $890. zero, and zero for the vears ended December 31. 2025, 2024, and 2023, respectively.

{3} Includes related party cost of revenue of S137, zero, and zero for the years ended December 31, 2025, 2024, and 2023. respectively.
(4) Includes a related panty gain of $882, zero, and zero for the years ended December 31, 2025, 2024, and 2023, respectively.

(5} Includes related party other expense of zero. $3,498, and zero for the years ended December 31, 2025, 2024, and 2023, respectively.

See accompanying notes to the consolidated financial statements.

69




Table of Contents

Life360, Inc.

Consolidated Statements of Stockholders’ Equity
(Dollars in U.S. 8, in thousands, except share and per share data)

Balance at December 31, 2022

Exercise of stock options

Vesting of restricted stock units

Taxes paid related to net settlement of equity awards
Repayment of notes due from affiliate

Stock-based compensation cxpense

Interest accrued relating to notes due from affiliates
Change in foreign currency translation adjustment
Net loss

Balance at December 31, 2023

Exercise of stock options

Exercise of warrants

Vesting of restricted stock units

Taxes paid related to the settlement of equity awards, net of
seitlement proceeds reccived

Stock-based compensation expense

Settlement of convertible notes

Issuance of common stock net of issuance costs of $13,293
Change in foreign currency translation adjustment
Net loss

Balance at December 31, 2024

Exercise of stock options

Exercise of warrants

Vesting of restricted stock units

Taxes paid related to the settiement of equity awards, net of
settlement proceeds received

Stock-based compensation expense
Shares issued in connection with an acquisition

Purchase of capped calls related to the June 2025 Convertible
Notes, net of tax

Change in foreign currency translation adjustment
Net income
Balance at December 31, 2025

Accumulated

Common Stock 5»._“._._..”“_.:.._ Za_ﬂ”:-.u s Accumulsted ﬁc:.%-..%hh:ié m-aa.__m_.“u..".__n..ﬁ
Shares Amount In Capital Affiiates Defleit Income (Loss) Equity

65239843 S 67 8 501,763 S 314 § (256972 § (6) § 244538

935,007 I 5,810 - - 5811

1,980,980 2 r)) = =

- - (14,033) - — = (14,033)

- - 78 274 352

— - 38,512 — — 38,512

= 40 ~— — 40

— — — - — 15 15

—= = = = (28,171) = (28,171)

68.155.830 S 70 § 532,128 8 — $ (285.143) § 9 8§ 247064

758,101 = 5,780 — — - 5,780

129,897 — 1,149 — — 1,149

2,315,587 2 (1) - — - 1

(26,370) = — — (26,370)

- - 42,983 = — == 42,983

341.877 5,751 — = — 5,751

3,703,704 3 86.704 — — — 86,707

- — — 35 35

— — — — (4,555) = (4.555)

75,404,996 S 75 % 648.124 8 — § (289.698) $ 44 S 358.545

1,545,786 2 11.484 — — — 11,486

7,205 - - - — - —

2,379,350 2 (2) — -~ -

(4,802) (4,802)

= o 56,781 56,781

22,252 — 1.000 — 1.000

= — (25,664) - — (25,664)

= 4 4

= — 150,832 — 150,832

79,359,589 § 79 5 686921 § — $ (138,866) $ 48 § 548,182

70

@) uireaso




Table of Contents

Life360, Inc.
Consolidated Statements of Cash Flows
(Dollars in U.S. $, in thousands)

Year Ended December 31,

2025 2024 2023
Cash Flows from Operating Activities:
Net income (loss) § 150,832 S (4,555) § (28,171)
Adjustments to reconcile net income (loss) to net cash provided by operating
activities:
Depreciation and amortization 13,329 9,778 9,141
Amortization of costs capitalized to obtain contracts 1,297 1,268 2,125
Amortization of operating lease right-of-use asset 348 331 842
Stock-based compensation expense, net of amounts capitalized 55,460 42,269 38,512
Compensation expense in connection with revesting notes — —~— 73
Non-cash interest expense, net 1,271 59 462
Convertible notes fair value adjustment — 608 684
Derivative liability fair value adjustment — 1,707 116
Loss on settlement of convertible notes — 440 —
Gain on settlement of derivative liability — (1,924) -
Gain on change in fair value of investments!" (609) (5.389) —
Provision for credit losses 799 300 —
Non-cash revenue from investments (1.174) (1,040) (1,608)
Inventory write-off — - 916
Adjustment in connection with membership benefit — — (2,172)
Deferred income taxes (118,354) —
Changes in operaling assets and liabilities, net of acquisition:
Accounts receivable, net (23,518) (16,117) (9,055)
Prepaid expenses and other assets (6.706) 135 (6,667)
Inventory (1.810) (3.958) 5,811
Costs capitalized to obtain contracts, net (1.231) (1,571 (1,905)
Accounts payable 3,060 (433) (7,895)
Accrued expenses and other current liabilities 9.312 4,504 2,193
Deferred revenue 6,683 6.564 4,620
Other liabilities. noncurrent (359) (364) (498)
Net cash provided by operating activities 88,630 32,612 7,524
Cash Flows from Investing Activities:
Cash paid for acquisition (2,825) — —
Internally developed software (5,716) (3.945) (1,715)
Purchase of property and equipment (1,792) (1.187) (506)
Related Party SAFE —- (5.000) -
Convertible note investment (25,000) — -
Net cash used in investing activities (35,333) (10,132) (2,221)
Cash Flows from Financing Activities:
Indemnity escrow payment in connection with an acquisition - — (13,128)
Proceeds related to tax withholdings on restricted stock settlements and
the exercise of stock options and warrants 69,520 14,553 5.811
Taxes paid related to net settlement of equity awards (62,836) (33,995) (14,033)
Proceeds from issuance of common stock in U.S. initial public offering,
net of underwriting discounts and commissions - 93,000 —
Payments of U.S. initial public offering issuance costs — (6.292) -
Proceeds from repayment of notes due from affiliates - — 314
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Repayment of convertible notes — — (3.919)
Proceeds from issuance of convertible senior notes 320,000
Payments of debt issuance costs (10,884) — —
Purchase of capped calls (33,728) - —
Net cash provided by (used in) financing activities 282,072 67,266 (24,955)
Net Increase in Cash, Cash Equivalents, and Restricted Cash 335369 89,746 (19,652)

Cash, Cash Equivalents and Restricted Cash at the Beginning of the
Period 160,459 70,713 90,365

Cash, Cash Equivalents, and Restricted Cash at the End of the Period $§ 495838 § 160459 § 70,713

Supplemental disclosure:

Cash paid (refunds received) during the period for income taxes, net (893) 2,381 697
Cash paid during the period for intercst — 46 640
Cash payments included in the measurement of operating lease liabilities 390 379 861

Non-cash investing and financing activities:
Right of use asset recognized in connection with lease modification 5 — § — 35 1,054

Fair value of stock issued in connection with the acquisition of Fantix,
Inc. 1,000 = o

Liability incurred in connection with the acquisition of Fantix, Inc. 675 - - -

Operating lease liability recognized in connection with lease
modification - - 1,054

Conversion of September 2021 Convertible Notes to common stock — 3,548 —

Conversion of July 2021 Convertible Notes and accrued interest to
common stack - 2,203

Property and equipment included within accrued expenses and other
current liabilities — (12 —

Stock-based compensation included in internally developed software 1,321 714
Related Party Warrant - 3,898 —
Conversion of Related Party SAFE to Related Party Investment 5,000 — -

(1) Includes a related party gain of 3882, zero, and zero for the years ended December 31, 2025, 2024, and 2023, respectively.

The following table presents the cash, cash equivalents, and restricted cash reported within the consolidated statements of
cash flows shown above:

December 31, December 31, December 31,

2025 2024 2023
Cash and cash equivalents $ 494261 $ 159238 $§ 68,964
Restricted cash, noncurrent 1.567 1,221 1,749
Total cash and cash equivalents, and restricted cash $ 495828 § 160459 $§ 70,713

See accompanying notes to the consolidated financial statements.
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1. Nature of Business

Life360. Inc. (the “Company™) is a leading technology platform connecting millions of people throughout the world to the
people, pets, and things they care about most. The Company has created a new category at the intersection of family.
technology, and safety o help keep [amilies connecled and safe. The Compuny's core offering, the Life360 mobile
application, includes features fike communications, driving safety, digital safety. and location sharing. Beyond the
everyday. Life360 also provides much-nceded protection and saves lives, which is crucial for families in emergency
situations such as natural disasters, vehicle collisions, physical property thefl, and digital identity thefl. The Life360 mobile
application operates under a “freemium™ model where its core offering is available w0 members at no charge, with
additional membership subscription options that are available but nol required.

In addition 10 the Life360 mobile application, the Company also oflers hardware tracking devices through the sale of Tile
by Life360. Inc. (*“Tilc™) and Life360 Pet GPS products to keep members close to the people, pets, and things they care
about most. The Company’s suite of product and service offerings, including the Life360 and Tile mobile applications, and
related third-party services, is system and platform-agnostic, aowing its products and services to work seamlessly for its
members, regardless of the devices they use.

The Company also generates revenue through partperships, including through the placement of ads within our platform,
and the sale of aggregated, non-personally identifiable data for data insight purposes.

Managemens and Board of Directors Transitions

On August 11, 2025, the Company announced (hat its Board of Directors appointed Lauren Antonoff, then Chijef Operating
Officer. as the Company's Chiet Executive Olficer and a member ot the Company’s Board of Direciors, and Chris Hulls,
the Company's Co-Founder and then Chief Executive Ofticer. as Executive Chairman of the Board.

Effective the same date, the Company s Board of Directors appeinted Mark Goines as Lead Independent Director.

U.S. Initial Public Offering (“U.S. IPO™)

On June 6, 2024, the Company conpleled its U.S. IPQ and began trading on the Nasdag Global Select Market under the
trading symba! *L1F”". The Company issued and sold 3,703,704 shares of common stock and certain selling securityholders
sold 2,908,796 shares of common stock (including 862,500 shares sold pursuant to the underwrifers’ full exercise of their
oplion 1o purchase additional shares) in each case at an offering price of $27.00 per share. The Company received net
procecds of $93.0 million after deducting underwriting discounts and commissions of $7.0 million. An additional
§$5.5 million of expenses were paid on behall of selling securityholders, Refer to Note 15. "Related-Party Transactions” for
turther details. The Company did not receive any proceeds from the sale of shares of common stock by the selling
securityholders.

In connection with the U.S. PO, the Company restated its certilicate of incorparation (0 increase the authorized number off
shares of its common stock from 100,000,000 shares to 500,000.000 shares.

2.  Summadry of Significant Accounting Policics
Busis of Presentation and Consolidation

The consolidated financial statements and accompanying notes have been prepared in accordance with generally accepted
accounting principles in the U.S., or (“GAAP™), are presented in U.S. dollars unless otherwise stated, and include the
accounts of the Company and its wholly owned subsidiarics. All inter-company transactions and balances have been
eliminated.

During the current period, the Company revised its presentation of Interest income in the consolidated statements of
operations and comprehensive income (loss) to provide more meaningful informalion to financial statement users.
Previously, Interest income was included within Other income (expense). net, Comparative prior period amounts have been
reclassilied to conform to the current period presentation. The reclassification had no impact on net income (loss).
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Use of Estimates

The preparation of the Company’s consolidated financial statements in conformity with GAAP requires management to
make certain estimates. judgments, and assumptions that affect the reported amounts of assets. liabilities, net revenue, and
expenses. Significant iterns subject 10 such estimates, judgments, and assumptions include;

* revenue recognition, including the detenmination of sclling prices for distinct performance obligations sold in
multiple performance obligation arrangements, the period over which revenue is recognized for certain
arrangements, and estimated delivery dates for orders with title transfer upon delivery;

= allowance for credit fosscs and product retuns;

»  promotional and marketing allowances;

* inventory valuation;

= average useful customer life;

+ valvation of stock-based awards, including market-based restricted stock units ("MRSUs™);

* achievement of performance-based restricted stock units (“PRSUs");

= legal contingencies:

*  impairment of long-lived assets and goodwill;

e valuation of non-cash consideration, contingent consideration, investments, convertible notes, and embedded
derivatives;

« useful lives of long-lived assets; and

= income taxcs including valuation allowances un deferred tax assets.

The Company bases its estimates and judgments on hislorical expenience and on various assumptions that it believes are
reasonable under the circumstances, Actual results could differ significantly from those estimates,

Recently adopted accounting pronouncements

In December 2023, the Financial Accounting Standards Board (“FASB™) issued Accounting Standards Update (“ASU™)
2023-09. Income Taxes (Topic 740): /mprovemens to [ncome Tax Disclosures. The ASU requires disaggregated
information about a reporting entity's effective tax rate reconciliation as well as information on income taxes paid. The
updates in this ASU are effective for annual periods beginning afier December t5. 2024, and can be applied cither
retrospectively or prospectively. The Company adopted the ASU and has opted for retrospective application Lo our income
tax disclosures as presented in Note 14, "Income Taxes". The adeption of this ASU did not have a material impact on the
Company’s financial position or results of operations. Prior-year income fax disclosures for 2024 and 2023 have been
updated ta conform to the current period presentation.

Accounting pronouncements not yet adopted

In December 2025, the FASB issued ASU 2025-11, Interim Reporting (Topic 270) Narrow-Scope Improvemems. The ASU
clarifies and reorganizes interim reporting guidance. including disclosure requirements related to events occurring since the
end of the most recent annual reporting period, and improves the presentation and usability of interim financial statement
disclosures. The ASU is effective for interim reporting periods within fiscal years beginning after December 13, 2027, with
carly adoption permitted. The Company is currently evaluating the impact of this ASU on its interim financial reporting
and does not expect the adoption of this ASU to have a material impact on its consolidated Nnancial staterments.

In September 2025, the FASB issued ASU 2025-07. Derivatives and Hedging (Tapic 813) and Revenue from Contraets
with Cusiomers (Topic 606): Derivatives Scope Refinements and Scope Clarification for Share-Based Noncash
Consideration from ¢ Customer in a Revenue Cantract. The ASU narrows the scope of derivative accounting by excluding
ceftain non-cxchange-traded contracts whose terms are based on the normal operations or activities of onc of the partics,
and clarifies that share-based noncash consideration received from a customer in a revenue contract should be accounted
for under ASC 606 until the right to the consideration becomes unconditional. The ASU is effective for annual periods
beginning after Decernber 13, 2026, and interim periods within those annual periods, with early adoption permitted. The
Company does not expect the adoption of this ASU to have a material impact on its financial position or results of
operations.
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[n September 2025, the FASB issucd ASU 2025-06, Intangibles - Goodwill and Other - Internal-Use Sofiware (Subtopic
350-40); Targeted Improvements to the dccounting for Internal-Use Software. The ASU eliminates project stages and
requires soltware cost capitalization to begin after management has authorized and committed (o funding the software
project and it is probable the project will be completed and used to perform the function intended. The ASU alsa requires
additional property, plant and equipment disclosures for all capitalized software costs, The ASU is effective for annual
periods beginning afier December 15, 2027, and interim periods within those years, with early adoption permitted. The
Company is currently evaluating the impact of this ASU on its consolidated financial statements and related disclosures.

In July 2023, the FASB issued ASU 2025-05. Financial Instruments - Credit Losses (Topic 326): Measurement of ‘Credit
Losses for Aveonnts Receivable und Contracr dssets. The ASU introduces a practical expedient for estimating expected
credit losses on current accounts receivable and current contract assets arising from revenue transactions from contracts
with customers. The ASU is eftective for annual periods beginning afler December 15, 2025, and interim perivds within
those annual periods, with carty adoption permitted. The Company is currently evaluating the impact of this ASU on its
consolidated financial statements and related disclosures.

In November 2024, the FASB issued ASU 2024-03. Income Statement - Reporting Comprehensive [ncome - Expense
Disaggregation (Subtopic 220-40): Disaggregation of Income Statement Expenses. The ASU requires the disclosure of
additional information related to certain costs and expenses, including amounts of inventory purchases. employee
compensation, and depreciation and amortization included in each income statement line item, The ASU is effective for the
Company beginning in fiscal year 2027 and interim periods beginning in fiscal year 2028, with carly adoption permitted,
The Company is currently evaluating the impact of adopting this ASU on its consolidated financial statements and
disclosures.

Revenue Recognition

The Company generates revenue from dircet and indirect streams. Dircet revenue includes subscription and hardware
revenue, while indirect revenue consists of all other revenue sources. such as data and partnership. which includes
advertising.

The Company recognizes revenue upon transfer of control of promised goods or services to customers at transaction price,
an amounl that reflects (he consideration the Company expects Lo receive in exchange lor those goods or services.
Transaction price is calculated as the net selling price of variable consideration, which may include estimates for future
returns and sales incentives related to current period revenue. The Company determines revenue recognition through the
following steps: (i) identify the contrack(s) with s customer: (i) identity the performance obligations in (he contruct,
(i) determine the transaction price; (iv) allocate the transaction price to the performance obligations in the contract; and
{v) recognize revenue when (or as) the Company salisfies a performance obligation. The Company only applics the five-
step model to contracts when it is probable that the Compuny will collect the consideration it is entitled to in exchange for
the goods ar services it transters lo the customer.

Subscription Revenue

The Company’s subscription revenue is comprised of Life360 mobile application subscriptions and premium subscription
service plans for hardware tracking devices. The Company's subscription contracts with customers are established at the
puint of mobile application download and purchase as indicated through acceptance of the Company’s Terms of Use. The
Companys subscription agreements generally have monthly or annual contractual terms and are billed and paid in
advance.

The cloud-based subseriptions are considered single cambined performance obligations, consisting of multiple features that
can be purchased separately, but which are bundled together and delivered to the customer as a combined output. The
Company provides its customers with technical support along with unspecified updates and upgrades to the platform on an
if and when available basis.
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The premium subscription plan for hardware tracking devices is a distinct and separate performance obligation from (he
hardware. Subscription fees are fixed and recognized on a straight-line basis over the non-cancellable contractual term of
the agreement, genemlly begioning on the date that the Company’s service is made available to the customer. The
Company recognizes revenucs on a straight-line basis because the customer receives and consumes the benefits of the
service ratably throughout the contractual period. The Company's contracts are generally non-cancelable and do not
provide for refunds Lo customers in the event of cancellations.

Huardvware Revenue

The Company’s hardware revenue consists of hardware and accessorics, embedded software, customer suppott and
unspecified upgrades and updates on a when and if-available basis. and includes amounts generated from a partnership
with a related party, as described in Note 15, "Related-Party Trunsactions”. The Company's hardware and embedded
aperating system are considered one perforimance obligation as the embcedded operation system is integral to the
functionality of the hardware and only combined produce the essential functionality of the hardware. Revenue for the
hardware and embedded software performance obligation is recognized when control is transferred 10 the customer. The
allocated value of the unspecitied updates and upgrades and customer support are recognized as hardware revenue ratably
over the estimated economic life of the hardware. The Company offers certain rights of retum and estimates retumn reserves
based on historical experience, and the reserves are recorded as a reduction of revenue and an accrued liability. Amounts
billed to customers (or shipping and handling are classified as revenue, and the Company’s related shipping and handling
costs incurrcd arc classified as cost of revenue. Sales taxes collected from customers and remitted to respective
governmental authorities are recorded as labilities and are not included in revenue. The cuslomers are billed upon
shipment of hardware tracking devices.

The premium subscription service plans available for hardware tracking devices are separate and distinct from hardware
performance obligations and are included in subscription revenue.

Other Revenue

The Company’s other revenue consists of dara and partnership revenue, which includes advertising revenue.

Data revenue is generated primarily through an arrangemeni with a key data pariner that provides location-based anaiytics
1o customers in the retaif and real estate sectors, municipalities, and other private and public organizations (Data Partner™).
[0 January 2022, the Company announced a partnership agreement with a Data Partoer. a prominent provider of aggregated
analylics for the retail ecosystem. in which executives of the Company have an immatenial awnership interest through a
passive investment vchicle, This agreement was amended and restated in August 2024, and the term was extended for a
period of five years. As part of this partnership, the Data Partner will provide data processing and analytics services to the
Company and will have the aght to commercinlize aggregated data related (o place visits during the agreement term, The
partnership agreement includes fixed and variable monthly revenue amounts. as well as quarterly minimum guarantees, for
access to aggregated data for the duration of the five-year agreement. The Company has an obligation to provide
aggregated user data over the term of the partnership agreement and recognizes revenue ratably over the performance
period as data is delivered. In connection with the original agreement. the Data Panner issued the Company a warrant to
purchase up to 5,100,167 shares of Serics C Preferred Stock of the Data Partner (the “Data Revenue Partner Warrant™) at
an exercise price of $4.90 per share. The Company estimates and includes variable consideration related to lhe Data
Revenue Partner Warrant, in the transaction price at contract inceplion to the extent it is probable that a significant reversal
in the amount of cumulative revenue recognized will not occur when the uncerainty associated with the variable
consideration is subsequently resolved. The partnership agreement has standard payment ferms that require payment wilhin
30 days.

The graat of the Data Revenue Partner Warrant is considered non-cash consideration, which the Company measured at fair
value on the date of issuance. The warrant was valued using a Black-Scholes oplion pricing model, and the tair value al
issuance of approximately $5.4 million has been included as variable consideration in the transaction pricc of the data
partmership agreement. and is included in prepaid expenses and other asscts. noncurrent and deferred revenue on the
Company’s consolidated balance sheets. The fair value of the warrant included within deferred revenue is amortized 1o
other revenue over the life of the agreemeant. Refer to the "Invesiments” section below for additional information regarding
the Company's Data Revenue Partner Warrant.
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Data revenue was $32.7 million, $26.6 million, and $21.6 million for the years ended December 31, 2025, 2024, and 2023,
respectively,

Partnership revenue includes lead generatian offerings and agreements with thicd parties that allow access to anonymized
data insights or advertising on the Company's mobile platform. Under these agreements, the Company may earn a
percentage of the revenue generated lrom data insights or advertising spend. Revenue is recorded on a gross basis if the
Company acts as the principal in the transaction, or a net basis i the Company acts as the agent, Variable amounts earned
from partnership revenue arrangements are allocated to the month in which the partner’s related revenue 15 generated or
advertising is delivered.

Partnership revenue also includes revenue related to the Company’s parnership with a related party. In 2024, the Company
entered into  strategic partnership and series of transactioos with o related party, including a partnership and revenue share
agreement (the “Related Party Agreement™), Refer to Note 15, "Related-Party Transactions” for additional information.
The Related Party Agreement includes revenue-share payments in which the related party will pay the Company a
percentage of revenues earned from leveraging the new global location-tracking network service offering. In connection
with the Related Parly Agreement, the related party issued the Company a warrant to purchase up to 6,147,574 shares of its
common stock at an exereise price of $0.46 per share (the “Related Party Warrant™). The Company estimates and includes
variable consideration related to the Related Party Warrant, io the fransaction price at contract inception to the extent it is
probable that a significant reversal in the amount of cumulative revenue recognized will not occur when the uncertainty
assaciated with the variable consideration is subsequently resolved, The Related Party Agreement has standard payment
terms that require payment within 30 days.

The grant of the Related Party Warrant was considered non-cash consideration, which the Company measured at fair value
on the dale of issuance. The Related Party Warrant includes various performance-based vesting conditions based on
revenue and operational milestones to be measured and assessed throughout the term of the agreement. As of December 31,
2025, 2,049,191 shares of the Related Party Warrant have vested. The warrant was valued using a Black Scholes option-
pricing mode), and the fair value of approximately $3.9 million has been included as consideration in the transaction price
of the Related Party Agreement, and is also included in prepaid expenses and other assets. noncurrent and deferred revenue
on the Company’s consolidated balance sheets. The fair value of the warrant included within deferred revenuc is amortized
to other revenue over the life of the agreement. The Company recognized $0.9 million, zero, and zero in other revenue on
the consolidated statements of operations and comprehensive income (loss) in connection with the Related Party Warrant
during the years ended December 31, 2023, 2024, and 2023, respectively.

Partnership revenue was $35.7 million. $9.4 million, and $3.9 million for the years ended December 31, 2025. 2024. and
2023, respectively.

Performance Obligations

Some of the Company’s contracts with customers contain multiple performance obligations, primarily hardware and
subscription services for hardware tracking devices and hardware bundles (bundled Life360 subscription and hardware
offerings). For these contracts, the Company accounts for individual performance obligations separately if they are distinct
and distinct within the context of the contract. The transaction price is allocated to the scparate performance obligations on
a relative stand-alone selling price (“SSP™) basis with the amounts allocated to ongoing services deferred and recognized
over a period of time and amounts allocated to hardware tracking devices recognized at 8 point-in time with a portion of the
consideration being allocated to application usage (maintenance) and support. The Company determines SSP based on
observable, if available, prices for those related goods and services when sold separately. When such observable prices are
not available, the Company determines SSP based on multiple factors including consumer behaviors, the Company’s
internal pricing model, and relative costs incurred plus a normal margin. The factors may vary depending on the facts and
circumstances related to each performance obligation.
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Our hardware salcs arrangements typically contain multiple performance obligations, consisting of the hardware sale,
application usage, hardware support, and in some cases, premium subscriptions. The Company provides warranties ot up to
twelve months for products with manufacturing defects or hardware failures. As part of Tile Premium subscriptions, the
Company offers warranties to cnd-users covering the contractual service period (up to 3 years) for products with
manufacturing defects or hardware failures. The warranties are not sold separately and do not represent separate
performance obligations. Payment terms and conditions vary by contract type and are billed either in advance or have a
standard payment tcrm generally requiring payment within 30 to 60 days. Therefore, sueh warranties are accounted for
under ASC 460, Guaruntees, and the estimated costs of warranty claims arc generally accrued as cost of revenue in the
period the related revenue is recorded.

Variahle Consideration

The Company recognizes hardware revenue at the net sales price, which includes certain estimates for variable
consideration with its customers, The Company's variable consideration is primarily in the form of promotional agreements
and marketing development fund agreements related to the hardware tracking devices.

These agrecments are designed to enhance the sale of the Company's products and consist of incentives to the Company’s
customers. The Company estimates variable consideration using the cxpected value method. All forms of variable
consideration are recorded as contra-revenue and a corresponding liability in its consolidated balance sheets. These
cstimates are based on the Company's incealive program cxperience, historical and projected sales data and current
contractual terms. The remaining porrtion of this liability is based on contractual amounts and does not require estimation.

Remaining Performance Obligativns

Remaining perfonmance obligations represent the amount of contracted future revenue not yet recognized as the amounts
relate to undelivered performance obligations, including both deferred revenue and non-cancelable contracted amounts that
will be invoiced and recognized as revenue in future periods. Revenue expected to be recognized in connection with
remaining performance vbligations was $207.1 million as of December 31. 2025, of which the Company e¢xpects 33% to be
recognized over the next twelve months.

Caost of Revenue

Cost of subscription revenue primmarily consists of expenses related to hosting the Company's services and providing
supporl ta the Company’s free members and paying subscribers. These expenses include personnel-related costs associaled
with the Company’s cloud-based infrastructure and the Company’s customer support organization, third-party hosting fees,
software and maintenance costs, outside scrvices associated with the delivery of subscription services, amortization of
acquired intangibles and allocated overhead, such as tacilities, including rent. utilities. depreciation on equipment shared by
all departments, credit card and transaction processing lees. and shared information technology costs. Personnel-related
expenscs include salarics, bonuses. benefits, and stock-based compensation for operations personnel.

Cost of hardware revenue consists ol product costs. including hardware production, contract manufacturers for production,
shipping and handling, packaging, fulfillment, personncl-related expenses, manufactiring and equipment depreciation,
warehousing, tanff costs. customer support costs. credit card and transaction processing fees, warranty replacemcent. and
write-downs of excess and obsolete inventory. Personnel-related expenses include salaries, bonuses, benefits, and stock-
bascd compensation for operations personnel.

Cost o’ other revenue includes cloud-based hosting costs. as well as costs of product operations functions and personnel-
rclated costs associated with the Company’s data and advertising platforms. Personnel-related expenses include salaries,
bonuscs, benefits, and stock-based compensation for operations personnel.

@ ureseo 7%




Cnntents

Tahle of

Life36d, Inc.
Notes to Consolidated Financial Statements

Costs Capitalized ta Obtain Contracts

Costs capitalized to obtain contracts are comprised of commission payments in conncetion with annual subscription sales
of the Company’s mobile application through a third-party store platform. These costs that are incremental and directly
related Lo new cuslomer sales contracts are accrued and capitalized upon execution of a non-cancelable customer contract,
and subsequently expensed over the cstimated period of benefit, which is currently estimated to be three years. The
Company has elccted the practical expedient under ASC 340-40 to expense incremental costs of obtaining a contract if the
amortization periods is one year or less.

Accoums Receivable and Allowances

Accounts receivable are recorded at the invoiced amount, net of allowanee for credit Josses. The allowance for credit losses
is based on the Company's assessment of the collectibility of accounts by considering the age of each outstanding invoice.
the collection hustory of each customer, and an evaluation of the currenl expected risk of credit loss based on current
cconomic conditions and reasonable and supportable forecasts of future cconomic conditions over the life of the receivable.
The Company assesscs collectibility by reviewing accounts receivable on an aggregated basis where similar charactenstics
exis! and on an individual basis when specific customers with collectibility issues are identified. As of Deceniber 31, 2025
and 2024, the allowance for credit losses was $0.1 million and $0.4 million, respectively. For the years ended
December 31, 2025, 2024, and 2023, respectively. the provision for credit losses expense was S0.8 million, $0.3 million.
and zero.

Included in accounts reccivable, net arc unbilled reccivables, which arc amounts that have not vet been invoiced to
customers as of the balance sheet date, bul are contractually owed to the Company.. As of December 31, 2025 and 2024,
unbilled receivables were $10.3 million and $5.5 million, respectively

Inventory and Contract Manufucturing

fnventory is comprised of raw materials and finished goods related to hardware tracking devices and accessorics. Inventory
is stated at the lower of cost or net realizable value on a weighted average basis. The Company assesses the valuation of
inventory and writes down the value tor estimated excess and obsolete invenlory based upon estimates ol future demand
and market conditions

The Company outsources a significant portion of its manufacturing to an independent contract manufacturer in Asia. A
significant portion of its cost of revenue consists of inventory purchased from this manufacturer, The Company's inventory
is held at third party warehouses and the contract manufacturer premises. The Company's manufacturer procures
components and manufactures the Company’s products based on the demand forecasts provided. These forecasts are based
on estitmates of fulire demand for the Company’s products, which are in turn based on historical trends and an analysis
from the Company's sales and marketing organizations. adjusted for overall market conditions. Shipments of inventory
from the contract manufacturer are recorded as finished goods inventory upon shipment when title and the significant risks
and reward of ownership have passed to the Company.

Concentrations of Risk and Significant Customers

The Company's business, operations, and financial results are subject to various risks and uncertaiatics. including adverse
global economic conditions and competition in the Company’s industry that could adversely affect the Company’s
business, financial conditions, results of operations and cash flows. These important factors, among others, could cause
actual resulis to differ materially from any fiture results,

Major Customery

The Company's customers primarily consist of individual consumers, who subscribe to the Company’s product offerings
through its third-party platforms (each a “Channel Partner™), data and partnership revenue customers, and retail partners,
who purchase hardware tracking devices from the Company and resell them directty to individual consumers. Any changes
in customer preferences and trends or changes in terms of use of Channel Partners' platforms could have an adverse impact
on the Company’s results of operations and financial condition.
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The Company derives its accounts reccivable from revenue earned from customers lacated in the U.S. and intcrnationally.
Channel and retail partners account for the majority of the Company's revenue and accounts receivable for all periods
presented.

The following tables set forth the information about Channel Partmers that processed revenue transactions and retail
partners who accounted for more than 10% of revenue or accounts receivable, respectively:

Percentape of Revenue

Yeur Ended December 31,
2025 2024 2023
Channel Partoer (Apple) 52 % 53 % 53%
Channel Partner (Guogle) 19 % 18 Y% 16 %

*  Represents less than 10%

Percentage of Gross Accounts Reccivable

As of Decersber 31,
2025 2024
Channel Partmer (Applé) 48 % y
Channel Partner (Google) 10 % 49 %
Data Partner A b 1l %
Retail Partner A 17 % 17 %

*  Represents less than 10%

Supplier Concenmration

The Company currently outsources the manufacturing of its hardware devices to a sole contract manufacturer. Although
there arc a limited number of manufacturers, management believes that other suppliers could provide similar manufacturing
services on comparable terms.

Research and Development Costs

The Company charges costs related to research and development which consist primarily of personnel-refated costs for its
engineering, product, and design leams. malerial costs of building and developing prototypes for new products, mobile app
development, and allocated overhead.

Sales and Marketing Costs

The Company's sales and marketing expenses consist primarily of commissions to Channel Partners. personnel-related
costs, brand markeling costs, lead generation costs. sales incentives, sponsorships. amortization of acquired intangibles,
bad debt expense, and allocated overhead. Conunission paymenis to Channel Partners in connection with annual
subscription sales of the Company’s mobile application on third-party store platforms are considered to be incremental and
recoverable costs ol obtaining a contract with a customer and are either expensed as incurred or deferred and amortized
over an estimated period ol benefit of three years depending on the subscription type.

Advertising Expense

Advertising expenses are recorded in the period in which cost is incurred, and are presented within sales and marketing
expense on the consolidated statements of operations. Advertising expense was $36.1 million, $23.8 million, and
$28.6 million for the years ended December 31, 2025, 2024 and 2023, respectively.
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Cash and Cash Equivalents

The Company considers all highly liquid investment securities with remaining maturities at the date of purchase of three
mounths or less to be cash equivalents. Cash and cash equivalents include deposil and money market funds. Money market
mutual funds are valued using quoted market prices and therefore are clagsified within Level 1 of the fair value hieraschy.

Restricted Cash

The restricted cash, noncurrent balance of $1.6 million and $1.2 million as of Decetnber 31, 2025 and December 31, 2024,
respectively. relatcs to cash deposits restricted under letters of credit issued on behalf of the Company in support of
indebtedness 1o trade ¢reditors incurred in the ordinary course of business.

Fair Value of Financial Instraments

The Company measures and reporis ceriain assets and liabilities at fair value each reporting period using a fair value
hicrarchy that prioritizes the use of observable inputs and minimizes the use of unobscrvable inputs when measuring fair
value. A financial instrument’s classification within the fair value hierarchy is based upon the lowest level of input that is
significant to the lair value measurement.

The Company meusures certain non-marketable equity securities and warrant investments at fair value on a nonrecurring
basis in accordance with ASC 321, Investment - Equity Securities. Insiruments are remeasured to fair value when
observable price changes in orderly transactions for an identical or a similar investment of the same issuer oceur.

The three levels of inputs that may be used to measure fair value are as follows:
Level | — Observable inputs, such as quoted prices in active markets lor identical assets or liabilitics,

Level 2 - Observable inputs other than Lavel | prices, such as quoted prices for similar assets or liabilities, or ather
inputs that are ohservable or can be corroborated by observable market data for substantially the full term of the
assets or liabilities.

Level 3 — Valuations bosed on unobservable inputs to the valuation methodology and including data about
assumptions markel participants would use in pricing (he asset or liability based on (he best information available
under the circumstances.

The recorded cammving amounts ol certain financial instruments, including cash and cash equivalents, prepaid expenses,
accounts payable, and accounts receivable as of December 31, 2025 and December 31, 2024, approximate fair value due 1o
their short-term maturities. Refer to Nofe 5. "Fair Value Measurements” and Note 7, "Balance Sheet Components" for
additional information on the assets and habilities measured at fair value.

Property and Equipment, net

Property and equipment are stated at cost less accumulated depreciation and amortization. Depreciation is computed using
the straight-linc method over the estimated uscful lives of the respective asscts. Equipment, computer software, fumiture,
and product manufacturing equipment, which includes construction-in-process that is capitalized and depreciated when
placed into service, have estimated useful lives ranging from three Lo five years. Leasehold improvements are amortized on
a straighi-line basis over the lesser of the estimated useful life or the term of the lease with expected renewals.

Costs of maintenance and repairs that do not improve or extend the lives of the respective assets are expensed as incurred.

When assets are retired or otherwise disposed of, the cost und related accumulated depreciation are removed trom the
balance sheets and the resulting gain or loss is reported in other income (expense}), net in the period realized.
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Internally Developed Saftware

For development costs related (o internally developed software projects, including costs incurred in connection with the
development of new features added to the Life360 app, the Company capitalizes costs incurred during the application
development stage, which begins afler the completion of the preliminaty project phase and when it is probable that the
project will be completed and used as intended. Capitalized costs include personnel and related expenses for employces and
fees paid to third-party contractors and vendors directly involved in the development effort. The capitalization of costs
stops once the software is substantially complete and ready for its intended use. Costs related o preliminary project
activities and post implementation activitics are expensed as incurred. Internally developed software is amortized to cost of
subscription revenue on a straight-line basis over its estimated useful life, which is generally three years. The Company
capilalized $7.0 million. $4.7 million, and $1.7 million during the vears ended December 31, 2025, 2024 and 2023,
respectively, Capitalized costs are included within intangible assets, net on the consolidated balance sheets,

Lease Obligation

Operating lease right-of-use (“"ROU™) assets and lease liabilities are recognized at the present value of the future lease
payments at commencement date. The wnterest rate implicil in the Company’s operaling leases 1s not readily determinable,
and therefore an incremental borrowing rate is estimated Lo determine the present value of future payments. The estimated
incremental borrowing rate factors in a hypothetical intercst rate on a collateralized basis with similar terms, payments, and
economic environments. Operating lease ROU assets also include any prepaid lease payments and lease incentives. ROU
assets are assessed for impairment in accordance with ASC 360 whenever cvemts or changes in circumstances indicate the
carrying value may not be recoverable. As of December 31, 2023, 2024, 2023, respectively, no impairment expense related
to ROU assets has been recognized.

The operating fease agreement contains rent concession, rent escalation, and option to renew pravisions. Rent concession
and rent escalation provisions are considerzd in determining the straight-line single lease cost to be recorded over the lease
term. Single lease cost is recognized on a straight-line basis over the lease term commencing on the date the Company has
the right to use the leased property. The lease term includes the option to extend or terminate the Iease. The Company
generally uses the base, non-cancellable, lease term when recognizing the lease assets and liabilities, unless it is reasonably
certain {hat the renewal option will be exercised.

In addition. the Company’s operating lease agreement contains tenant improvement allowances from its landlord. These
allowances are accounted for as lease incentives and decrease the Company’s ROU assel and reduce single lease cost over
the lease term. Refer to Note 7, "Balance Sheet Components” for additional lease disclosures.

Restructuring and Other Charges

Restructuring generally includes significant actions involving employee-related severance charges. facilities consolidation.
and contract termination costs. Employee-related severance charges are largely based upon substantive severance plans,
while some are mandated requirements in certain foreign jurisdictions. Severance costs generally include severance
payments, outplacement scrvices, health insurance coverage, and legal costs. Thesc charges are reflected in the period
when both the actions are probabie. at the balance sheet date, and the amounts are reasonably estimable.

On January 12, 2023. the Company announced a workforce restructure which resulted in a reduction of the Company’s
workforce of approximately 14%. The Company incurred $0.2 million, and $4.0 million in non-recurring personnel and
severance relaled expenses in connection with the restructuring during the years cnded December 31, 2024 and 2023
respectively. As ot December 31. 2024, all expensces incutred had been paid.

The restructuring costs are recognized in the consolidated statements of operations for the years ended December 31, 2024
and 2023 are as follows (in thousands). The Company did not incur non-recurring personnel and severance related
expenses during the year ended December 31, 2025,
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Personnel and Severance Related Expeoses

Year Ended December 31,
2024 2023
Cost of subscriptian revenue, S - 3 64
Cost of hardware revenue 94
Research and development - 1,824
Sales and markeling - 872
General and administrative 153 1,170
Total S 153 § 4,024

Business Combinations

The Company uses best estimates and assumptions to assign a fair value to the tangible and intangible assets acquired and
iabilities assumed in business combinations as of the acquisition date. These estimates are inherently uncertain and subject
to refinement. During the measurcinent period, which may be up to one year from the acquisition date, adjustments to the
fair value of these tangible and intangible assets acquired and liabilities assumed muy be recorded. with the corresponding
offsel 1o goodwill. Upon the conclusion of the measurement period or final determination of the fair value of assets
acquired or liabilities assumed, whichever comes first, any subscquent adjustments are recorded to the Company’s
consolidated statements of operations.

Goodwill

Goodwill represents the excess ol the purchase price in a business combination over the fair value of net tangible and
intangible assets acquired and reflects benefits from assets not individually identifiable, including anticipated synergies and
growth opportunities. Goodwill amounts are not amortized but are tested for impairment annually as of October 31 of each
year. or more frequently if indicators of impairment exist, There was no impairment of goodwill during the years ended
December 31, 2025, 2024 and 2023.

Intangible Asscts, net

[ntangible assets, including acquired, trade names, customer relationships, acquired developed technology, and internally
developed sofiware are carried at cost and amortized on a straight-line basis over their estimated useful lives. The
Company determines the appropriate useful life of the Company’s inlangible assets by measuring the expected cash fows
of acquired assets. There was no impairment of intangible assets recorded during the years ended December 31, 2023, 2024
and 2023.

Impairment of Long-Lived Assets

The Compuny assesses the impairment of long-lived assets. such as property and equipment subject {o depreciation and
acquired intangibles subject to amortization, when events or changes in circumstances indicate that their carrying amount
may not be recoverable. Recoverability of assets to be held and used is measured by a comparison of the carrying amount
of anassel to the estimated undiscounted future cash flows expected to be generated by the asset. [f the carrying amount of
an assel exceeds its estimated future cash flows, an impainnent charge is recognized in the amount by which the carrying
amount of the assct exceeds the fair value of the asset.

The Company reviews long-lived assets for impairment at least annually, or more frequently if events or changes in
circumstances would more likely than not reduce the fair value of its single reporting unit below its carrying value. There
was no impairment of long-lived assets recognized during the years ended December 31, 2025, 2024 and 2023.
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Deferred Revenue

Deferred revenue conmsists primarily of payments received and accounts reccivable recorded in advance of revenue
recagnition under the Company’s subscription service arrangements and is recognized as the revenue recognition criteria is
met. The Company primarily invoices ils customers for its subscription services arrangements in advance, Deferred
revenue also includes balances related to future performance obligations for hardware and other revenue, Amounts
anticipated to be recognized within one year of the balance sheet date are recorded as deferred revenue, current; the
remaining portion is recorded as deferred revenue, noncurrent in the consolidated balance sheets.

Investments

Investments relate to non-marketable equity securities held in privately held companies without readily delerminable
market values. [nvestments in non-public businesses that do not have readily determinable pricing, and for which the
Cumpany does not have control or does not exert significant influence, are carried at cost less impairments. i any, plus or
minus changes in observable prices for those investments. Gains or losses resulting from changes in the carrying value of
these investments are included as non-operating cxpenses on the Company’s consolidated statements of operations and
comprehensive inconie (loss).

Daty Revenue Partner Warrant

The Data Revenue Partner Warrant is a non-marketable equity security consisting of a warrant held 10 purchase shares ol
preferred stock of a Data Revenue Partner. Refer to the “Revenue Recognition ™ section above for additional information. In
September 2024, an observable price change of the Data Revenue Partner Warrant took place. This resulted n a
$5.4 million increase in the investment assel value and a corresponding pain on fair value adjustment recorded in other
income (expense), net in the consolidated statements of operations and comprehensive income (loss). There was no gain or
loss associated with the Data Revenue Partner Warrant in 2025. The carrying value of the Company’s investment in the
Data Revenue Partner Warrant is included in prepaid expenses and other assets, noncurrent in the consolidated balance
shects, As of December 31, 2025 and 2024, the balance was $10.9 million and $10,9 million, respectively.

Related Party Simple Agreement for Future Equity ("SAFE") Conversion to Related Party Invesnent

In Deccmber 2024, the Company entered into a SAFE with a related party and invested $5.0 million (the “Related Party
SAFE”). Under the terms of the SAFE, the Company holds the right to rececive equity upon the occurrence of specified
future events, For additional intormation, refer to Note 15, "Related-Party Transactions”. In April 2025, the Related Party
SAFE was converted into shares of preferred stock in the related party (the “Related Party Investment”). As of
December 31, 2024, the Reloted Party SAFE had a cartying balance of $5.0 million, and as of December 31, 2025, the
Relaled Party [nvestment had a cartying balance of $5.9 million. Both investments are included in prepaid expenses and
other assets, noncurrent on the consolidated balance sheets. Refer to Note 5, "Fair Value Measurements” for additional
information on the conversion of the Related Party SAFE to the Related Party Investment.

Related Party Warrant

The Related Party Warrant is a non-marketable equity security consisting of a warrant held 10 purchase shares of common
stock of a related party. Refer to the “Revenue Recognition * section above and Note 15. "Related-Party Transactions” for
further details. As of December 31, 2025 and 2024, the carrying value of the Company’s investment in the Related Party
Warrant is $3.9 million and is included in prepaid expenses and other assets, noncurrent on the consolidated balance sheets.
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Convertible Note fnvestment

In May 2025, the Company entered into a series of transactions with Aura Consolidated Group, Inc (“Aura™) including (i) a
3-year advertising parinership and revenue sharing agreement intended to expand the Company's other revenue channels
and subscription membership offerings, and (ii) a $25.0 million convertible note investment by the Company into Aura
{(“Convertible Nole Investment™). The nole bears zero interest and matures on May 12, 2030. The principal is due at
maturity and includes both optional and mandatory conversion features, which may result in conversion into the issuer’s
equily upon the oceurrence of specific events, including linancing events. change in control, or at maturity. The Company
clected to apply the fair value option in accordance with ASC R23, Financial Instruments, to account for the hybrid
instrument as a single financial instrument. As a result, the entire instrument is measured at fair value, with changes in fair
value tecognized in the consolidated statements of operations and comprebensive income (loss) within other income
(cxpense). The Convertible Note Investment is included within prepaid expenses and other assets, noncurrent on the
consolidated balance sheets.

The Company classifies the Convertible Note Investment as Level 3 due to the absence ol relevant observable inputs. The
fair value of the Convertible Note Investment was estimated using a scenario-based, probability-weighted option pricing
model. Significant assumptions include the discount rate as well as the timing and probability weighting of each settlement
scenario.

Common Stock Warrants

The Company has issued freestanding warrants to purchase shares of common stock in connection with certain debt
financing transactions. The warrants are recorded as equity instruments at the grant dale fair value using the Black-Scholes
option pricing niodel and are not subject to revaluation at each balance sheet date.

Stock-Based Compensation

The Company maintains an equity incentive plan under which varions types of equity-based awards arc granted. The Plan
allows the Company to granl restricted stock units (“RSUs"), which include time-based. performance-based, and market-
hased restricied stock unifs. restricted stock. as well as stock options lo employees and consultants of the Company und any
of the Company's parent, subsidiaries, or affiliates, and to the members of the Board of Directors.

The Company accounts for stock-based compensation in accordance with ASC 718, Compensation—Stock Compensation,
and recognizes stock-based compensation expense based on the grant-date fair value of the awards. The fair value of RSUs
and restricted stock awards is based on the fair value of the Company’s common stock on lhe grant date. For RSUs wilh
market-based vesting conditions, the Company estimates fair value using a Monte Carlo simulation model. The fair value
of stock options is determined using the Black-Scholes option pricing model.

Stock-based compensation expense is recognized over the requisite service periad of the awards, which is generally three 10
four years. Awards with time-based vesting conditions, including RSUs, restricted stock, and stock options, are recognized
on a straight-line basis. Awards with performance-based vesting conditions are recognized using an accelerated attribution
method when achievement of the performance condition is considered probable and are reassessed each reporting period.
Awards with market-based vesting conditions are recognized over the requisite service period and are not adjusted for
actual performance outcomes, The Company accounts for forfeitures as they occur.

Refer Lo Note 13, "Equity Incentive Plan" for further details,

Foreign Currency

The functional currency of the Company's foreign subsidiary is the respective local currency. Translation adjustments
arising from the use of a differing exchange rate from period to period are included in accumulated other comprehensive
income (loss) within the consolidated statements of stockholders™ equity. Foreign currency transaction gains and losses are
included in other income (cxpensc), net in the consolidated stalements of operations and were not material during the years
ended December 31. 2025, 2024 or 2023. All assets and liabilities denominated in a foreign currency are translated into
U.S. dollars at the exchange rate on the balance sheet date. Revenue and expenses are transkated at the average exchange
rate during the period.
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Income Taxes

The Company accounts for income taxes under the asset and liability method. The Company estimates actual current tax
exposure together with assessing temporary differences resulting from differences in accounting for reporting purposes and
tax purposes for certain items, such as accruals and allowances not currently deductible for tax purposes. These terporary
differences result in deferred tax assets and liabilities, which are included in the Company’s balance sheets. In gencral,
deferred tax assets represent future tax benefits to be received when certain expenses previously recognized in the
Company’s statements of operations and comprehensive income (loss) become deductible expenses under applicable
income tax laws or when net operating loss or credit carryforwards are utilized. Accordingly, realization of the Company’s
deferred tax assets is dependent on future taxable income against which these deductions, losses and credits can be utilized.

The Company must assess the likelihood that the Company’s deferred tax assets will be recovered from future taxable
income, and to the extent the Company believes that recovery is pnat likely, the Company establishes a valuation allowance.
To the extent recovery is nol considered likely, any previously established valuation allowance is released in the period
such determination is made. The assessment of whether a valuation allowance is required often requires significant
Judgment including current and historical operating results, the forecast of future taxable income and on-going prudent and
feasible tax planning initiatives.

The Company recognizes interest and penalties related to uncertain tax positions in income tax expense. The Company did
nol accrue any interest or penalties related (0 income tax positions during the years ended December 31, 2025, 2024, and
2023.

Net Income (Loss) Per Share

The Company compuies basic and diluted net income (loss) per share in conformity with ASC 260, Earnings per Share.
Basic net income (loss) per share is calculated by dividing the net income (loss) by the weighted-average number of shares
of common stock outstanding during the period.

Diluted net income (loss) per share reflects the potential dilution that could occur from securities that may result in the
issuance of common stock and is calculated by dividing net income (loss) by the diluted weighted-average number of
shares outstanding. Diluted weighted-average shares outstanding include the effect of potential dilutive sccurities
outstanding during the period. including stock options. restricted stock units. warrants, and other similar equity-based
securities, which are calculated using the treasury stock method, as well as converlible debt instruments, which are
calculated using the if-converted method. Potential common shares are excluded from diluted net income (loss) per share
when their cffect would be antidilutive.

Refer to Nate 17, "Net Income (Loss) Per Share” for further details.
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3. Sepment and Geographic Revenue

The Company operates as one opcrating segment. Operating segments are defined as components of an entity for which
separate financial information is regularly evaluated by the chief operating decision maker (“CODM™), which is the
Company’s Chiel” Executive Officer, in deciding how to allocate resources and assess performance. The Company’s
CODM evaluates financial information and resources and assesses the performance of these resources on a consolidated
basis. There is no expense or asset information that is supplemental to information disclosed within the consolidated
financial statements, that is regularly provided to the CODM. The allocation of resources and assessment of performance of
the operating segment is based on consolidated net income (loss) and functional expenses as reported on our conselidated
statements of operations and comprehensive income (loss). Because the Company operates as one operating segment,
financial segment information, including expense and asset information, can be tound in the consolidated financial
statements. All material long-lived asscts are based in the U.S.

Revenue by geography is generally based on the address of the customer as defined in the contract with the customer. The
following table sets forth revenue by geographic region for the periods presented (in thousands):

Yeur Ended December 31,
2025 024 2023
North America S 425,760 $ 335,787 § 272,727
Europe, Middle East and Africa 36,098 27322 19,159
Qtlier international regiony 27,623 18,375 12,632
Tortal revenue S 489,481 § 371484 § 304,518

The Company’s revenues in the U.S. were $415.4 million, or 85%, of total revenue for the year ended December 31, 2025,
$318.6 million, or 86%, of total revenuc for the year ended December 31, 2024, and $258.5 million, or 85% of total
revenue for the year ended December 31, 2023.

4. Deferred Revenue

The following table represents a roll forward of the Company's deferred revenue (in thousands):

Year Ended December 31,

2025 2024
Deferred revenue, beginning of period s 45,198 $ 35,774
Additions to deferred revenue 386,753 304,903
Recognized revenue in the period (381.244) (295.479)
Deferred revenue, end of period 3 50707 § 45,198

During the year ended December 31, 2025, the Company recognized $39.9 miltion of revenuc thar was inctuded in the
deferred revenue balance as of December 31, 2024, During the year ended December 31, 2024, the Company recognized
$33.9 million of revenue that was included in the deferred revenue balance as of December 31, 2023.
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5. Fair Value Measurements
Recurring Fair Value Measurements

The Company mcasures and reports certain asscts and liabilities at fair value on a recurring basis. The fair value of these
assets and liabilities as of December 31, 2025 and December 31, 2024 are classified as follows (in thousands):

As of December 31, 2025

Level | Level 2 Level 3 Total
Assets:
Money market funds 3 332,808 S — ¥ — ¥ 332,808
Convertible Note Investment = — 24,726 24,726
Total assets $ 332,808 % — § 24,726 $ 357,534

As of December 31, 2024

Level 1 Level 2 Level 3 Tatal
Assets:
Money market funds $ 133,959 § — 5 — § 133,959
Total assets 5 133959 8§ $ = 5 133.959

The change in fair value of the Level 3 instruments were as follows (in thousands):

As of December 31, 2025

Convertlble Note Investment

Fair vnlue, beginning of the year b3 -
Initial investrnent 25,000
Changes in fair value (274)
Fair value, end of period § 24.726
As of December 31, 2024
Derivative September 2021

Liability Convertible Notes
Fair value, beginning of the year 217 3,449
Changes in fair value 1,707 608
Settlement of September 2021 Convertible Notes upon conversion (Note 8) (3,548)
Gain on settlement of September 2021 Convertible Notes (Note 8) — (509)
Gain on settlement of derivative liability (Note 9) (1,924)
Fair value, end of period § — 5 —

For the year ended December 31, 2025, the Company recorded a loss associated with the change in fair value of the
Convertible Note Investment of $0.3 million. The amounts have been recorded in other income (expense), net in the
consolidated statement of operations and comprehensive income (loss).

For the year ended December 31. 2024, the Company recorded a loss associated with the change in fair value of the
derivative liability of $1.7 million and a gain related to the settlement of the derivative liability upon conversion of the July
2021 Convertible Notes of $1.9 million. For the year ended December 31, 2024, the Company recorded a loss associated
with the change in fair value of the September 2021 Convertible Notes of $0.6 million and a gain related to the sertlement
of the September 2021 Convertible Notes upon conversion of $0.5 million. The amounts have been recorded in other
income (expense), net in the consolidated statement of operations and comprehensive income (loss).
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Non-Recurring Fair Value Measurements

In April 2025, a related party completed a qualified equity financing and the Related Party SAFE was converted into the
Related Party Investment. The conversion resulted in an observable price change based on the financing round for identical
preferred shares, As a result, a $0.9 million gain on the change in the fair value of the investment was recorded within other
income (expense), net on the consolidated statements of operations and comprehensive income (loss) for the year ended
December 31. 2025, The Related Party Investment is classified within Level 2 of the fair value hierarchy as the valuation is
based on an observable price for identical shares that are not readily determinable. The Related Party Investment balance as
of December 31, 2025 was $5.9 million and is included within prepaid expenses and other assets, noncurrent on the
consolidated balance sheet.

6. Business Combinations
Fantix, Inc.

On February 27, 2025, the Company entered into an Asset Purchase Agreement with Fantix, Inc., to purchase certain assets
of Fantix, Inc. for total consideration of $4.5 million, consisting of $3.5 million in eash and $1.0 million in common stock.
Of the $3.5 million in cash consideration, $2.8 million was paid at closing and $0.7 million. which is payable one year
from the closing date, has been recorded in accrued expenses and other current liabilities on the Company’s consolidated
balance sheet, The transaction has been accounted for as a business combination,

The Compuay also recorded $3.6 million lo intangible assets, net and $0.9 million to goodwill, Goodwill represents the
excess of the purchase price over the fair value of net assets acquired and reflects beaefits from assets not individually

identifiable, including anticipated synergies and growth opportunitics. The goodwill is not deductible for tax purposes.

The Company has not presented the pro forma results of operations for the Fantix, Inc. acquisition as the impact is oot
material to the Company’s consolidated results of operations.

7. Balance Sheet Components

Accounts receivable, net

Accounts receivable, nct consists of the following (in thousands):

As of December 31,

2025 2024
Accounts receivable $ 80,809 S 58.391
Allowance for credit losses (94) (394)
Total accounts receivable, not $ 80,7215 § 57,997

Accounts receivable, net is presented net of the sllownnce for credit losses, which represents management’s estimate of
expected credit losses based on historical trends, current economic conditions, and other relevant factors as of
December 31, 2025 and 2024, respectively.

Inventory

Inventory consists of the following (in thousands):

As of December 31,
2025 2024
Ratv materials $ 40 5 24
Finished goods 9,827 8,033
Total inventory 5 9867 § 8,057
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There were no inventory write-offs recorded for the years ended December 31, 2025 and 2024. The Company recorded a
raw materials inventory write-off of $0.9 million for the year ended December 31, 2023, The write-off resulted from a
discontinuation of a product line in the Company’s product roadmap where the raw materials had no altemative use.

Prepaid Expenses and Other Current Assets

Prepaid cxpenses and other current assets consist of the following (in thousands):

As of Deceniber 31,

2025 2024

Prepaid expenses $ 17838 § 11.074

Other receivables 222 3,525
Total prepaid expenses and other current assets $ 20.050 $ 14.599

Prepaid expenses primarily consist of advance payments for certain cloud platform costs, advertising, information
technalogy solutions, insurance, and inventory. Other receivables primarily consist of refunds owed 1o the Company and
other amounts which the Company is expected to receive in less than twelve months.

Property and Equipment, net

Property and equipment, net consists of the following (in thousands);

As of December 31,
2025 2024

Computer equipment $ 297 S 297
Leasehold improvements 86 1
Production manufacturing ¢quipment 4,067 2,026
Construction in progress — 362
Furniture and fixtures 29 29

Total property and equipment, gross 4,479 2815
Less: accumulated depreciation (1,460) (1,036)

Total property and equiprent, net 5 3.019 § 1.779

Construction in progress relaies to certain costs incurred with production manufacturing equipment.

Depreciation expense was $0.4 million, $0.3 million, and $0.1 million for the years ended December 31, 2025, 2024, and
2023, respectively,

Prepaid Expenses and Other Assets, noncurrent

Prepaid expenses and other assets, noncurrent consist of the following (in thousands):

As of December 31,
2025 2024
Prepaid expenses, noncurrent $ 3,110 $ 1,849
Convertible Nole Investment 24,726 -
Data Revenue Partner Warrant 10.864 10,864
Related Party Investment 5,882 —
Related Party Warrant 3,898 3.898
Related Party SAFE — 5,000
Total prepaid expenses and other assets, noncurrent $ 48480 § 21,61)
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Prepaid expenscs, noncurrent primarily consist of cloud platform costs. As of December 31, 2025, other asscts consists of
investments, including the Convertible Note Investment, Data Revenue Parmer Warrant, Related Party Investment, and
Related Party Warrant. As of December 31, 2024, investments relate to the Data Revenue Partner Warrant, the Related
Party Warrant, and the Related Party SAFE. Refer to Note 2, "Summary of Significant Accounting Policics" for additional
information.

Leases

The Company leases office space under a non-cancelable operating lease with a remaining lease term of up to 0.9 years.
which includes the option to extend the leasc.

The Company did not have any finance leases as of December 31, 2025 or December 31,2024,

Operating lease costs were as follows (in thousands):

Year Ended December 31,
2025 2024 2023

Opernting lease cost!" 3 502 8 452 § 924

"' Amounts include short-term leases, which are immatenal.

For the years ended December 31, 2025, 2024, and 2023, payments for operating leases included in cash {rom operating
activities were $0.4 million, $0.4 million and 80.9 million, respectively.

Supplemental balance sheet information related to leases is as follows (in thousands, except lease term):

Asg of December 31,

2025 2024
Operating lease right-of-use asset $ 335 $ 683
Operating lease liability, current (included in accrued expenses and other
current liabilities) 359 364
Operating leaso liability, noncurrant (included in other liabilities, noncurrent) — 359
Weighted-average remaining term for operating lease (in years) 0.9 1.9

The weighted-average discount rate used to measure the present value of the operating lease liabilitics was 5.0% for each
period presented.

Maturities of the Company’s operating lease liabilities as of December 31, 2025, were as follows (in thousands):

Operafing leases

2026 $ 367
Total future minimum lease payments 367
Less imputed interest (8)
Total operating lease liability $ 359
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Goodwill and Intangible Assels, net

Intangible assets, net consists of the following (in thousands):

As of December 31, 2025

Gross Accumulated Amortization Net
Trade name $ 23380 § (9,575) § 13,805
Technology 25,985 (18,756) 7.229
Customer relationships 15.290 (7,595) 7,695
Internally developed software 14,113 (4,565) 9,548
Total b} 78.768 § (40.491) $ 38,2717

As of December 31, 2024

Gross Accumulated Amertization Net
Trade name $ 23,380 $ (7,100) $ 16,280
Technology 22430 (13.677) 8,753
Customer relationships 15,290 (5,668) 9,622
Internally developed software 7,076 (1137 5,919
Total $ 68,176 $ (27.602) $ 40,574

For the years ended December 31, 2025 and 2024, the Company capitalized $7.0 million and $4.7 million, respectively, in
internally developed sofiware.

For the years ended December 31, 2025, 2024, and 2023, amortization expense was $12.9 million. $9.5 million, and $9.0
million, respectively.

As of December 31, 2025. the estimated remaining amortization expense for intangible assels by fiscal year is as follows
(in thousands):

Amount

2026 $ 13,013
2027 8,320
2028 5454
2029 4,498
2030 2,143
Thereafter 2,027

Total future amortization expense 35,455
Internally developed software not yet in service 2,822

Total future amortization expense $ 38,277

The weighted-average remaining useful lives of the Company's acquired intangible assets are as follows:

Weighted-Average Remaining Uselul Life
As of December 31,

2025 2024
Trade name 5.5 years 7.0 years
Technology 2.3 years 1.9 years
Customer refationships 3.9 years 5.1 years
Internally developed software 2.3 ycears 2.6 years
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As of December 31, 2025 and December 31, 2024, the Company had $2.8 million and $0.9 million of capitalized internally
developed software projects that were not yet in service, respectively. These projects have been excluded from the
weighted-average remaining useful life calculation for internally developed software in the table above.

As of December 31, 2025 and December 31, 2024. goodwill was $134.6 million and $133.7 million, respectively.
Goodwill increased $0.9 million in connection with the Fantix, Inc. acquisition. Refer to Nole 6, "Business Combinations”
for addirional information.

Accrued Expenses and Other Current Liabilities

Accrued expenses and other current liabilities consist of the following (in thousands):

As of December 31,
2025 2024
Accrued vendor expenses $ 14891 $ 13,856
Customer related promotions and discounts 14.013 9,761
Accnied compensation 7.121 3.834
Sales return reserves 2072 2.817
Other current liabilities 3,905 1,747
Total accrued expenses and other current liabilities g 42.002 § 32,015

As of December 31. 2025. other current liabilities primarily relate to the Company’s deferred purchase price liabitity
related to the Fantix, lnc. acquisition, inventory received but not yet billed. and sales taxes payable. As of December 31,
2024, other current liabilities primarily relate to the operating lease liability and sales tax payable.

8. Convertible Notes
Jitne 2025 Convertible Notes

In June 2025, the Company issued $320.0 million aggregate principal amount of 0.00% convertible senior notes due
June 1, 2030. The June 2025 Convertible Notes are senior unsecured obligations and do not bear regular intercst. Each
$1,000 principal amount of the notes is initially convertible into 12.3501 shares of the Company’s common stock, which
represents a conversion price of approximately $80.97 per share, subject to adjustment upou the occurrence of specified
events. In certain circumstances, including conversions in connection with a make-whole fundamental change, the
conversion rate may be increased, resulting in a conversion price as low as $61.11. However, the maximum number of
shares issuable per $1,000 principal amount is capped at 16.3639, which is subject to the same adjustmen provisions as the
initial conversion rate.

The June 2025 Convertible Nates are convertible at the option of the holders prior to the close of business on the business
day immediately preceding March 1, 2030, only under the following circumstances: (1) during any fiscal quarter (and only
during such quarter) beginning after September 30, 2025, if the closing price of the Company’s common stock for at least
20 trading days in any 30 consecutive trading day perivd ending on the last trading day of the prior fiscal quarter is greater
than or equal 1o 130% of the then-applicable conversion price; (2) during the five business days immediately following any
10 consecutive trading day period in which the trading price per $1,000 principal amount of notes was less than 98% of the
praduct of the closing price of the Company's common stock and the conversion rate on each applicable trading day,
following a request for such determination by a holder; (3) if the Company calls the notes for redemption, at any time prior
to the closc of business on the second scheduled trading day immediately preceding the redemption date; or (4) upon the
oceurrence of specified corporate events, such as certain mergers, reorganizations, or other changes of control.

The June 2025 Convertible Notes are convertible at the option of the holders on or aficr March 1, 2030, at any fime prior to
the close of business on the second scheduled trading day prior to the maturity date. Upon conversion, the Company will
settle the principal portion of any June 2025 Convertible Notes in cash. Any amounts due on conversion over the principal
portion may be scttled, at the Company’s clection, in cash, shares of common stock, or a combination thereof.
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The Company may not redeem the fune 20235 Convertible Notes prior to June 5, 2028. On or after that date, the Company
may redeem all or a portion of the notes for cash if the closing price of the Company’s common stock has been at least
130% ol the conversion price then in effect lor at least 20 wading days (whether or not consecutive) during a 30
consecutive trading day period ending on the trading day immediately preceding the date on which the Company provides
notice of redemption. The redemption price will equal the principal amount of the notes to be redeemed. plus any accrued
and unpaid interest up to. but excluding, the redemption date.

Upon the occurrence of a fundamental change, which includes certain change-of-control transactions, a delisting of the
Company's common stock, or a liquidation event, holders muy require the Company te repurchase up to 100% of their
notes, plus accrued and unpaid special interest, if any. to, but excluding, the fundamental change repurchase date for cash.

The Company accounts for the June 2025 Convertible Notes entirely as a liability in accordance with ASC 470-20, Debr
with Conversion and Other Options, as amended by ASU 2020-06. The embedded conversion feature is not separately
accounted for as it does not require bifurcation under ASC 815, Derivatives and Hedging, as it is considered clearly and
closely related to the host debi contract and does not meet the eriteria for derivative accounting. The notes were issued at
par and are recorded net of debt issuance costs,

As of December 31, 2025, the June 2025 Convertible Notes are classified as noncurrent as the conditions allowing holders
of the notes to conver have not been met and the notes are nol redeemable until June 5, 2028, The balance has been

recorded within convertible notes, net, noncurrent on the Company’s consolidated balance shect.

The net carrying amount of the June 2025 Convertible Notes consists of the following (in thousands):

As of December 31,
2025
Principal S 320,000
Unamortized debt issuance costs (9.614)
Net carrying amount % 310,386

The debt issuance costs are amortized 1o interest expense over the term of the June 2025 Convertible Notes using the
effective interest rate method. The effective interest rate used to amontize the debt issuance costs is 0.68%. Interest expense
recognized related to the June 2025 Convertible Notes was $1.3 million for the year ended December 31, 2025. lnterest
expense is included within other income (expense), net on the consolidated statements of operations and comprehensive
income (loss).

The estimated fair value of the June 2025 Convertible Notes, which we classify as Level 2 financial instruments, wus
determined using observable market prices. As of December 31, 2025, the estimated fair value of the June 2025
Convertible Notes was $343.2 million.

June 2025 Cupped Culls

[n connection with the pricing of the June 2025 Convertible Notes. the Company entered into privately-negotiated capped
call transactions with certain dealer counterparties (the *“June 2025 Capped Calls™). The June 2025 Capped Calls have an
initial strike price of approximately $380.97 per share. which corresponds to the initial conversion price of the June 2025
Convertible Nates and is subject to certain adjustments. The June 2025 Capped Calls have a cap price of $122.22 per share.
which is also subject to certain adjustments. The $33.7 million vost incurred in connection with the June 2025 Capped
Calls was recorded as a reduction to Additional paid-in capital on the Company’s consolidated balance sheet. This was
partially offset by an $8.0 million increase to Additional paid-in capital related to the release of the associated valuation
allowance as of December 31, 2025. Conditions triggering adjusiments to the initial strike price and the initial cap price of
these capped calls arc similar to those causing adjustments for the June 2025 Convertible Notes.
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The June 2023 Capped Calls are intended ta reduce or offset potential dilution to our common stock upon any conversion
of the June 2025 Convertible Notes, with this reduction or otfset subject to the specified cap price. The June 2025 Capped
Calls are separate transactions, and are nol pari of the terms of the June 2025 Convertible Notes. These transuctions are
classificd as equity in accordance with ASC 815, Derivatives and Hedging, as they are (i) indexed to the Company's own
stock, (ii) settled in shares or permitted net-share settlement. and (iii) do not require net cash settlement. As such, the June
2025 Capped Calls have been recorded within stockholders’ equity and are nol accounted for as derivalives.

July 2021 Convertible Notes

In Iuly 2021, the Company issued the July 2021 Convertible Notes to investors with an underlying principal amount of
$2.1 million. In June 2024, the July 2021 Convertible Notes were converted to common stock based on a fixed conversion
price of $11.96 per share. At the time of conversion, the July 2021 Convertible Notes had an outstanding principal and
accrued interest balance of $2.2 million. As a result of the conversion, 184,192 shares of common stock were issued to the
holders in redemption of the outstanding July 2021 Convertible Notes. In June 2024, the fair value of the issued commeon
stock was recorded within additional paid-in capital on the Company’s consolidated balance sheet und a $0.9 million loss
on the settlement of the July 2021 Convertible Noles was recorded in other income (expense), nel on the consolidated
statements of operations and comprchensive income (loss). As of December 31, 2025 and 2024, the balance of the July
2021 Convertible Notes is zero on the Company s consolidated balance sheets.

The Company recognized a total of zero, $0.1 million, and $0.4 million in non-cash interest expense related to the July
2021 Convertible Notes for the years ended December 31. 2025, 2024, and 2023. respectively.

September 2021 Convertible Notes

[n September 2021, the Company issued §11.6 million representing the fair value of convertible notes (the “September
2021 Convertible Notes™) and $1.6 million of revesting convertible notes that vested over time. In April 2024, the holders
of the September 202( Convertible Notes elected to convert their notes and accrued interest to common stock based on a
fixed conversion price of $22.50 per share. At the time of conversion. the September 2021 Convertible Notes had an
outstanding principal and accrued intcrest balance of $3.5 million. As a result of the conversion, 157.683 shares of
common stock with a fair value of $3.5 million were issued to the holders in redemption of the outstanding Scptember
2021 Convertible Notes. In April 2024, the fair value of the issued common stock was recorded within additional paid-in
capital on lhe Company’s consolidated balance sheet and a S0.5 million gain on settlement of the September 2021
Convertible Notes was recorded in other income (expense), net on the consolidated stateroents of operations and
comprehensive income (loss). As of December 31, 2025 and 2024, the balance of the September 2021 Convertible Notes is
zero on the Company’s consolidated balance sheets.

9. Derivative Liability

The Company's derivative liability, which represented embedded share-senled redemption features bifurcated from its Tuly
2021 Convertible Notes. was settled in June 2024 upon the conversion of the July 2021 Convertible Notes to conunon
stock based on a fixed conversion price of $11.96 per share. A $1.9 million gain was recorded at the time of conversion
within other income (expense), net on the consolidated statements of operations and comprehensive income (loss) lor the
year cnded December 31, 2024, As of December 31, 2025 and 2024, the fair value of the derivative liability was zero on
the Company's consolidated balance sheets.

10. Commitments and Contingencies
Purchase Commitments

The Company has contractual commitments with our cloud platform provider and contract manufacturer that are non-
cancellable. As of December 31, 2025, future non-cancellable commitments under these arrangements were as follows (in
thousands):
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Amount
2026 3 39,062
2027 26,000
Total purchase commitmerts b 65,0632

Coantingencies

From time to time, the Company may have cerlain contingent liabilities that arisc in the ordinary course of business
activities. The Company accrues a liability for such matters when it is probable that future expenditures will be made, an
such expenditures can be reasonably estimated. The Company is not subject to any current pending legal matters or claims
that the Company believes could have a material adverse effect on its financial position, results of operations or cash flows,

Indemnification

The Company enters into standard indemnification agreements in the ordinary course of business. Pursuant to these
arrangements, the Company indemnifies. holds harmless, and agrees 1o reimburse the indemnified parties for losses
suffered or incurred by the indemnified party, in conncction with any wrade secret, copyright. patent or other intelfectual
property infringement claim by any third party with respect fo its technology. The term of these indemnification
agreements is generally perpetual afier the execution of the agreemeént. The maximum potential amount of future payments
the Company could be required to make under these agrecments is not determinable because it involves claims that may bhe
made against the Company in the future but have not yet been made.

The Company has entered into indemnification agreements with its directors and officers that may require the Company to
indemnify its directors and officers against liabilities that may arise by reason of their status or service as directors or
otficers, other than liabilities arising from willful misconduct of the individual.

To date. the Company has not incurred significant costs and has not accrued any material liabilities in the accompanying
consolidated financial stalements as a result of its indemniticanion obligations.

Litigation and Arbitration

Occasionally, the Company is involved in various legal proceedings, formal and informal dispute resolulion processes,
which may include arbitration or litigation. claims, and government investigations in the ordinary course of business. The
outcome of litigation and other legal matters is inherently uncertain, though the Company intends to vigorously defend
against any such matlers. In making a determination regarding accruals, using available information, the Company
evaluates the likclihood of an unfavorable outcome in legal or regulatory proccedings to which the Company is a party and
records a loss contingency when il is probable a liability has been incurred and the amount of the loss can be reasonably
estimated. When the Company determines an unfavorable outcome is not probable or reasonably estimable the Company
docs not accruc for any potential litigation loss. Actual outcomes of these legal and regulatory proccedings may materially
differ from the Company’s estimates.

As previously disclosed, in March 2019, Cellwitch, Inc. filed a patent infringement action against Tile in the U.S. District
Court for the Northen District of California. Following inter partes review proceedings n which the Patent Trial and
Appeal Board invalidated a majority of the asserted claims, and subsequent affirmance by the U.S. Court of Appeals for the
Federal Circuit, the district court praceedings continued. As previously reparted in our Quarterly Report on Form 10-Q for
the quarter ended March 31, 2025, in April 2024, the district court invalidated all but two asserted claims. On May 16.
2025, the district court granted Tile's motion for summary judgment of non-infringement, and on June 12, 2025, Cellwitch
statutorily disclaimed the asserted patent. In light of these developments, no loss was considered probable and no litigation
reserve was recorded. On August 3, 2025, the parties settled the remaining claims at no cost.
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On August 14, 2023, plaintiffs Stephanie Ircland-Gordy and Shannon Ircland-Gordy filed a putative class action lawsuit
against Tile, Life360, and Amazon,com, Inc. in the U.S. District Court for the Northern District of California (the “Court™),
seeking damages as well as injunctive and declaratory relief. An amended complaint was filed on April 26, 2024, adding
named plaintiffs Melissa Broad and Janc Doc. Plaintiffs allege that Tile trackers were used by third partics to monitor their
movements without their consent, and assert product liability and other claims. On February 14, 2025, the Company filed a
Motion to Dismiss. As of August 6, 2025, the Court granted the Company’s Motion to Dismiss the claims of the Ereland-
Giordy plaintiffs with prejudice and the remaining plaintiffs' claims are stayed pending an appeal of the Court's ruling on
the Company's Motion to Compel Arbitration, which was granted-in-part and denied-in-part. The hearing on the appeal
occurred on January 3, 2026. Al this time, a loss is not probable nor estimable, and as a result, no legal acerual has been
recorded on the Company’s consolidated balance sheet as of December 31, 2023.

The Company receives claims and other threats of litigation from customers in the ordinary course of business. These
claims are arbitrable and the Company accrues various costs for these claims including arbitration fees, legal fees and costs.
At this time, a loss is not probable nor estimable from any such claims, and as a result, no legal accruals have been
recorded on the Company’s consolidated balance sheet as of December 31, 2025,

No litigation reserve was recorded on the Company's consolidated balance sheets as of December 31. 2025 or
December 31. 2024,

11. Common Stock

The Company has the following potentially outstanding common stock reserved for issuance:

As of December 31,

2025 2024
Issuances under stock incentive plan, siock options 4,108,029 5,673,947
|ssuances upon exercise of common stock warrants — 7,761
Issuances upon vesting of restricted stock units 4,294.367 5,091,601
Shares reserved for shares availahle to be granted but not granted yet 15,118,992 12,815,029

23.521,388 23,588,338
12.  Warrants
As of December 31, 2024. the Company had 7,761 outstanding warrants. entitling the holder thereof to purchase shares of

the Company's common stock with an excrcise price of $6.44. In September 2025, all 7,761 outstanding warvants were
excrcised on a cashless basis at an exercise price of $6.44 per share, resulting in the issuance of 7.205 shares of common
stock. As of December 31, 2023, no warrants remained outstanding.

13. Equity Incentive Plan
2011 Equity Incentive Plan

The Company’s 201 | Stock Plan was originally adopted by the Company’s Board of Directors on July 27. 2011 and the
Company’s stockholders on October 11, 2011, and most recently amended and restated, and adopted by the Board of
Directors on March 10, 2020 and the Company’s stockholders on July 21. 2020 (as restated. the “Plan™). The Plan allows
the Company to granl restricted stock units (“RSUs™), which include time-based, performance-based, and market-based
restricted stock units, restricted stock, as well as stock options to employces and consultants of the Company and any of the
Company’s parent, subsidiaries. or affiliates, and to the members of the Board of Directors. Options granted under the Plan
may be either incentive stock options or nonqualilied stock options. Incentive stock options (“ISOs™) may be granted only
to cmployecs of the Company or any of the Company’s parent or subsidiarics (including ofticers and directors who are also
employees). Nonqualified stock options (“NSOs™) may be granted to any person eligible for grants under the Plan.

As of December 31, 2025, the Company had 23,521,388 shares reserved for issuance and 15,118,992 shares available for
issuance under the Plan.
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Time-Based Restricted Stock Units

Time-hased restricted stock units (“"TRSUs™) generally vest based on continued service over a specified period, which is
typically four years. Each TRSU represents the right to reccive one share of common stock upon vesting. The fair value of
TRSUs is determined based on the closing price of the Company’s common stock on the date of grant, Stock-based
compensation cxpense for these awards is recognized on a straight-line basis over the requisite service period and is offset
by actual forfeilures as they occur.

Performance-Based Restricted Stock Units

PRSUs are granted primarily lo excculive officers and, in limited cases, 10 cerfain other senior-level employees. Vesting is
hased on continued service and the attainment of certain financial performance metrics, including revenue and Adjusted
Earnings Before Interest, Taxes, Depreciation and Amortization targets. over a one-year performance period. as established
and approved by the Board of Directors, The number of shares issued upon vesting may be greater or lesser than the target
award amount depending on actual performance, and shares atained over target will be recognized as awards granted in the
period eamed.

During the years ended December 31, 2025 and 2024, 225,386 and 115.403 PRSUs (“the Target Grant™) were granted with
a weighted average grant-date fair value per share of $36.61 and $27.40, respectively. No PRSUs were granted during the
yeur ended December 31, 2023. The fair value of PRSUs is delermmed based on the closing price of the Company’s
common stock on the date of grant. Stock-based compensation expense is recognized on a graded-vesting basis for multi-
tranche awards and on a straight-linc basis for single~tranchc awards, based on the estimated probability of achicving the
performance conditions, which is reassessed each penod. If achievement of the performance conditions is not considered
probable, all previously recognized stock-based compensation expense relaled Lo the unvested awards is reversed.

As of December 3}. 2025, the performance goals for the PRSU awards granted in 2025 have been achieved. Accordingly.
stock-based compensation cost related 1o these awards is no longer subjeet 10 reversal. and vesting is contingent solely
upon the continucd service conditions. [n accordance with the vesting schedule of the awards, na shares related to these
awards have vested as of December 31, 2023,

Matket-Based Restricted Stock Units

Certain executive officers were granted MRSUs during the year ended December 31, 2025. No MRSUs were granled
during the ycar ended December 31, 2024 or 2023. Vesting is based on continued service and the Company’s total
shareholder return during onc-year, two-year, and three-year performance periods as measured relative to the group of
companies comprising the S&P Software and Services Index. The number of shares issued upon vesting may vary from the
larget award amount depending on actual performance, and shares attained over the larget will be recognized as awards
granted in the period eamed.

During the year ended December 31, 2025, 59,622 MRSUs were granted with a total weighted average grant-date fair
value per share of $114.73. Stock-based compensation expensc is recognized on a graded-vesting basis over the requisite

service period and is not adjusted for actual performance outcomes.

The Company estimated the fair value of the MRSUs granted using a Monte Carlo simulation model with Lhe following

assumptions:

Tranche | Tranche 2 Tranche 3
Expected volatility 55.6 % 55.6 % 55.6 %
Risk-free interest rate based on U.S. Treasury yields IR % 3.6 % 3.6%
Expected term (years) ! 2 3
Weighted average grant-date fair value per share b 99.14 8 121.80 % 122.99
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RSUs, including TRSUs, PRSUs, and MRSUs

RSU activity for the periods presented is as follows:

Weighted
average grant
Number of Shares date fair valué

Balance as of December 31, 2024 5,091,601 % 1922
RSUs granted 2,167,685 49.79
RSUs vested and settled (2,452,615) 19.78
RSUs cancelled/forfeited (512.304) 19.79

Balance as of December 31, 2025 4294367 § 34.05

As of December 31, 2025, there was total unrecognized stock-based compensation expense for outstanding RSUs of $127.7
million to be recognized over a period of approximately 2.8 years. This amount is comprised of unrecognized
compensation expense of $116.2 million related to outstanding TRSUs, $5.7 million related to outstanding PRSUs, and

$5.8 million related to outstanding MRSUs.

The number of RSUs vested and settled includes shares of common stock that the Company withheld on behalf of
employees to satisfy the tax withholding requirements.

RSUs granted during the years ended December 31, 2025, 2024, and 2023 had a weighted average grant date fair value of
$49.79. $27.36, and $13.15 per share. respectively. The total fair value of shares vested during the years ended
December 31, 2025, 2024, and 2023 was $160.8 million, $101.0 million, and $39.2 million, respectively.

Stock Options
The Company granted no stock options during the years ended December 31. 2025, 2024, and 2023. Outstanding options at
December 31, 2023 relate (o historical grants under the Plan.

The following summary of stock option activity for the periods presented is as follows {in thousands, except share and per
share data):

Weighted
Weighted Average
Number of Shares Averupe Remaining
Underlying Exercise Price Contractual Life Aggpregate
Qutstanding Options per Share (in Years) Intriasic Value

Balance as of December 31, 2024 5,073,947 S 6.16 3¢ 8 199,239
Options granted
Options exercised (1.545,786) 743
Options cancelled/forfeited (20,132) 10.30
Balance as of December 31, 2025 4,108,029 5.66 28 240,230
Exercisable as of December 31, 2025 4,064,254 § 5.60 2.8 % 237,923

As of December 31, 2025, there was total unrecognized compensation cost for outstanding stock options of $0.1 million to
be recognized over a period of approximately (1.3 years.

The intrinsic values of outstanding, vested, and exercisable options were determined by multiplying the number of shares
by the difference in exercise price of the aptions and the fair value of the common stock as of December 31, 2025, 2024,
and 2023 of $64.14, $41.27, and $15.46 per share, respectively. The intrinsic value of the options exercised represents the
difference between the exercise price and the fair market value on the date of exercise. The total intrinsic value of the
options exercised during the years ended December 31, 2025, 2024, and 2023 was $88.8 million, $18.2 million, and

§7.7 million, respectively.
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Stock-Based Compensation

Stack-based compensation expense was allocated as follows ({in thousands):

Year Ended December 31,

2025 2024 2023

Cost of subscription revenue $ 1.869 $ 730 § 651
Cost of hardware revenue 1.476 798 1,096
Cost.of other revenue 8 4 43

Total cost of revenue 3,353 1.532 1,790
Research and development 28,037 25457 22,015
Sales and marketing 7.029 3,344 3,059
General and administratjve 17,041 11,936 11,648

Total stock-based compensation expense, net of amounts

capitalized $ 55460 § 42,269 S 38,512

There was $1.3 million and $0.7 million of capitalized stock-based compensation costs during the years ended
December 31, 2025 and 2024, respectively. There was an immaterial amount of capitalized stock-based compensation costs
during the year ended December 31, 2023.

14. Income Taxes

During the year ended December 31, 2025, the Company incurred $30.6 million of pre-tax net operating income in the U.S.
and $2.0 million of pre-tax net operating income internationally.

The Provision for (benefit from) income taxes is composed of the following (in thousands):

Year Ended December 31,

2025 2024 2023

Current

State and local S 181 § (71) § 616
Total current 181 (71 616
Deferred

Federal (104,351) :

State and local (14,003) - -
Total deferred (118,354) — -
Provision for (benefit from) income taxes % (118,173) § (71) § 616
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The reconciliation of the $ ve tax to the U8, federal income tax is as follows:
Year Ended December 31,
2023
3 net Of
338
9%
1%
7394 24 % 4,701
80 2 —%

(1) The and local, tions-that contribute ta the ty r than 50%} of the tax effect in this include Tinois, Califomia, New
York, a,and
@c SRED credit refets ¢ the Canadian Scientific brand Devel tax incentive program.
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The significant components of net deferred income tax assets were as follows (in thousands):
Year Ended December 31,

2025 2024
Deferred tax assets
Reserves and allowances $ 3,400 § 2977
Lease liability 85 175
Net operating loss carryforward 80,404 52,776
Stock-based compensation 3,907 3307
Capitalized research and development 28,441 42,610
Credits carryforward 22,033 16,937
June 2025 Convertible Notes 7,157 —
Toral deferred tax assets 145,427 118,782
Deferred tax liabilities
Operating Tease RO asset (R0) (165)
Depreciable assets (274) (125)
Acquired intangibles (7,764) (9.178)
Data Revenue Partner Warrant (2,347) (2,302)
Total deferred tax liabilities (10,465) (11770
Less: Valuation allowance and other reserves (8,544) (107,012)
Deferred tax assels, net s 126418 S =

The valuation allowance decreased by $98.5 million during 2023 due to the release of the valuation allowance on the
Company’s U.S. and state deferred tax assets. As a result of the release. the Company recognized $126.4 million of
previously unrecognized net deferred tax assets on the consolidated balance sheet. Additionally, the Company recorded
$118.4 million in Provision for (benefit from) income taxes on the consolidated statement of operations and comprehensive
income (loss), and $8.0 million us an increase to Additional paid-in capital reluted to 1he purchase of the June 2025 Capped
Calls on the consolidated statement of stockholders’ equity.

The remaining valuation allowance of $8.5 million primarily relates to California state tax credits and Canadian SRED
credits as of December 31. 2025. Since the Company mainly conducts research and development activities in California,
but carns a substantial portion of its U.S. income in other states, the Company could nor assert, at the required more likely
than not level of certainty, that it would generate future taxable California income sufficient to realize the benefit of those
deferred tax assets. Similarly, the Company has historically generated more Canadian tax credits than it utilizes each year.
Accordingly, the Company maintained a valuation allowance specific to California state tax credits and Canadian SRED
credits.

At December 31, 2025 the Company had approximately $339.9 million and $135.4 million of federal and state net
operating lass carryforwards, respectively, available to offset future taxable income. Such carryforwards expire in varying
amounts beginaing in 2027. The federal net operating loss carryforwards of $254.7 million arising after December 31,
2017 do not expire.

The Company also had federal and state research and development credil carryforwards of $18.5 million and $10.4 million,
respectively. The federal tax credits expire in varying amounts beginning in 2034. The state tax credits do not expire.
Additionally, the Company has approximately $0.5 million of tax credits in Canada, which are expected to expire in
varying amounts beginning 2033.

The Tax Reform Act of 1986 limits the use of net operating loss carryforwards in certain situations where changes occur in
the stock ownership of a Company. The annual limitation may result in the expiration of net operating losses and credits
before wtilization. The Company performed a Section 382 analysis through December 31, 2025. The Company does not
expect any previous ownership changes (as defined under Sections 382 and 383 of the Intemal Revenuc Code of 1986, as
amended) to result m a limitation that will materially reduce the total amount of net operating loss carryforwards and
credits that can be utilized. Subsequent ownership changes may afTect the limitation in future years.
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The Company files income tax returns in the U.S. federal jurisdiction, various state jurisdictions and Canada. In the normal
course of business, the Company is subject to examination by taxing authorities throughout the nation. The Company is not
curvently under audit by the Internal Revenue Service or other similar state and local authorities. All tax years remain open
to examination by major taxing jurisdictions to which the Company is subject.

As of December 31, 2025 and 2024, the Company had $7.4 million and $12.0 million, respectively, of gross unrecognized
tax bencfits related to tederal and state research credits. As of December 31, 2025, $5.0 million of these unrecognized tax

benefits, if recognized, would affect the Company’s effective tax rate.

The aggregate changes in the balance of gross unrecognized tax benefits werc as follaws (in thousands):

Balance as of December 31, 2023 ) 12,059
Additions based on tax positions related to 2024 2,050
Reductions for tax positions of prior years (2,077
Balance as of December 31, 2024 12,032
Additions based on tax positions related 1o 2025 1,816
Reductions for tax positions of prior years (6,477)
Balance as-of December 31, 2025 3 7,371

The amounts of cash paid (refunds received) during the period for income taxes, net were as follows (in thousands):

Year Ended December 31,

2025 2024 2023
Federa) s $ 481 8
State and local (893) 1,900 697
Cash paid (refunds reccived) during the period far income taxes, net . 8 (893) 8 2381 $ 697

15. Related-Party Transactions
Hubble Transactions

In 2024, the Company entered into a strategic partnership and series of transactions with Hubble Network, Inc. ("Hubblc™)
including (i} a technology exclusivity and revenue share agreement (the “Hubble Agreement™, (ii) a Hubble SAFE
investment (the “Related Party SAFE"); and (iii) Hubble's issuance of a warrant to purchase common stock (“Related Pasty
Warrant™). The Hubble Agrcoment has an initial term of 5 years beginning on November 12, 2024,

Alex Haro, the founder, and Chief Executive Officer of Hubble is a co-founder, former execulive, and existing member of
the Company's Board of Directors. 1n addition, as part of the agreement, the Company obtained an observer right to
Hubble's board of directors. As a result, all transactions with Hubble entered into in connection with the strategic
partnership are considered relaled party transactions.

As part of this partnership, the Company will leverage Hubble's global satellite infrastructure to introduce a new global
location-tracking network service offering. The partnership agreement includes revenue-share payments in which Hubble
will pay the Company a percentage of revenue carned from leveraging the new global location-tracking network service
offering. Refer to Note 2, "Summary of Significant Accounting Policies" for additional information. As of December 31,
2025, and 2024, the Company earned immaterial net revenue from the revenue share arrangement. The partmership also
allows Hubble to purchase Tile hardware devices at a price equal to the Company’s burdened cost of goods sold plus
12.5%. During the vears ended December 31, 2025 and 2024, the Company recognized $0.2 millien and $0.1 million in
hardware revenue from sales to Hubble, respectively. The related cost of hardware revenue tolaled $0.1 million and zero
during the years ended December 31, 2025 and 2024, respectively. These amounts are reflected within hardware revenue
and cost of hardware revenue, respectively, on the Company’s consolidated statements of operations and comprehensive
income (loss). As of December 31, 2025 and 2024, the Company tecorded immaterial amounts and 30.1 million of
accounts receivable, net from Hubble, respectively, on the Company’s consolidated balance sheets.
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As of December 31, 2025, 2,049,191 shares of the Related Party Warrant have vested. The carrying value of the warrants
as ot December 31, 2025 and 2024, was $3.9 million and is also included in prepaid expenses and other assets, noncurrent.
The related deferred revenue, current and deferred revenue, noncurrent balance as of December 31, 2025 was $0.8 million
and $2.2 million. respectively. The deferred revenue, current and deferred revenue, noncurrent halance as of December 31,
2024 was $0.9 million and $3.0 million. respectively. The fair value of the warrant included within deferred revenue is
amortized 10 other revenue over the life of the agreement. The Company recognized $0.9 million and zero in other revenue
on the consolidated statements of operations and comprehiensive incomne (loss) in connection with the Related Party
Warrant during the year ended December 31, 2025 and 2024, respectively. Refer to the “Other Revenue™ section of “Note
2, "Summuary of Significant Accounting Policies™ for additional information on the Related Party Warrant.

As of December 31, 2024, the carrying value of the Related Party SAFE was $5.0 million and included within prepaid
expenses and other noncurrent assets on the consolidated balance sheet. In April 2025, the Related Party SAFE converted
to the Related Party Investment and resulted in a gain of $0.9 million, which was recorded within gain on change in fair
value of investments on the consolidated statement of operations and comprehensive income (loss). As of December 31,
2025, the carrying value of the Related Party Investment was $5.9 million and is inclyded within prepaid expenses and
other noncurrent assets on the consolidated balance sheet. Refer 10 Note 5, "Fair Value Measurements” for additional
information.

Payments made on behalf of Related Parties in connection with the U.S. IPO

On June 6., 2024, in connection with its U.S. IPO. the Company issued and sold 3,703,704 shares of commeon stock and
certain selling securityholders including members ol the Company’s Board of Directors, executive officers, non-executive
employees, and other stockholders of the Company. sold 2,908,796 shares of common stock (including 862.500 shares sold
pursuant to the underwriters® full exercise of their option to purchase additional shares) in each case at an offering price of
$27.00 per share. The Company received net proceeds of $93.0 million atter deducting underwriting discounts and
commissions of $7.0 million. The Company did not reccive any proceeds from the sale of shares of common stock by Lhe
selling securityholders. The Company paid the underwriting discounts and commissions in connection with the sale of
shares of common stock by the selling securityholders. A summary of the expenses paid on behall of the selling
securityholders is detailed below (in millions):

Yeur Ended December 31,

Executive Ofticers'"! $

Board of Directors 39
Non-Executive Employees

Other

Total $ 5.5

{1} Inctades $0.7 million in expenses paid on behall of o secuntybolder wha is both an executise officer and member of the board of directors

The $5.5 million in total fees paid have been recorded within Other income (expense). net on the consolidated statement ol
operations and comprehensive income (loss) for the year ended December 31, 2024,

For additional details regarding this transaction. refer to the prospectus supplement filed with the SEC on June 6, 2024 as
well as the registration statement on Form S-3 (File No. 333-279271) filed with the SEC on May 9, 2024, of which the
prospectus supplement forms a part.

16. Defined Contribution Plan

The Company sponsors a defined contribution plan under Section 401(k) of the Internal Revenue Code covering
substantially all employces over the age of 21 years. Contributions made by the Company are voluntary and are determined
annually by the Board of Directors on an individual basis subject to the maximum allowable amount under federal tax
regulations. Employer contributions to the plan were $1.4 million, $1.2 million, and $1.1 million for the years ended
December 31.2025, 2024, and 2023, respectively.
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17. Net Income (Loss) Per Share

The Company computes basic and diluted net income (loss) per share in conformity with ASC 260, Earnings per Share.
Basic net income (loss) per share is calculated by dividing the net income (loss) by the weighted-average number of shares
of common stock outstanding during the period.

Diluted net income (loss) per share reflects the potential dilution that could occur from securities that may result in the
issuance of common stock and is calculated using the treasury stock method. Diluted weighted-average shares outstanding
include the effect of potential dilutive securities outstanding during the period, including stock options, restricted stock
units, warrants, and other similar equity-based securities, which are calculated using the treasury stock method, as well as
convertible debt instruments, which are calculated using the if-converied method. Potential common shares are excluded
from diluted net income (loss) per share when their effect would be antidilutive.

The following lable presents the calculation of basic and diluted net income (loss) per share (in thousands, except share and
per share data):

Ycar Ended December 31,

2025 2024 2023

Numetrator:
Net income (loss) S 150,832 § {4,555) $ (28,171)
Denominator:
Weighted-average shares used in computing net income (loss) per share,

basic 77,251,239 72.125.571 66,748,542
Net income (loss) per share, basic $ 1.95 § {0.06) $ (0.42)

Year Ended December 31,
2025 2024 2023

Numerator:
Net income (loss) S 150832 % (4.555) § (28,171
Denominator:
Weighted-average shares used in computing net income (loss) per share,

basic 77.251,239 72,125,571 66.748,542
Effect of dilutive securities:

June 2025 Convertible Notes 43,432 - —
Outstanding options, RSUs, and warrants 7,877,744 — -

Adjusted weighted-average shares used in computing net income (loss)

per share, diluted 83,172,415 72,125,571 66,748,542
Net income (lass) per share, diluted $ 1.77 8§ {0.06) S (0.42)

The potential shares of common stock that were excluded from the computation of diluted net income (loss) per share for
the periods presented because including them would have been antidilutive are as follows:

Year Ended December 31,

2025 2024 )23
{ssuances under stock incentive plan, stock options — 5,673,947 6,625,812
Issuances upon exercise of common stock warrants — 7,761 137,658
Issuances upon vesting of restricted stock units 106,496 5,091,601 6,182,543
Issuances upon conversion of convertible notes — — 325,981
Total 106,496 _ 10,773,309 13,271,994
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18. Subsequent Events

On Japuary 2, 2026, the Campany completed the-acquisitian of Nativa, Inc., acquiring all ontstanding equity interests. The
total consideration” was approximately $106.0 million, aud consisted of $78.0 million in cash and $28.0 million in shares of
the Company's conmmon stock, measured based on the closing market price on the acquisition date in accordanice with ASC

805.

@ urento 106




Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None.

Item 9A. Controls and Procedures.
Evaluation af Disclosure Controls and Procedures

Our management, with the participation of our Chicf Executive Officer and Chief Financial Officer. evaluated the
effectiveness of our disclosure contrals and procedures as of December 31. 2025 pursuant to Rule 13a-15 under the
Seceurities Exchange Act of 1934, as amended (the “Exchange Act™). The term “disclosure controls and procedures™ means
controls and other procedures of a company that arc designed to ensure that information required to be disclosed by a
company in the reports that it files or submits under the Exchange Act is recorded, processed. summarized, and reported
within the time periods specified in the SEC's rules and forms. Disclosure controls and procedures include. without
limitation, contrals, and procedures designed to chsure that information required to be disclosed by a company in the
reports that it files or submits under the Exchange Act is accumulated and communicated to the Company's management,
including its principal executive and principal financial officers, as appropriite o allow timely decisions regarding required
disclosure. Based on such evaluation, our management concluded that our disclosure controls and procedures were
effective as of December 31, 2025,

Changes in Iuternal Control over Finaucial Reporfing

There were no changes in our internal control over {inancial reporting identified in connection with the evaluation
required by Rule 13a-15(d) and 15d-15(d) of the Exchange Act that occurred during the year ended December 31, 2025
that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Management’s Annual Report an Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as
such term is defined in Exchange Act Rules 13a-15(f) and 15d-15(1). Under the supervision and with the participation of
our management, including our Chict Exceutive Officer and Chief Financial Officer, we conducted an cvaluation of the
effectiveness of our internal control over financial reporting as of December 31. 2025 based on the guidelines established
in the Tnternal Control—Integrated Framework (2013) issued by the Commitiee of” Spounsoring Organizations of the
Treadway Commission. Qur internal control over financial reporting includes policies and procedures that pravide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
reporting purposes in accordance with GAAP,

Based on the results of our avaluation, our management concluded that our internal contro} over financial reporting
was efective as of December 31. 2025.

Our independent registered public accounting tirm, Deloitte & Touche LLP, has audited the consolidated financial

staements included in this Annual Report and, as part of the audit. has issued an atlestation teport on the effectiveness of
our internal control over financial repurting as of December 31, 2025, which is included below.
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Limitations on the Effectiveness of Controls and Procedures

Our management, including our Chief Exccutive Officer and Chief Financial Officer, does not expect that our
disclosure controls and proeedures or our internal controls over financial reporting will prevent all errors and all fraud. A
control system, no malter how well designed and implemented, can provide only reasonable, not absolute, assurance that
the objectives of the controt system will be met. Further, the design of a control system must reflect the fact that there are
resource constraints and the benefits of controls must be considered relative to their costs. Because of the inherent
limitations in all control systems, no evaluation of controls can provide absolute assurance that all control issues within a
company are detected. The inherent limitations include the realities that judgments in decision-making can be faulty and
that breakdowns can occur because of simple errors or mistakes. Controls can also be circumvented by the individual acts
of some persons, by collusion of two or more people, or by management override of the controls. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes
in conditions or that the degree of compliance with the policies or procedures may deteriorate. Because of the inherent
limitations in a cost-effective control system. misstatements due to error or fraud may occur and may aot be detected,
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Report of Independent Registered Public Accounting Firm
To the stockholders and the Buard of Directors of Life360, Inc.

Opinion on Interaal Control over Financial Reporting

We have audited the internal control over financial reporting of Life360, Inc. and subsidiarics (the "Company") as of
December 31. 2025, based on criteria established in Intemal Control — Integrated Framework (2013) issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). In our opinion, the Company mainrained.
in all material respects, effective intermal control over financial reporting as of December 31, 2025, based on criteria
established in Internal Control — Integrated Framework (2013) issued by COSO.

We have also audited. in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the consolidated finuncial statements as of and for the year ended December 31, 2025, of the Company
and our repart dated March 2, 2026, expressed an unqualified opinion on those financial statements.

Basis for Opinion

The Company's management is responsible for mainiaining effective internal control over financial reporting and for its
assessment of the effectiveness of intemal control over financial reporting, meluded w the accompanying
Management’s Report on Internal Control Over Financial Reporting. Qur responsibility is to express an opinion on the
Company's intemal control over financial reporting based on our audit. We are a public accounting firm registered with the
PCAOB and are required 1o be independent with respeet to the Company in accordance with the U.S. federal secunties
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to abtain reasonable assurance about whether eflective intemal cantrol over financial reporting was maintained in
all material respects. Qur audit included obtaining an understanding of intemal control over financial reporting. assessing
the tisk that a material weakness exists, testing and evaluating the design and operating effecliveness of internal conirol
based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control over Financial Reporting

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial rcporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that. in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide rcasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditres of’ the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide rcasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use. or disposition of the company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that contrals may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate,

/s Deloitte & Touche LLP

San Francisco, California
March 2, 2026
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Item 9B. Other Information.

Rule 10b5-1 Trading Plans

Our directors and officers, subject ta Rule 16a-1(f) of the Exchange Act, may from time to time enter into plans for
the purchase or sale of our common stock that are intended to satisfy the affimative defense in Rule 10b5-1(c) of the
Exchange Act. During the three months ended December 31. 2025, the following directors and officers adopted or
terminated a “Rule 10b5-1 trading arrangement” as defined in Item 408 of Regulation S-K of the Exchange Act:

Adoption Expiration  Total number of securities to
Name Titie Action Date Date be sold

Brit Motin Director Adoption  12/01/2025  12/31/2026 Up to 84,591 shares
Lauren Antonoft el Exeeutive Officerand g gopion 121022025 12/312026  Up to 21,000 shares
John Philip Coghlan  Director Adoption  12/08/2025  12/01/2026 Up to 40.000 shares
sipas Executive Chairman of the " e

Chris Hulls Boarnd and Digechap Adoption  12/16/2025  04/26/2027 Up to 1,156,000 shares
Alex Haro Dircctor Adoption  12/16/2025  09/17/2026 Up to 200,000 shares

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

Not applicable.

PART 11

Item 10. Directors, Executive Officers and Corporate Governance.

The information required by this item will be contuined in the Company's Proxy Statement for its 2026 Annual
Stockholder Meeting, to be filed with the SEC within 120 days after December 31, 2025 (the 2026 Proxy Statement”),
under the headings “Proposal | — Election of Directors™ and “Executive Officers” and is incorporated herein by reference.

The information regarding compliance with Section 16(a) of the Exchange Act is incorporated by reference to the
information set forth under the caption “Delinquent Section 16(a) Reports™ in the 2026 Proxy Statement. Such information,

ifuny, is incorporated herein by reference.

We have adopted a code of conduct that applies to our directors, officers, and employees. including our principal
executive officer, principal financiol officer, principal accounting officer or controller. or persons performing similar
functions. If we make any substantive amendments to the code of conduct or grant any waiver from a provision of the code
of conduct to any executive officer or director, we will promptly disclose the nature of the amendment or waiver on our
website. The full text of our code of conduct is on the investor relations portion of our website at investors.life360.com.
The inclusion of our website address in this Annual Report on Form 10-K does not include or incorporate by reference into
this Annual Report on Form 10-K the information on or accessible through our website.

We have imsider trading policies and procedures that govern the purchase, sale and other disposition of our securities
by dircctors, officers, cmployces and contractors, as well as by the Company itsclf. We belicve these policies and
procedures are reasonably designed to promote compliance with insider trading laws, rules aud regulations and listing
standards applicable to the Company. A copy of our Insider Trading Policy is filed with this Annual Report on Form 10-K

as Exhibit 19.1%.
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ftem 11. Executive Compensation.

The information required by this item will be contained in the Company's 2026 Praxy Statement, under the heading
“Executive Compensation,” and is incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Qwners and Management and Related Stockhofder Matters.

The information required by this item will be contained int the Company’s 2026 Proxy Statement, under the heading
*“Security Ownership of Certain Beneficial Owners and Management,” and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transactions, and Director Independenice.

The information required by this item will be contained in the Company’s 2026 Proxy Statement. under the heading.
“Transactions with Related Persons and Indemnification,” and is incorporated herein by reference.

Item 14. Principal Accountant Fees and Services.

The information required by this item will be contained in the Company’s 2026 Proxy, under the heading “Principal
Accountant Fees and Services,” and is incorporated herein by reference.
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PART IV

Item 15. Exhibits and Financial Statement Schedules,
The following documents are filed as part of this Annual Report on Form 10-K:

1. Financial Statements. OQur consolidated financial stalements are listed in the “Index to Consalidated Financial Statements™ under Part I1, Item 8 of this Annual
Report on Form 10-K.

2. Financial Statement Schedules. The financial statement schedules have been omitted as they are either not applicable or the required information is otherwise
included.

3. Exhibits. The exhibits requited to be filed as part of this report are listed in the Exhibit List auached hereto and are incorporated herein by reference.

Incorporated by Reference

Exbibit Filed
No, Description Herewith Form File No. Filing Date Exhibit Number

3 Restated Certilicate of Tncorpordtion ol the Company §-K 000-56424 June 3, 2024 3.1

3.2* Amended and Restated Bylaws of the Company 8-K 000-56424 June 3, 2024 3.2

4.1¢* 10-12G/A 000-56424 July 5, 2022 4.1
Founders. the Existing Preferred Holders and the New
Investors

4.2* Descriplion of Capital Stock 10-K 000-56424 February 29, 2024 4.2

4.3* Indenture. dated as of Jung 5, 2023, between Life3on, I 8-K 001-42120 June 5, 2025 4.1
and U.S. Bank Trust Company, National Association, as
rrustee.

4.4* Form ol certificate representing the 0.00% Convertible 8-K 001-42120 June 5, 2025 4.2
Senior Notes due 2030(included as Exhibit A 1o Exhibit 4.1,

10.1+* 10-12G/A 000-56424 July 5, 2022 10.1
directors and officers

10.2+* Amended and Restated 2011 Stach Plan 10-12G/A 000-56424 July 5, 2022 10.2

10.3+* Form of Amended and Restated 201 | Stock Plun Restricted 10-K 000-56424 February 29, 2024 10.3
Stock Linit Agreement

10.4+* Form of Amended and Restated 2011 Stock [Plan Stock 10-K 000-56424 February 29, 2024 10.4
Onption Agreement

10.5+% Life360 Compensation Plan for Board Direclors and 10-12G/A 000-56424 July 5, 2022 10.5
Company Leadership

10.6+* Employment Agreement, dated May 14, 2019, between 10-12G/A 000-56424 July 5, 2022 10.6

Life360, Inc. and Chrs Hulls
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10.78* Data Services and Liccnse Agreement, cffective as of
January 26, 2022 by and between Lile360), lnc. and Placer
Labs Inc.

10.8§

10.91§*  Warranty Program Agreement, dated June 26, 2020, by and
between Caver Genius Warranty Scrvices, LLC and Tile, Inc.

10.10§*  First Amendment to the Warranty Program Agreement, dated
Sepember 17, 2020, by and between Cover Genjus Warranty
Services. LLC and Tile, Inc.

10.11§*  Second Amendment to the Warranty Program Agreement,
dated October 8. 2021, by and between Cover Genius
Warranty Services, LLC and Tile, Inc.

10.12* Vendor Terms and Conditions between Tile, Inc. and
Amazon.com. cffective Junc 4, 2018

10.13* Apple Developer Program License Agreement between
Lile360. Inc. and Apple Inc.

10.14* Schedules 2 and 3 10 Apple Developer Program License
Agreement between Lile360, Tnc. and Apple Inc.

10.15+ Form ol Non-Executive Director Appointment Letter

10.16* Form o 2023 Severance and Change in Control Plan

10.17+* Employmen! Agreement, dated May |1, 2020. by and
between Life360. Inc. and Russcll Burke

10.18+*  Employiment Agreement, dated May 2, 2023, by and between

Life360, Inc. and Lauren Antonoff

10.19*

10.20* Exclusivity and Revenue Share Agreement with Hubble
Network Inc.

10.21* Form of Capped Call Confirmations.

10.22* Separation Agreement between Life3s0, Ine. and Susan
Stick.

10.23* Consulitng Agreement between Lifeda0, Inc. and Susan
Stick.

Promotion I ctier, dated Augusi 8, 2025, between Lifc360
Inc. and Chris Hulls

10.24+%

10-12G/A

10-K

10-12G/A

10-12G/A

10-12G/A

10-12G/A

10-12G/A

10-12G/A

10-K
10-Q
10-Q

10-Q

10-Q

10-K

10-Q

10-Q

10-Q

000-56424

000-56424

000-56424

000-56424

000-56424

000-56424

000-56424

000-56424

000-56424
000-56424
000-56424

000-56424

0001-42120

00142120

001-42120
001-42120

00142120

001-42120

July 5, 2022

February 29, 2024

July 5,2022

Iuly 5, 2022

July §, 2022

July §, 2022
July 5, 2022
July 5, 2022

February 29, 2024
May 10, 2024

May 10, 2024
May 10, 2024

November 12, 2024

February 27, 2025

June 5,2025
August 11,2025

August 11, 2025

November 10, 2025

10.13

10.12

10.15

10.16

10.17

10.36

10.37

10.26
10.1
10.2

10.3

10.1

10.31

10.1
10.2

10.3

10.1
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10.25+%
10.26
10.27
10.28
19.1*
21.1*
23.1 X
24.1 X
3 X
31.2 X
321 X
32.2 X
97.1* Incentive Compeunsation Recoupment Policy
101.INS  Inline XBRL Instance Document X
101.SCH Inline XBRL Schema Document X
101.CAL Inline XBRL Calculation Linkbase Document X
101.DEF Inline XBRL Definition Linkbase Document X
101.LAB Inline XBRL Label Linkbase Document X
101.PRE Inline XBRL Presentation Linkbase Document X
104 Cover Page Interactive Data (formatted as Inline XBRL and X
contained in Exhibit 101)
* Filed previously.
+ Indicates 8 management contracl or compensatory plan, contract or arrangement.
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10-K
10-12G/A

10-K

001-42120

001-42120
000-56424

001-42120

November 10, 2025

February 27, 2025
July 5, 2022

February 27, 2025
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19.1
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+ Certain exhibits and schedules to this exhibit have been omitted in accordance with ltem 601(a)(5) of Regulation S-K. The registrant hereby agrees (o furnish

supplementally a copy of any omitted exhibit or schedule to the SEC upon its request.

§ Portions of this exhibit have been redacted in accordance with Regulation §-K ltem 601(b)} 10)(iv).
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Item 16. Form 10-K Summary

None.
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116




SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act af 1934, the registrant bas duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

LIFE360, INC.

Dated: March 2, 2026 By: /s/ Lauren Antonoff
Lauren Antonoff

Chief Executive Officer and Director
(Principal Executive Officer)

Dated: March 2, 2026 By: /s/ Russell Burke
Russell Burke

Chief Financial Officer
(Principal Financial and Accounting Qfficer)

POWER OF ATTORNEY

Each person whose individual signature appears below hereby authorizes and appoints Lauren Antonoff and Russell
Burke, and each of them, with full power of substitution and resubstitution and full power to act without the other, as his or
her true and lawful attorney-in-fact and agent to act in his or her name. place and stead and lo execute in the name and on
behalf of each person, individually and in each capacity stated below, and to file any and all amendments 1o this report on
Form 10-K. and to file the same, with all exhibits thereto, and other documents in connection therewith, with the Securities
and Exchange Commission, granting unto said attomeys-in-fact and agents, and each of them, full power and autbority to
do and perform cach and every act and thing, ratifying and confirming all thart said attorneys-in-fact and agents or any of
them or their or his substitute or substitutes may lawfully do or cause to be done by virtue thereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, this report has been signed below
by the following persons on behalf of the Registrant in the capacities and on the dates indicated.
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Name Title Date
Chief Executive Officer and Director March 2, 2026
/s/ Lauren Antonoff {Principal Executive Officer)
Laurén Antonofl
Chief Financial Qfficer March 2, 2026

/s{ Russell Burke

Russell Burke

#s/ Chris Hulls

Chris Hulls

/5/ Charles (CJ) Prober

Charles (CJ) Prober

/s/ John Philip Coghlan

John Philip Coghlan

/s/ Mark Goines

Mark Goines

/s/ Alex Haro

Alex Haro

/s/ Brit Morin

Brit Morin

/s/ James Synge

James Synge

/s/ David Wiadrowski

David Wiadrawski

{s/ Randi Zuckerberg

Randi Zuckerberg

@ uresso

(Principal Financial and Accounting Officer)

Executive Chairman of the Board and Director

Director

Director

Leud Independent Directar

Director

Director

Director

Director

Director

PN

March 2, 2026

March 2, 2026

March 2, 2026

March 2, 2026

March 2, 2026

March 2. 2026

March 2, 2026

March 2. 2026

March 2, 2026
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EXHIBIT B

IMPORTANT NOTE: By accepting the Restricted Stock Units (whether by signing the RSU Award Grant
Notice and/or the Award Agreement or via the Company’s designated electronic acceptance procedures),
Participant is agreeing to be bound by the terms of the NIC Joint Election. Participant should read the
terms of the NIC Joint Election carefully before accepting the Award Agreement and the NIC Joint
Election. If requested by the Company, Participant agrees to execute the NIC Joint Election in hard copy
even if Participant has accepted the Restricted Stock Units through the Company’s electronic acceptance
procedure.

By entering into the NIC Joint Election:

e Participant agrees that any Employer NICs liability that may arise in connection with participation
in the Plan will be transferred to Participant; and

e Participant authorizes the Company and the Employer to recover an amount sufficient to cover
this liability by such methods including, but not limited to, deductions from Participant’s salary or
other payments due or the withholding or sale of sufficient Shares acquired pursuant to the
settlement of the Restricted Stock Units.

312979063 v2




Exhibit 10.26

For Farticipants in the United Kingdom

Election To Transfer the Employer’s National Insurance Liability to the Employee

This Election is behween:

A.

@) ureaso

The individual who has obtained authorized access to this Election (the “Employee™), who
is employed by a company listed in the attached Schedule (the “Employer”) and who is
eligible to receive Restricted Stock Units (“Awards”) pursuant to the Life360, Inc. 2011
Amended and Restated Stock Plan (the “Plan™), and

Life360, Inc., with its registered office at 1900 South Norfolk Sireet, Suite 310 San Mateo,
CA (the “Company”), which may grant Awards under the Plan and is entering into this
Election on behalf of the Employer,

Purpose of Election

This Election relates to all Awards granted to the Employee under the Plan up to the
termination date of the Plan.

In this Election the following words and phrases have the following meanings:
“ITEPA”™ means the Income Tax (Earnings and Pensions) Act 2003.

“Relevant Employment Income” from Awards on which employer's National [nsurance
Contributions become due means:

(1) an amount that counts as employment income of the earner under section 426
ITEPA (restricted securities: charge on certain post-acquisition events);

(ii)  an amount that counts as employment income of the earner under section 438
of ITEPA (convertible securities: charge on certain post-acquisition events);
or

(i) any gain that is treated as remuneration derived from the eamer’s employment
by virtue of section 4(4)(a) SSCBA, including without limitation:

(A) the acquisition of securities pursnant to the Awards (within section
477(3)a) of ITEPA):

(B)  the assignment (if applicable) or release of the Awards in return for
consideration (within section 477(3)(b) of ITEPA);




1.5

3.1
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(C)  the receipt of a benefit in connection with the Awards, other than a
benefit within (i) or (i1) above (within the meaning of section 477(3)(c)
of ITEPA).

“SSCBA™ means the Social Security Contributions and Benetits Act 1992,
“Taxable Event” means any event giving rise to Relevant Employment Income.

This Election relates to the employer’s secondary Class 1 National Insurance Contributions
which may arise in respect of Relevant Employment Income (the “Employer NICs”) in
respect of the Awards pursuant to section 4(4)(a) and/or paragraph 3B(1A) of Schedule 1 of
the SSCBA.

This Election does not apply in relation to any liability, or any part of any liability. arising as
a result of regulations being given retrospective effect by virtue of section 4B(2) of either the
SSCBA, or the Social Security Contributions and Benefits (Northern Ireland) Act 1992,

This Election does not apply to the extent that it relates to relevant employment income which
is employment income of the earner by virtue of Chapter 3JA of Part VII of ITEPA
(employment income: securities with artificially depressed market value).

The Election

The Employee and the Company jointly elect that the entire liability of the Employer to pay
the Employer NICs that arises on any Relevant Employment Income is hereby transterred to
the Employee. The Employec understands that, by accepting the Awards (whether by signing
the RSU Award Grant Notice and/or Agreement or via the Company’s designated electronic
acceptance procedures) or by separately signing or electronically accepting this Election, the
Employee will become personally liable for the Employer NICs covered by this Election.
This Election is made in accordance with paragraph 3B(1) of Schedule 1 to SSCBA.

Payment of the Employer’s Liability
The Employee hereby authorizes the Company and/or the Employer to collect the Employer
NICs from the Employee in respect of any Relevant Employment Income at any time after

the Taxable Event:

(i) by deduction from salary or any other payment payable to the Employee at any time
on or after the date of the Taxable Event; and/or

(ii)  directly from the Employee by payment in cash or cleared funds; and/or

(i) by arranging, on behalf of the Employee, for the sale of some of the securities which
the Employee is entitled to receive in respect of the Awards;

(iv)  where the proceeds of the gain are to be paid through a third party, by that party
withholding an amount from the payment or selling some of the securities which the

3
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Employee is entitled to receive in respect of the Awards; and/or
(v) by any other means specified in the applicable award agreement.

The Company hereby reserves [or itself and the Employer the right to withhold the transfer
of any securities in respect of the Awards to the Employee until full payment of the Employer
NICs is received.

The Company agrees to procure the remittance by the Employer of the Employer NICs 1o
HM Revenue & Customs (“HMRC”) on behalf of the Employee within [4 days after the end
of the UK tax month during which the Taxable Event occurs (or within 17 days after the end
of the UK tax month during which the Taxable Event occurs if payments are made
clectronically).

Duration of Election

The Employee and the Company agree w be bound by the terms of this Election regardless

of whether the Employee is transferred abroad or is not employed by the Employer on the

date on which the Employer NICs becomes due.

Any reference to the Company and/or the Employer shall include that entity’s successors in

title and assigns as permitted in accordance with the terms of the Plan and relevant award

agreement. This Election will continue in effect in respect of any awards which replace the

Awards in circumstances where section 483 of ITEPA applies.

This Election will continue in cffect until the carliest of the following:

m the Employee and the Company agree in writing that it should cease to have effect;

(1) on the date the Company serves written notice on the Employee terminating its effect:

(ii))  on the date HMRC withdraws approval of this Election; or

(iv)  after due payment of the Employer NICs liability in respect of the entirety of the
Awards to which this Election relates or could relate. such that the Election ceases to

have effect in accordance with its terms.

This Election will continue in force regardless of whether the Employee ceases to be an
employee of the Employer.

Acceptance by the Emplovee

The Employee acknowledges that, by accepting the Awards (whether by signing the RSU Award
Grant Notice and/or Agreement or via the Company’s designated electronic acceptance procedures)
or by scparalely signing or electronically accepting this Election, the Employee agrees to be bound
by the terms of this Election.

@ uiresso
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#HPARTICIPANT NAME###

The Employee

### ACCEPTANCE DATE###

Date

Acceptance by the Company '

The Company acknowledges that, by amranging for the scanned signature of an authorized
representative to appear on this Electien, the Company agrees to be bound by the terms of this
Electien.

Signed for and on behalf of the Company

Insert Name
Insert Title
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SCHEDULE OF EMPLOYER COMPANIES

The following emplayer company shall be edvered by this Election:

Name Oysler HR Lid
Registered Office: Wy House; Farnhaim Réad, Guildford, Sumey GU14YD
Company Registration 12550686
Number:
| Corporation Tax Relerence: | 213512418
| PAYE Reference: 120/EE15188
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LIFE360, INC.
PSU AWARD GRANT NOTICE
(2011 AMENDED AND RESTATED STOCK PLAN)

Life360, Inc. (the “Company”) has awarded to you (the “Participant”) the number of performance-
stock units (“PSUs” or “Performance Stock Units™) specified and on the terms set forth below in
consideration of your services (the “PSU Award”). The PSU Award is subject to all of the terms
and conditions as set forth herein and in the Life360, Inc. 2011 Amended and Restated Stock Plan
(the “Plan™) and the award agreement (the “Award Agreement”), which are attached hereto and
incorporated herein in their entirety. Capitalized terms not explicitly defined herein but defined in
the Plan or the Award Agreement shall have the meanings set forth in the Plan or the Award
Agreement.

Participant:

Date of Grant:

Vesting Commencement Date:
Target Number of PSUs:

Vesting Schedule': See Annex I Attached.

Notwithstanding the foregoing, vesting shall terminate upon the
Participant’s termination of Continuous Service Status.

Issuance Schedule: One share of the Company’s Common Stock, will be issued at the time set
forth in Section 2 of the Award Agreement for each PSU which vests.

Participant Acknowledgements: By your signature below or by electronic acceptance or
authentication in a form authorized by the Company, you understand and agree that:

e The PSU Award is governed by this PSU Award Grant Notice (the “Grant Notice™), and
the provisions of the Plan and the Award Agreement, all of which are made a part of this
document. Unless otherwise provided in the Plan, this Grant Notice and the Award
Agreement (together, the “PSU Award Agreement”) may not be modified, amended or
revised except in a writing signed by you and a duly authorized officer of the Company.

® You have read and are familiar with the provisions of the Plan and the PSU Award
Agreement. In the event of any conflict between the provisions in the PSU Award
Agreement or the terms of the Plan, the terms of the Plan shall control.

e The PSU Award Agreement sets forth the entire understanding between you and the
Company regarding the acquisition of Common Stock and supersedes all prior oral and
written agreements, promises and/or representations on that subject with the exception of:
(i) other equity awards previously granted to you, and (ii) any written employment

' The Vesting of the Earmed PSUs is subject to the Compensation Committee’s determination of the
achievement of the performance conditions.
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agreement, offer letter, severance agreement, written severance plan or policy, or other
written agreement between the Company and you in each case that specifies the terms that
should govern this PSU Award.

THE COMPANY:

Li1rE360, INC.
PARTICIPANT:
By:

Signature
Date:

ATTACHMENTS: Award Agreement, 2011 Amended and Restated Stock Plan

@ uresso
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EXHIBIT A

TERMS AND CONDITIONS OF PERFORMANCE STOCK UNIT
GRANT

L. . The Company hereby grants to Participant
under the Plan an Award of Performance Stock Units, subject to all of the terms and conditions
in this Award Agreement and the Plan, which is incorporated herein by reference. Subject to
Section 13 of the Plan, if there is a conflict between the terms and conditions of the Plan and the
terms and conditions of this Award Agreement, the terms and conditions of the Plan will prevail.

2. . Each Performance Stock Unit represents the
right to receive a Share on the date it vests. Unless and until the Performance Stock Units will
have vested in the manner set forth in this Award Agreement, including the Notice of Grant
attached as Part I to this Award Agreement, Participant will have no right to receive Shares
pursuant to any such Performance Stock Units. Prior to actual payment of any vested
Performance Stock Units, such Performance Stock Units will represent an unsecured obligation
of the Company. Any Performance Stock Units that vest in accordance with this Award
Agreement will be settled by delivery of whole Shares as set forth herein to Participant (or in
the event of Participant’s death, to his or her estate), subject to Participant satisfying any Tax-
Related Items as set forth in Section 6. Subject to the provisions of Section 4, such vested
Performance Stock Units will be settled by delivery of whole Shares as soon as practicable after
vesting, but in each such case within the period ending no later than the date that is two and one-
half (2%;) months from the end of the Company’s tax year that includes the vesting date. In no
event will Participant be permitted, directly or indirectly, to specify the taxable year in which
Shares will be issued upon payment of any Performance Stock Units under this Award
Agreement.

3. . Except as otherwise provided in the Notice of Grant or this Award
Agreement, if Participant’s Continuous Service Status terminates at any time for any reason
(the* "), all Performance Stock Units for which vesting is no longer possible

under the terms of the Notice of Grant attached as Part | to this Award Agreement and this
Award Agreement shall be forfeited to the Company on the date that is three (3) months
following such Termination Date, and all rights of Participant to such Performance Stock Units
shall immediately terminate at such time. Further, for purposes of the Performance Stock Units,
Participant’s Continuous Service Status and the Termination Date will be deemed to occur as of
the date Participant is no longer actively providing services to the Company, its Parent,
Subsidiaries or Affiliates, and, unless otherwise determined by the Company, Participant’s right
to vest in the Performance Stock Units will terminate as of such date and will not be extended
by any contractual notice period or any period of “garden leave” or similar notice period
mandated under the Applicable Laws in the jurisdiction where Participant is employed or the
terms of Participant’s employment agreement, if any. The Company shall have the exclusive
discretion to determine when Participant is no longer actively providing services for purposes
of the Performance Stock Units (including, subject to the terms of the Plan and Applicable Laws,
whether Participant may still be considered to be providing services while on a leave of absence).
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4. Administrator Discretion. Notwithstanding anything in the Plan or this Award
Agreement to the contrary, if the vesting of the balance, or some lesser portion of the balance,
of the Performance Stock Units is accelerated in connection with the termination of Participant’s
Continuous Service Status (provided that such termination is a “separation from service” within
the meaning of Code Section 409A, as determined by the Company), other than due to death,
and if (x) Participant is a “specified employee” within the meaning of Code Section 409A at the
time of such termination of Participant’s Continuous Service Status and (y) the payment of such
accelerated Performance Stock Units will result in the imposition of additional tax under Code
Section 409A if paid to Participant on or within the six (6) month period following termination
of Participant’s Continuous Service Status, then the payment of such accelerated Performance
Stock Units will not be made until the date six (6) months and one (1) day following the date
the termination of Participant’s Continuous Service Status, unless the Participant dies following
the termination of his or her Continuous Service Status, in which case, the Performance Stock
Units will be settled in Shares to the Participant’s estate as soon as practicable following his or
her death. It is the intent of this Award Agreement that it and all payments and benefits
hereunder be exempt from, or comply with, the requirements of Code Section 409A so that none
of the Performance Stock Units provided under this Award Agreement or Shares issuable
thereunder will be subject to the additional tax imposed under Code Section 409A, and any
ambiguities herein will be interpreted to be so exempt or so comply. Each payment payable
under this Award Agreement is intended to constitute a separate payment for purposes of U.S.
Treasury Regulation Section 1.409A-2(b)(2). For purposes of this Award Agreement, “Code
Section 409A” means Section 409A of the Code, and any final U.S. Treasury Regulations and
U.S. Internal Revenue Service guidance thereunder, as each may be amended from time to time.

5. . Any distribution or delivery to be made to Participant
under this Award Agreement will, if Participant is then deceased, be made to Participant’s
designated beneficiary, if so allowed by the Administrator in its sole discretion, or if no
beneficiary survives Participant, the administrator or executor of Participant’s estate. Any such
transferee must furnish the Company with (a) written notice of his or her status as transferee,
and (b) evidence satisfactory to the Company to establish the validity of the transfer and
compliance with any Applicable Laws or regulations pertaining to said transfer.

6. Withholding of Taxes. Regardless of any action the Company or Participant’s
employer (the ’) takes with respect to any or all applicable national, local, or other
tax or social contribution, withholding, required deductions, or other payments, if any, that arise
upon the grant or vesting of the Performance Stock Units or the holding or subsequent sale of
Shares, and the receipt of dividends, if any, or otherwise in connection with the Performance
Stock Units or the Shares (* ), Participant acknowledges and agrees that the
ultimate liability for all Tax-Related Items legally due by Participant is and remains Participant’s
responsibility and may exceed any amount actually withheld by the Company or the Employer.
If so requested by the Company, Participant hereby agrees to cooperate with the Company or
the Employer, as applicable, and take all actions necessary, as determined by the Company or
the Employer, as applicable, to assume liability for all Tax-Related Items to the extent permitted
by Applicable Laws. Participant further acknowledges and agrees that Participant is solely
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responsible for filing all relevant documentation that may be required in relation to the
Performance Stock Units or any Tax-Related Items (other than filings or documentation that is
the specific obligation of the Company or a Parent, Subsidiary, or Employer pursuant to
Applicable Law) such as but not limited to personal income tax returns or reporting statements
in relation to the grant, vesting or payment of the Performance Stock Units, the holding of Shares
or any bank or brokerage account, the subsequent sale of Shares, and the receipt of any
dividends. Participant further acknowledges that the Company and the Employer (a) make no
representations or undertakings regarding the treatment of any Tax-Related Items in connection
with any aspect of the Performance Stock Units, including the grant or vesting of the
Performance Stock Units, the subsequent sale of Shares acquired under the Plan, and the receipt
of dividends, if any; and (b) do not commit to and are under no obligation to structure the terms
of the Performance Stock Units or any aspect of the Performance Stock Units to reduce or
eliminate Participant’s liability for Tax-Related Items, or achieve any particular tax result.
Participant also understands that Applicable Laws may require varying Share or Restricted Stock
Unit valuation methods for purposes of calculating Tax-Related Items, and the Company
assumes no responsibility or liability in relation to any such valuation or for any calculation or
reporting of income or Tax-Related Items that may be required of Participant under Applicable
Laws. Further, if Participant has become subject to tax in more than one jurisdiction between
the date of grant and the date of any relevant taxable event, Participant acknowledges that the
Company and/or the Employer (or former employer, as applicable) may be required to withhold
or account for Tax-Related Items in more than one jurisdiction. Notwithstanding any contrary
provision of this Award Agreement, no certificate representing the Shares will be issued to
Participant, unless and until satisfactory arrangements (as determined by the Administrator) will
have been made by Participant with respect to the payment of any Tax-Related Items which the
Company determines must be withheld with respect to such Shares.

As a condition to the grant and vesting of the Performance Stock Units and as set forth
in Section 9 of the Plan, Participant hereby agrees to make adequate provision for the satisfaction
of (and will indemnify the Company and any Parent or Subsidiary for) any Tax-Related Items.
In this regard, Participant authorizes the Company and/or the Employer or their respective
agents, at their discretion, to satisfy the obligations with regard to all Tax-Related Items by one
or a combination of the following: (i) by receipt of a cash payment from Participant; (ii) by
withholding from Participant’s wages or other cash compensation paid to Participant by the
Company or the Employer; (iii) withholding Shares that otherwise would be issued to Patticipant
upon payment of the vested Performance Stock Units (provided that amounts withheld shall not
exceed the amount necessary to satisfy the Company’s tax withholding obligations); (iv) by
withholding from proceeds of the sale of Shares acquired upon payment of the vested
Performance Stock Units through a voluntary sale or a mandatory sale arranged by the Company
(on Participant’s behalf pursuant to this authorization), or (v) by any other arrangement approved
by the Committee. Notwithstanding the foregoing, if Participant is subject to Section 16 of the
Exchange Act, Participant’s obligations with respect to all Tax-Related Items shall be satisfied
by the Company withholding Shares that otherwise would be issued to Participant upon payment
of the vested Performance Stock Units. Any Shares withheld pursuant to this Section 6 shall be
valued based on the Fair Market Value as of the date the withholding obligations are satisfied.
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Furthermore, Participant agrees to pay the Company or any Parent, Subsidiary, or Employer any
Tax-Related Items that cannot be satisfied by the foregoing methods.

7. . Neither Participant nor any person claiming under or
through Participant will have any of the rights or privileges of a stockholder of the Company in
respect of any Shares deliverable hereunder unless and until such Shares will have been issued
(as evidenced by the appropriate entry on the books of the Company or of a duly authorized
transfer agent of the Company). After such issuance, Participant will have all the rights of a
stockholder of the Company with respect to voting such Shares and receipt of dividends and
distributions on such Shares, but prior to such issuance, Participant will not have any rights to
dividends and/or distributions on such Shares.

8. No Guarantee of Continued Service or Grants. PARTICIPANT
ACKNOWLEDGES AND AGREES THAT THE VESTING OF THE PERFORMANCE
STOCK UNITS PURSUANT TO THE VESTING SCHEDULE HEREOF IS EARNED ONLY
BY CONTINUING AS A SERVICE PROVIDER AT THE WILL OF THE COMPANY (OR
THE EMPLOYER) AND NOT THROUGH THE ACT OF BEING HIRED, BEING
GRANTED THIS PERFORMANCE STOCK UNIT AWARD OR ACQUIRING SHARES
HEREUNDER. PARTICIPANT FURTHER ACKNOWLEDGES AND AGREES THAT THIS
AGREEMENT, THE TRANSACTIONS CONTEMPLATED HEREUNDER AND THE
VESTING SCHEDULE SET FORTH HEREIN DO NOT CONSTITUTE AN EXPRESS OR
IMPLIED PROMISE OF CONTINUED ENGAGEMENT AS A SERVICE PROVIDER FOR
THE VESTING PERIOD, FOR ANY PERIOD, OR AT ALL, AND SHALL NOT INTERFERE
IN ANY WAY WITH PARTICIPANT’S RIGHT OR THE RIGHT OF THE COMPANY (OR
THE EMPLOYER) TO TERMINATE PARTICIPANT’S RELATIONSHIP AS A SERVICE
PROVIDER AT ANY TIME, WITH OR WITHOUT CAUSE.

Participant also acknowledges and agrees that: (a) the Plan is established voluntarily by
the Company, it is discretionary in nature and it may be modified, amended, suspended or
terminated by the Company at any time; (b) the grant of Performance Stock Units is voluntary
and occasional and does not create any contractual or other right to receive future grants of
Performance Stock Units, or benefits in lieu of Performance Stock Units even if Performance
Stock Units have been granted repeatedly in the past; (c) all decisions with respect to future
awards of Performance Stock Units, if any, will be at the sole discretion of the Company; (d)
Participant’s participation in the Plan is voluntary; (e) the Performance Stock Units and the
Shares subject to the Performance Stock Units are extraordinary items that do not constitute
regular compensation for services rendered to the Company or the Employer, and that are outside
the scope of Participant’s employment contract, if any; (f) the Performance Stock Units and the
Shares subject to the Performance Stock Units are not intended to replace any pension rights or
compensation; (g) the Performance Stock Units and the Shares subject to the Performance Stock
Units are not part of normal or expected compensation or salary for any purposes, including,
but not limited to, calculating any severance, resignation, termination, redundancy, dismissal, or
end of service payments, bonuses, long-service awards, pension or retirement or welfare benefits
or similar payments and in no event should be considered as compensation for, or relating in
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any way to, past services for the Company or the Employer, subject to Applicable Laws

9. Grant is Not Transferable. Except to the limited extent provided in Section 5,
this grant and the rights and privileges conferred hereby may not be transferred, assigned,
pledged or hypothecated in any way (whether by operation of Applicable Laws or otherwise)
and may not be subject to sale under execution, attachment or similar process. Upon any attempt
to transfer, assign, pledge, hypothecate or otherwise dispose of this grant, or any right or
privilege conferred hereby, or upon any attempted sale under any execution, attachment or
similar process, this grant and the rights and privileges conferred hereby immediately will
become null and void.

10.

. If at any time the Company will determine, in its discretion, that the listing,
registration, qualification or compliance of the Shares upon or with any securities exchange or
under any Applicable Laws, the tax code and related regulations or the consent or approval of
any governmental regulatory authority is necessary or desirable as a condition to the grant or
vesting of the Performance Stock Units, or the issuance of Shares to Participant (or his or her
estate) hereunder, such issuance will not occur unless and until such listing, registration,
qualification, compliance, consent or approval will have been completed, effected or obtained
free of any conditions not acceptable to the Company. Where the Company determines that the
delivery of any Shares will violate any state, federal or foreign securities or exchange laws or
other Applicable Laws, the Company will defer delivery until the earliest date at which the
Company reasonably anticipates that the delivery of Shares will no longer cause such violation.
The Company will make all reasonable efforts to meet the requirements of any Applicable Laws
or securities exchange and to obtain any such consent or approval of any such governmental
authority or securities exchange. The Company shall not be obligated to issue any Shares
pursuant to the Performance Stock Units at any time if the issuance of Shares violates or is not
in compliance with any Applicable Laws. The Company retains sole discretion to determine if
and when it is appropriate to undertake any regulatory registration or filing or other
administrative steps in order to achieve such compliance. The Company is under no obligation
to undertake any such filing or other steps that would not otherwise be required except in relation
to the Plan and grants thereunder and will not assume any liability due to the failure to complete
such filing or other steps.

Furthermore, the Company reserves the right to impose other requirements on
Participant’s participation in the Plan, on the Performance Stock Units and on any Shares
acquired under the Plan, to the extent the Company determines it is necessary or advisable in
order to comply with any Applicable Laws or facilitate the administration of the Plan, and to
require Participant to sign any additional agreements or undertakings that may be necessary to
accomplish the foregoing. Furthermore, Participant understands that the Applicable Laws of the
country in which he or she is resident at the time of grant or vesting of the Performance Stock
Units or the holding or disposition of Shares (including any rules or regulations governing
securities, foreign exchange, tax, labor or other matters) may restrict or prevent the issuance of
Shares or may subject Participant to additional procedural or regulatory requirements he or she
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is solely responsible for and will have to independently fulfill in relation to the Performance
Stock Units or the Shares. Notwithstanding any provision herein, the Performance Stock Units
and any Shares shall be subject to any special terms and conditions or disclosures as may be set
forth in any addendum for Participant’s country (the * ,” which
forms part this Award Agreement). Participant also understands and agrees that if he or she
works, resides, moves to, or otherwise is or becomes subject to Applicable Laws or company
policies of another jurisdiction at any time, certain country-specific notices, disclaimers and/or
terms and conditions may apply to him or her as from the date of grant, unless otherwise
determined by the Company in its sole discretion.

11. . In connection with any public offering of the Company’s
securities, Participant hereby agrees not to offer, pledge, sell, contract to sell, make any short
sale of, loan, grant any option for the purchase of, or otherwise dispose of any securities of the
Company however and whenever acquired (other than those included in the registration) without
the prior written consent of the Company and the managing underwriters for such offering for
such period of time (not to exceed 180 days) from the effective date of such offering as may be
requested by the Company or such managing underwriters and to execute an agreement
reflecting the foregoing as may be requested by the underwriters at the time of the public
offering. Notwithstanding the foregoing, if during the last 17 days of the restricted period, the
Company issues an earnings release or material news or a material event relating to the Company
occurs, or prior to the expiration of the restricted period the Company announces that it will
release earnings results during the 16-day period beginning on the last day of the restricted
period, then, upon the request of the managing underwriter, to the extent required by any FINRA
rules, the restrictions imposed by this subsection shall continue to apply until the end of the third
trading day following the expiration of the 15-day period beginning on the issuance of the
earnings release or the occurrence of the material news or material event. In no event will the
restricted period extend beyond 216 days after the effective date of the offering. In order to
enforce the restriction set forth above, the Company may impose stop-transfer instructions with
respect to the Shares acquired under this Award Agreement until the end of the applicable
restriction period. The Company’s underwriters shall be beneficiaries of the agreement set forth
in this Section.

If the underwriters release or waive any of the foregoing restrictions in connection with
a transfer of shares of Common Stack, the underwriters shall notify the Company at least three
business days before the effective date of any such release or waiver. Further, the Company will
announce the impending release or waiver by press release through a major news setvice at least
two business days before the effective date of the release or waiver. Any release or waiver
granted by the underwriters shall only be effective two business days after the publication date
of such press release. The provisions of this paragraph will not apply if (x) the release or waiver
is effected solely to permit a transfer not for consideration and (y) the transferee has agreed in
writing to be bound by the same terms of the lock-up provisions applicable in general to the
extent, and for the duration, that such lock-up provisions remain in effect at the time of the
transfer.
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i2. Limitations on Transfer. Participant acknowledges and agrees that the Shares
purchased under this Award Agreement are subject to (i) the terms and conditions that apply to
the Company’s Common Stock, as set forth in the Company’s Bylaws as in effect at the time of
any proposed transfer (the * ), and (ii) any other limitation or restriction on
transfer created by Applicable Laws. Participant shall not assign, encumber or dispose of any
interest in the Shares except to the extent permitted by, and in compliance with the Bylaw
Provisions and Applicable Laws.

13. Investment an . In connection with the receipt of
the Performance Stock Units and the Shares upon payment of the Performance Stock Units,
Participant represents to the Company the following:

(a) Participant is aware of the Company’s business affairs and financial condition
and has acquired sufficient information about the Company to reach an informed and
knowledgeable decision to acquire the Shares issued pursuant to this Award Agreement.
Participant is or will be acquiring the Shares for investment for Participant’s own account only
and not with a view to, or for resale in connection with, any “distribution” thereof within the
meaning of the Securities Act of 1933, as amended (the “ ") or under any applicable
provision of state law. Participant does not have any present intention to transfer the Shares
issued pursuant to this Award Agreement to any other person or entity.

(b) Participant understands that the Shares issued pursuant to this Award Agreement
have not been registered under the Securities Act by reason of a specific exemption therefrom,
which exemption depends upon, among other things, the bona fide nature of Participant’s
investment intent as expressed herein.

(c) Participant further acknowledges and understands that the securities must be held
indefinitely unless they are subsequently registered under the Securities Act or an exemption
from such registration is available. Participant further acknowledges and understands that the
Company is under no obligation to register the securities.

(d) Participant is familiar with the provisions of Rule 144, promulgated under the
Securities Act, which, in substance, permits limited public resale of “restricted securities”
acquired, directly or indirectly, from the issuer of the securities (or from an affiliate of such
issuer), in a non-public offering subject to the satisfaction of certain conditions. Participant
understands that the Company provides no assurances as to whether he or she will be able to
resell any or all of the Shares pursuant to Rule 144, which rule requires, among other things,
that the Company be subject to the reporting requirements of the Exchange Act, that resales of
securities take place only after the holder of the Shares has held the Shares for certain specified
time periods, and under certain circumstances, that resales of securities be limited in volume and
take place only pursuant to brokered transactions. Notwithstanding this Section 13(d),
Participant acknowledges and agrees to the restrictions set forth in Section 13(e) below.

(e) Participant further understands that in the event all of the applicable requirements
of Rule 144 are not satisfied, registration under the Securities Act, compliance with Regulation
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A, or some other registration exemption will be required; and that, notwithstanding the fact that
Rule 144 is not exclusive, the Staff of the Securities and Exchange Commission has expressed
its opinion that persons proposing to sell private placement securities other than in a registered
offering and otherwise than pursuant to Rule 144 will have a substantial burden of proof in
establishing that an exemption from registration is available for such offers or sales, and that
such persons and their respective brokers who participate in such transactions do so at their own
risk.

63} Participant represents that Participant is not subject to any of the “Bad Actor™
disqualifications described in Rule 506(d)(1)(i) to (viii) under the Securities Act. Participant also
agrees to notify the Company if Participant becomes subject to such disqualifications after the
date hereof.

(2) Participant understands that Participant may suffer adverse tax consequences as
a result of Participant’s receipt of the Performance Stock Units, the vesting and/or payment of
the Performance Stock Units, the issuance of Shares allocated to the Performance Stock Units
and/or the disposition of such Shares. Participant represents that Participant has consulted any
tax consultants Participant deems advisable in connection with the receipt of the Performance
Stock Units, the vesting and/or payment of the Performance Stock Units, the issuance of Shares
allocated to the Performance Stock Units and/or the disposition of such Shares and that
Participant is not relying on the Company for any tax advice.

14.

(a) . Any stock certificate or, in the case of uncertificated securities, any
notice of issuance, for the Shares shall bear the following legends (as well as any legends
required by the Company or applicable state and federal corporate and securities laws):

(i) “THE SECURITIES REFERENCED HEREIN HAVE NOT BEEN
REGISTERED UNDER THE SECURITIES ACT OF 1933, AND HAVE BEEN ACQUIRED
FOR INVESTMENT AND NOT WITH A VIEW TO, OR IN CONNECTION WITH, THE
SALE OR DISTRIBUTION THEREOF. NO SUCH SALE OR DISTRIBUTION MAY BE
EFFECTED WITHOUT AN EFFECTIVE REGISTRATION STATEMENT RELATED
THERETO OR AN OPINION OF COUNSEL IN A FORM SATISFACTORY TO THE
COMPANY THAT SUCH REGISTRATION IS NOT REQUIRED UNDER THE
SECURITIES ACT OF 1933.”

(b) . Participant agrees that, in order to ensure compliance
with the restrictions referred to herein, the Company may issue appropriate “stop transfer”
instructions to its transfer agent, if any, and that, if the Company transfers its own securities, it
may make appropriate notations to the same effect in its own records.

(c) . Participant acknowledges that the Shares are issued and shall
be held subject to all the provisions of this Section 14, the Certificate of Incorporation and the
Bylaws of the Company and any amendments thereto, copies of which are on file at the principal
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office of the Company. A statement of all of the rights, preferences, privileges and restrictions
granted to or imposed upon the respective classes and/or series of shares of stock of the
Company and upon the holders thereof may be obtained by any stockholder upon request and
without charge, at the principal office of the Company, and the Company will furnish any
stockholder, upon request and without charge, a copy of such statement. Participant
acknowledges that the provisions of this Section 14 shall constitute the notices required by
Sections 151(f) and 202(a) of the Delaware General Corporation Law and the Participant hereby
expressly waives the requirement of Section 151(f) of the Delaware General Corporation Law
that it receive the written notice provided for in Sections 151(f) and 202(a) of the Delaware
General Corporation Law within a reasonable time after the issuance of the Shares.

15. Waiver of Statutory Information Rights. Participant acknowledges and
understands that, but for the waiver made herein, Participant would be entitled, upon written
demand under oath stating the purpose thereof, to inspect for any proper purpose, and to make
copies and extracts from, the Company’s stock ledger, a list of its stockholders, and its other
books and records, and the books and records of subsidiaries of the Company, if any, under the
circumstances and in the manner provided in Section 220 of the Delaware General Corporation
Law (any and all such rights, and any and all such other rights of Participant as may be provided
for in Section 220, the * ™). In light of the foregoing, until the first sale of
Common Stock of the Company to the general public pursuant to a registration statement filed
with and declared effective by the Securities and Exchange Commission under the Securities
Act of 1933, as amended, Participant hereby unconditionally and irrevocably waives the
Inspection Rights, whether such Inspection Rights would be exercised or pursued directly or
indirectly pursuant to Section 220 or otherwise, and covenants and agrees never to directly or
indirectly commence, voluntarily aid in any way, prosecute, assign, transfer, or cause to be
commenced any claim, action, cause of action, or other proceeding to pursue or exercise the
Inspection Rights. The foregoing waiver applies to the Inspection Rights of Participant in
Participant’s capacity as a stockholder and shall not affect any rights of a director, in his or her
capacity as such, under Section 220. The foregoing waiver shall not apply to any contractual
inspection rights of Participant under any written agreement with the Company.

16. . This Award Agreement is subject to all terms and provisions of
the Plan. If there is a conflict between one or more provisions of this Award Agreement and one
or more provisions of the Plan, the provisions of the Plan will govern. Capitalized terms used
and not defined in this Award Agreement will have the meaning set forth in the Plan.

17. . The Administrator will have the power to interpret
the Plan and this Award Agreement and to adopt such rules for the administration, interpretation
and application of the Plan as are consistent therewith and to interpret or revoke any such rules
(including, but not limited to, the determination regarding whether any Performance Stock Units
have vested). All actions taken, and all interpretations and determinations made, by the
Administrator in good faith will be final and binding upon Participant, the Company and all
other interested persons. No member of the Administrator will be personally liable for any
action, determination or interpretation made in good faith with respect to the Plan or this Award
Agreement.
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18. . The Company may, in its
sole discretion, decide to deliver any documents related to Participant’s current or future
participation in the Plan, this Award, the Shares subject to this Award, any other securities of
the Company or any other Company-related documents, by electronic means. By accepting this
Award, whether electronically or otherwise, Participant hereby (i) consents to receive such
documents by electronic means, (ii) consents to the usc of electronic signatures, and (iii) agrees
to participate in the Plan and/or receive any such documents through an on-line or electronic
system established and maintained by the Company or a third party designated by the Company,
including but not limited to the use of electronic signatures or click-through electronic
acceptance of terms and conditions. If Participant has received this Award Agreement, including
appendices, or any other document related to the Plan translated into a language other than
English, and the meaning of the translated version is different than the English version, the
English version will control.

19. . Participant hereby explicitly and unambiguously consents to the
collection, use and transfer, in electronic or other form, of Participant’s Personal Data (as
described below) by and among, as applicable, the Company, any Parent, Subsidiary, or
Affiliate, or third parties as may be selected by the Company for the exclusive purpose of
implementing, administering and man Participant’s participation in the Plan.
Participant understands that refusal or withdrawal of consent will affect Participant’s ability
to participate in the Plan; without providing consent, Participant will not be able to participate
in the Plan or realize benefits (if any) from the Restricted Stock Unit.

Participant understands that the Company and any Parent, Subsidiary, Affiliate, or
designated third parties may hold personal information about Participant, including, but not
limited to, Participant’s name, home address and telephone number, date of birth, social
insurance number or other identification number, salary, nationality, job title, any shares of

stock or directorships held in the Company or any Parent, Subsidiary, or details of
all Performance Stock Units or any other entitlement to Shares awarded, canceled, exercised,
vested, unvested or outstanding in Participant’s favor (* *). Participant

understands that Personal Data may be transferred to any Parent, Subsidiary, Affiliate, or
third parties assisting in the implementation, administration and management of the Plan,
that these recipients may be located in the United States, Participant’s country (if different
than the United States), or elsewhere, and that the recipient’s country may have different data
privacy laws and protections than Participant’s country. In particular, the Company may
transfer Personal Data to the broker or stock plan administrator a with the Plan, to its
legal counsel and tax/accounting advisor, and to the affiliate or entity that is Participant’s
Employer and its payroll provider.

Participant should also refer to any data privacy policy implemented by the Company
(which will be available to Participant separately and may be updated from time to time) for
more information regarding the collection, use, storage, and transfer of Participant’s
Personal Data.
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20. Foreign Exchange Fluctuations and Restrictions. Participant understands and
agrees that the future value of the underlying Shares is unknown and cannot be predicted with
certainty and may decrease. Participant also understands that the Company, and any Parent,
Subsidiary and Affiliate, are not responsible for any foreign exchange fluctuation between local
currency and the United States Dollar or the selection by the Company, or any Parent, Subsidiary
or Affiliate, in its sole discretion of an applicable foreign currency exchange rate that may affect
the value of the Performance Stock Units or Shares received (or the calculation of income or
Tax-Related Items thereunder). Participant understands and agrees that any cross-border
remittance made to transfer proceeds received upon the sale of Shares must be made through a
locally authorized financial institution or registered foreign exchange agency and may require
the Participant to provide such entity with certain information regarding the transaction.

21. Amendment. Suspension or Termination of the Plan. By accepting this
Award, Participant expressly warrants that he or she has received an Award of Performance
Stock Units under the Plan, and has received, read and understood a description of the Plan.
Participant understands that the Plan is discretionary in nature and may be amended, suspended
or terminated by the Company at any time.

22. Miscellaneous.

(a) . The validity, interpretation, construction and performance of
this Award Agreement, and all acts and transactions pursuant hereto and the rights and
obligations of the parties hereto shall be governed, construed and interpreted in accordance with
the laws of the state of California, without giving effect to principles of conflicts of law. For
purposes of litigating any dispute that may arise directly or indirectly from this Award
Agreement, the parties hereby submit and consent to the exclusive jurisdiction of the state of
California and agree that any such litigation shall be conducted only in the courts of California
or the federal courts of the United States located in California and no other courts.

(b) . This Award Agreement sets forth the entire agreement and
understanding of the parties relating to the subject matter herein and supersedes all prior or
contemporaneous discussions, understandings and agreements, whether oral or written, between
them relating to the subject matter hereof.

(©) . No modification of or amendment to this Award
Agreement, nor any waiver of any rights under this Award Agreement, shall be effective unless
in writing signed by the parties to this Award Agreement. No delay or failure to require
performance of any provision of this Award Agreement shall constitute a waiver of that
provision as to that or any other instance. Notwithstanding anything to the contrary in the Plan
or this Award Agreement, the Company reserves the right to revise this Award Agreement as it
deems necessary or advisable, in its sole discretion and without the consent of Participant, to
comply with Code Section 409A or to otherwise avoid imposition of any additional tax or
income recognition under Code Section 409A in connection to this Award of Performance Stock
Units.
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(d) Successors and Assigns. Except as otherwise provided in this Award
Agreement, this Award Agreement, and the rights and obligations of the parties hereunder, will
be binding upon and inure to the benefit of their respective successors, assigns, heirs, executors,
administrators and legal representatives. The Company may assign any of its rights and
obligations under this Award Agreement. Except to the limited extent provided in Section 5, no
other party to this Award Agreement may assign, whether voluntarily or by operation of law,
any of its rights and obligations under this Award Agreement, except with the prior written
consent of the Company.

(e) Notices. Any notice, demand or request required or permitted to be given under
this Award Agreement shall be in writing and shall be deemed sufficient when delivered
personally or by overnight courier or sent by email, or 48 hours after being deposited in the U.S.
mail as certified or registered mail with postage prepaid, addressed to the party to be notified at
the most recent address for such party set forth in the Company’s books and records.

(f) Severability. If one or more provisions of this Award Agreement are held to be
unenforceable under Applicable Law, the parties agree to renegotiate such provision in good
faith. In the event that the parties cannot reach a mutually agreeable and enforceable replacement
for such provision, then (i) such provision shall be excluded from this Award Agreement, (ii)
the balance of the Award Agreement shall be interpreted as if such provision were so excluded
and (iii) the balance of the Award Agreement shall be enforceable in accordance with its terms.

(2) Construction. This Award Agreement is the result of negotiations between and
has been reviewed by each of the parties hereto and their respective counsel, if any; accordingly,
this Award Agreement shall be deemed to be the product of all of the parties hereto, and no
ambiguity shall be construed in favor of or against any one of the parties hereto.

(h) Counterparts. This Award Agreement may be accepted in any number of
counterparts, each of which when so accepted and delivered shall be deemed an original, and all
of which together shall constitute one and the same agreement. Execution of a facsimile or
scanned copy will have the same force and effect as execution of an original, and a facsimile or
scanned signature will be deemed an original and valid signature.

* a0k
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LiFE360, INC.
PSU AWARD GRANT NOTICE
(2011 AMENDED AND RESTATED STOCK PLAN)

Life360, Inc. (the “Company’) has awarded to you (the “Participant”) the number of performance-
stock units (“PSUs™ or “Performance Stock Units’) specified and on the terms set forth below in
consideration of your services (the “PSU Award’). The PSU Award is subject to all of the terms
and conditions as set forth herein and in the Life360, Inc. 2011 Amended and Restated Stock Plan
(the “Plan™) and the award agreement (the “Award Agreement”), which are attached hereto and
incorporated herein in their entirety. Capitalized terms not explicitly defined herein but defined in
the Plan or the Award Agreement shall have the meanings set forth in the Plan or the Award
Agreement.

Participant:

Date of Grant:

Vesting Commencement Date:
Target Number of PSUs:

Vesting Schedule: See Annex I Attached.

Notwithstanding the foregoing, vesting shall terminate upon the
Participant’s termination of Continuous Service Status.

Issuance Schedule: One share of the Company’s Common Stock, will be issued at the time set
forth in Section 2 of the Award Agreement for each PSU which vests.

Participant Acknowledgements: By your signature below or by electronic acceptance or
authentication in a form authorized by the Company, you understand and agree that:

e The PSU Award is governed by this PSU Award Grant Notice (the “Grant Notice”), and
the provisions of the Plan and the Award Agreement, all of which are made a part of this
document. Unless otherwise provided in the Plan, this Grant Notice and the Award
Agreement (together, the “PSU Award Agreement”) may not be modified, amended or
revised except in a writing signed by you and a duly authorized officer of the Company.

e You have read and are familiar with the provisions of the Plan and the PSU Award
Agreement. In the event of any conflict between the provisions in the PSU Award
Agreement or the terms of the Plan, the terms of the Plan shall control.

e The PSU Award Agreement sets forth the entire understanding between you and the
Company regarding the acquisition of Common Stock and supersedes all prior oral and
written agreements, promises and/or representations on that subject with the exception of:
(i) other equity awards previously granted to you, and (ii) any written employment
agreement, offer letter, severance agreement, written severance plan or policy, or other
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written agreement between the Company and you, in each case, that specifies the terms
that should govern this PSU Award.

LIFE360, INC. PARTICIPANT:
By:
Signature Signature
Title: Date:
Date;

ATTACHMENTS: Award Agreement, 2011 Amended and Restated Stock Plan
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EXHIBIT A

TERMS AND CONDITIONS OF PERFORMANCE STOCK UNIT
GRANT

1. Grant of Performance Stock Units. The Company hereby grants to Participant
under the Plan an Award of Performance Stock Units, subject to all of the terms and conditions
in this Award Agreement and the Plan, which is incorporated herein by reference. Subject to
Section 13 of the Plan, if there is a conflict between the terms and conditions of the Plan and the
terms and conditions of this Award Agreement, the terms and conditions of the Plan will prevail.

2. . Each Performance Stock Unit represents the
rightto receive a Share on the date it vests. Unless and until the Performance Stock Units will
have vested in the manner set forth in this Award Agreement, including the Notice of Grant
attachedas Part I to this Award Agreement, Participant will have no right to receive Shares
pursuant to any such Performance Stock Units. Prior to actual payment of any vested
Performance Stock Units, such Performance Stock Units will represent an unsecured obligation
of the Company. Any Performance Stock Units that vest in accordance with this Award
Agreement will be settled by delivery of whole Shares as set forth herein to Participant (or in
the event of Participant’s death, to his or her estate), subject to Participant satisfying any Tax-
Related Items as set forth in Section 6. Subject to the provisions of Section 4, such vested
Performance Stock Units will be settled by delivery of whole Shares as soon as practicable after
vesting, but in each such case within the period ending no later than the date that is two and one-
half (2'4) months from the endof the Company’s tax year that includes the applicable vesting
date. In no event will Participant be permitted, directly or indirectly, to specify the taxable year
in which Shares will be issued upon payment of any Performance Stock Units under this Award
Agreement.

3. Termination. Except as otherwise provided in the Notice of Grant or this Award
Agreement, if Participant’s Continuous Service Status terminates at any time for any reason
(the * ”), all Performance Stock Units for which vesting is no longer possible

under the terms of the Notice of Grant attached as Part I to this Award Agreement and this
Award Agreement shall be forfeited to the Company on the date that is three (3) months
following such Termination Date, and all rights of Participant to such Performance Stock Units
shall immediately terminate at such time. Further, for purposes ofthe Performance Stock Units,
Participant’s Continuous Service Status and the Termination Date will be deemed to occur as of
the date Participant is no longer actively providing services to the Company, its Parent,
Subsidiaries or Affiliates, and, unless otherwise determined by the Company, Participant’s right
to vest in the Performance Stock Units will terminate as of the Termination Date and will not be
extended by any contractual notice period or any period of “garden leave” or similar notice
period mandated under the Applicable Laws in the jurisdiction where Participant is employed
or the terms of Participant’s employment agreement,if any. The Company shall have the
exclusive discretion to determine when Participant is no longer actively providing services for
purposes of the Performance Stock Units (including, subject to the terms of the Plan and
Applicable Laws, whether Participant may still be considered to be providing services while on
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a leave of absence),

4. Administrator Discretion. Notwithstanding anything in the Plan or this Award
Agreement to the contrary, if the vesting of the balance, or some lesser portion of the balance,
of the Performance Stock Units is accelerated in connection with the termination of Participant’s
Continuous Service Status (provided that such termination is a “separation from service” within
the meaning of Code Section 409A, as determined by the Company), other than due to death,
andif (x) Participant is a “specified employee” within the meaning of Code Section 409A at the
time of such termination of Participant’s Continuous Service Status and (y) the payment of such
accelerated Performance Stock Units will result in the imposition of additional tax under Code
Section 409A if paid to Participant on or within the six (6) month period following termination
of Participant’s Continuous Service Status, then the payment of such accelerated Performance
Stock Units will not be made until the date six (6) months and one (1) day following the date
the termination of Participant’s Continuous Service Status, unless the Participant dies following
the termination of his or her Continuous Service Status, in which case, the Performance Stock
Unitswill be settled in Shares to the Participant’s estate as soon as practicable following his or
her death. It is the intent of this Award Agreement that it and all payments and benefits
hereunder be exempt from, or comply with, the requirements of Code Section 409A so that none
of the Performance Stock Units provided under this Award Agreement or Shares issuable
thereunder will be subject to the additional tax imposed under Code Section 409A, and any
ambiguities herein will be interpreted to be so exempt or so comply. Each payment payable
under this Award Agreement is intended to constitute a separate payment for purposes of U.S.
Treasury RegulationSection 1.409A-2(b)(2). For purposes of this Award Agreement, “Code
Section 409A™ means Section 409A of the Code, and any final U.S. Treasury Regulations and
U.S. Internal Revenue Service guidance thereunder, as each may be amended from time to time.

5. Death of Participant. Any distribution or delivery to be made to Participant
under this Award Agreement will, if Participant is then deceased, be made to Participant’s
designated beneficiary, if so allowed by the Administrator in its sole discretion, or if no
beneficiary survives Participant, the administrator or executor of Participant’s estate. Any such
transferee must furnish the Company with (a) written notice of his or her status as transferee,
and (b) evidence satisfactory to the Company to establish the validity of the transfer and
compliance with any Applicable Laws or regulations pertaining to said transfer.

6. . Regardless of any action the Company or Participant’s
employer (the * ’) takes with respect to any or all applicable national, local, or other
taxor social contribution, withholding, required deductions, or other payments, if any, that arise
upon the grant or vesting of the Performance Stock Units or the holding or subsequent sale of
Shares, and the receipt of dividends, if any, or otherwise in connection with the Performance
Stock Units or the Shares (¢ ), Participant acknowledges and agrees that the
ultimateliability for all Tax-Related Items legally due by Participant is and remains Participant’s
responsibility and may exceed any amount actually withheld by the Company or the Employer.
If so requested by the Company, Participant hereby agrees to cooperate with the Company or
the Employer, as applicable, and take all actions necessary, as determined by the Company or
the Employer, as applicable, to assume liability for all Tax-Related Items to the extent permitted
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by Applicable Laws. Participant further acknowledges and agrees that Participant is solely
responsible for filing all relevant documentation that may be required in relation to the
Performance Stock Units or any Tax-Related Items (other than filings or documentation that is
the specific obligation of the Company or a Parent, Subsidiary, or Employer pursuant to
Applicable Law) such as but not limited to personal income tax returns or reporting statements
in relation to the grant, vesting or payment of the Performance Stock Units, the holding of Shares
or any bank or brokerage account, the subsequent sale of Shares, and the receipt of any
dividends. Participant further acknowledgesthat the Company and the Employer (a) make no
representations or undertakings regarding the treatment of any Tax-Related Items in connection
with any aspect of the Performance Stock Units, including the grant or vesting of the
Performance Stock Units, the subsequent sale of Shares acquired under the Plan, and the receipt
of dividends, if any; and (b) do not commit to and are under no obligation to structure the terms
of the Performance Stock Units or any aspect of the Performance Stock Units to reduce or
eliminate Participant’s liability for Tax-Related Items, or achieve any particular tax result.
Participant also understands that Applicable Laws may require varying Share or Performance
Stock Unit valuation methods for purposes of calculating Tax-Related Items, and the Company
assumes no responsibility or liability in relation to any such valuation or for any calculation or
reporting of income or Tax-Related Items that may be required of Participant under Applicable
Laws. Further, if Participant has become subject to tax in more than one jurisdiction between
the date of grant and the date of any relevant taxableevent, Participant acknowledges that the
Company and/or the Employer (or former employer, as applicable) may be required to withhold
or account for Tax-Related Items in more than one jurisdiction. Notwithstanding any contrary
provision of this Award Agreement, no certificate representing the Shares will be issued to
Participant, unless and until satisfactory arrangements (as determined by the Administrator) will
have been made by Participant with respect to the payment of any Tax-Related Items which the
Company determines must be withheld withrespect to such Shares.

As a condition to the grant and vesting of the Performance Stock Units and as set forth
in Section 9 of the Plan, Participant hereby agrees to make adequate provision for the satisfaction
of(and will indemnify the Company and any Parent or Subsidiary for) any Tax-Related Items.
In this regard, Participant authorizes the Company and/or the Employer or their respective
agents,at their discretion, to satisfy the obligations with regard to all Tax-Related Items by one
or a combination of the following: (i) by receipt of a cash payment from Participant; (ii) by
withholding from Participant’s wages or other cash compensation paid to Participant by the
Company or the Employer; (iii) withholding Shares that otherwise would be issued to Participant
upon payment of the vested Performance Stock Units (provided that amounts withheld shall not
exceed the amount necessary to satisfy the Company’s tax withholding obligations); (iv) by
withholding from proceeds of the sale of Shares acquired upon payment of the vested
Performance Stock Units through a voluntary sale or a mandatory sale arranged by the Company
(on Participant’s behalf pursuant to this authorization), or (v) by any other arrangement approved
by the Committee. Notwithstanding theforegoing, if Participant is subject to Section 16 of the
Exchange Act, Participant’s obligations with respect to all Tax-Related Items shall be satisfied
by the Company withholding Shares that otherwise would be issued to Participant upon payment
of the vested Performance Stock Units. Any Shares withheld pursuant to this Section 6 shall be
valued based on the Fair Market Value as of the date the withholding obligations are satisfied.
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Furthermore, Participant agrees to pay the Company or any Parent, Subsidiary, or Employer any
Tax-Related Items that cannot be satisfied by the foregoing methods.

7. . Neither Participant nor any person claiming under or
through Participant will have any of the rights or privileges of a stockholder of the Company in
respect of any Shares deliverable hereunder unless and until such Shares will have been issued
(as evidenced by the appropriate entry on the books of the Company or of a duly authorized
transfer agent of the Company). After such issuance, Participant will have all the rights of a
stockholder of the Company with respect to voting such Shares and receipt of dividends and
distributions on such Shares, but prior to such issuance, Participant will not have any rights to
dividends and/or distributions on such Shares.

8. No Guarantee of ued Service or Grants. PARTICIPANT
ACKNOWLEDGES AND AGREES THAT THE VESTING OF THE PERFORMANCE
STOCK UNITS PURSUANT TO THE VESTING SCHEDULE HEREQF IS EARNED ONLY
BY CONTINUING AS A SERVICE PROVIDER AT THE WILL OF THE COMPANY (OR
THE EMPLOYER) AND NOT THROUGH THE ACT OF BEING HIRED, BEING
GRANTED THIS PERFORMANCE STOCK UNIT AWARD OR ACQUIRING SHARES
HEREUNDER. PARTICIPANT FURTHER ACKNOWLEDGES AND AGREES THAT THIS
AGREEMENT, THE TRANSACTIONS CONTEMPLATED HEREUNDER AND THE
VESTING SCHEDULE SET FORTH HEREIN DO NOT CONSTITUTE AN EXPRESS OR
IMPLIED PROMISE OF CONTINUED ENGAGEMENT AS A SERVICE PROVIDER FOR
THE VESTING PERIOD, FOR ANY PERIOD, OR AT ALL, AND SHALL NOT INTERFERE
IN ANY WAY WITH PARTICIPANT’S RIGHT OR THE RIGHT OF THE COMPANY (OR
THE EMPLOYER) TO TERMINATE PARTICIPANT’S RELATIONSHIP AS A SERVICE
PROVIDER AT ANY TIME, WITH OR WITHOUT CAUSE.

Participant also acknowledges and agrees that: (a) the Plan is established voluntarily by
the Company, it is discretionary in nature and it may be modified, amended, suspended or
terminated by the Company at any time; (b) the grant of Performance Stock Units is voluntary
and occasional and does not create any contractual or other right to receive future grants of
Performance Stock Units, or benefits in lieu of Performance Stock Units even if Performance
Stock Units have been granted repeatedly in the past; (c) all decisions with respect to future
awards of Performance Stock Units, if any, will be at the sole discretion of the Company; (d)
Participant’s participation in the Plan is voluntary; (e) the Performance Stock Units and the
Shares subject to the Performance Stock Units are extraordinary items that do not constitute
regular compensation for services rendered to the Company or the Employer, and that are
outside the scope of Participant’s employment contract, if any; (f) the Performance Stock Units
and the Shares subject to the Performance Stock Units are not intended to replace any pension
rights or compensation; (g) the Performance Stock Units and the Shares subject to the
Performance Stock Units are not part of normal or expected compensation or salary for any
purposes, including, but not limited to, calculating any severance, resignation, termination,
redundancy, dismissal, or end of service payments, bonuses, long-service awards, pension or
retirement or welfare benefits or similar payments and in no event should be considered as
compensation for, or relating in any way to, past services for the Company or the Employer,
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subject to Applicable Laws.

9. Grant is Not Transferable. Except to the limited extent provided in Section 5,
this grant and the rights and privileges conferred hereby may not be transferred, assigned,
pledged or hypothecated in any way (whether by operation of Applicable Laws or otherwise)
andmay not be subject to sale under execution, attachment or similar process. Upon any
attempt to transfer, assign, pledge, hypothecate or otherwise dispose of this grant, or any right
or privilege conferred hereby, or upon any attempted sale under any execution, attachment or
similar process,this grant and the rights and privileges conferred hereby immediately will
become null and void.

10.  Additional Conditions to Is

. If at any time the Company will determine, in its discretion, that the listing,
registration, qualification or compliance of the Shares upon or with any securities exchange or
under any Applicable Laws, the tax code and related regulations or the consent or approval
ofany governmental regulatory authority is necessary or desirable as a condition to the grant or
vesting of the Performance Stock Units, or the issuance of Shares to Participant (or his or her
estate) hereunder, such issuance will not occur unless and until such listing, registration,
qualification, compliance, consent or approval will have been completed, effected or obtained
free of any conditions not acceptable to the Company. Where theCompany determines that the
delivery of any Shares will violate any state, federal or foreign securities or exchange laws or
other Applicable Laws, the Company will defer delivery until the earliest date at which the
Company reasonably anticipates that the delivery of Shares will no longer cause such violation.
The Company will make all reasonable efforts to meet the requirements of any Applicable Laws
or securities exchange and to obtain any such consent or approval of any such governmental
authority or securities exchange. The Company shall not be obligated to issue any Shares
pursuant to the Performance Stock Units at any time if the issuance ofShares violates or is not
in compliance with any Applicable Laws. The Company retains sole discretion to determine if
and when it is appropriate to undertake any regulatory registration or filing or other
administrative steps in order to achieve such compliance. The Company is under no obligation
to undertake any such filing or other steps that would not otherwise be required except in relation
to the Plan and grants thereunder and will not assume any liability due to the failure to complete
such filing or other steps.

Furthermore, the Company reserves the right to impose other requirements on
Participant’s participation in the Plan, on the Performance Stock Units and on any Shares
acquired under the Plan, to the extent the Company determines it is necessary or advisable in
order to comply with any Applicable Laws or facilitate the administration of the Plan, and to
require Participant to sign any additional agreements or undertakings that may be necessary to
accomplish the foregoing. Furthermore, Participant understands that the Applicable Laws of the
country in which he or she is resident at the time of grant or vesting of the Performance Stock
Unitsor the holding or disposition of Shares (including any rules or regulations governing
securities, foreign exchange, tax, labor or other matters) may restrict or prevent the issuance of
Shares or may subject Participant to additional procedural or regulatory requirements he or she
is solely responsible for and will have to independently fulfill in relation to the Performance
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Stock Units or the Shares. Notwithstanding any provision herein, the Performance Stock Units
and any Shares shall be subject to any special terms and conditions or disclosures as may be set
forth in any addendum for Participant’s country (the ,” which
forms part this AwardAgreement). Participant also understands and agrees that if he or she
works, resides, moves to, or otherwise is or becomes subject to Applicable Laws or company
policies of another jurisdiction at any time, certain country-specific notices, disclaimers and/or
terms and conditions may apply to him or her as from the date of grant, unless otherwise
determined by the Company in its sole discretion.

11 . In connection with any public offering of the Company’s
securities, Participant hereby agrees not to offer, pledge, sell, contract to sell, make any short
saleof, loan, grant any option for the purchase of, or otherwise dispose of any securities of the
Company however and whenever acquired (other than those included in the registration)
without the prior written consent of the Company and the managing underwriters for such
offering for such period of time (not to exceed 180 days) from the effective date of such offering
as may be requested by the Company or such managing underwriters and to execute an
agreement reflecting the foregoing as may be requested by the underwriters at the time of the
public offering. Notwithstanding the foregoing, if during the last 17 days of the restricted period,
the Company issues an earnings release or material news or a material event relating to the
Companyoccurs, or prior to the expiration of the restricted period the Company announces that
it will release earnings results during the 16-day period beginning on the last day of the restricted
period, then, upon the request of the managing underwriter, to the extent required by any FINRA
rules, the restrictions imposed by this subsection shall continue to apply until the end of the third
trading day following the expiration of the 15-day period beginning on the issuance of the
earnings release or the occurrence of the material news or material event. In no event will the
restricted period extend beyond 216 days after the effective date of the offering. In order to
enforce the restriction set forth above, the Company may impose stop-transfer instructions with
respect to the Shares acquired under this Award Agreement until the end of the applicable
restriction period. The Company’s underwriters shall be beneficiaries of the agreement set forth
in this Section.

If the underwriters release or waive any of the foregoing restrictions in connection with
a transfer of shares of Common Stock, the underwriters shall notify the Company at least three
business days before the effective date of any such release or waiver. Further, the Company will
announce the impending release or waiver by press release through a major news service at least
two business days before the effective date of the release or waiver. Any release or waiver
granted by the underwriters shall only be effective two business days after the publication date
ofsuch press release. The provisions of this paragraph will not apply if (x) the release or waiver
is effected solely to permit a transfer not for consideration and (y) the transferee has agreed in
writing to be bound by the same terms of the lock-up provisions applicable in general to the
extent, and for the duration, that such lock-up provisions remain in effect at the time of the
transfer.

12.  Limitations on . Participant acknowledges and agrees that the Shares
purchased under this Award Agreement are subject to (i) the terms and conditions that apply to
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the Company’s Common Stock, as set forth in the Company’s Bylaws as in effect at the time of
any proposed transfer (the ° "), and (ii) any other limitation or restriction on
transfer created by Applicable Laws. Participant shall not assign, encumber or dispose of any
interest in the Shares except to the extent permitted by, and in compliance with the Bylaw
Provisions and Applicable Laws.

13.  Investment s. The Participant hereby covenants that (a) any sale
of any Share acquired upon the vesting of the Performance Stock Units shall be made either
pursuant to an effective registration statement under the Securities Act of 1933, as amended (the
* ), and any applicable state securities laws, or pursuant to an exemption from
registration under the Securities Act and such state securities laws and (b) the Participant shall
comply with all regulations and requirements of any regulatory authority having control of or
supervision over the issuance of the shares and, in connection therewith, shall execute any
documents which the Company shall in its sole discretion deem necessary or advisable.

14. Tax Representations. Participant understands that Participant may suffer
adverse tax consequences as a result of Participant’s receipt of the Performance Stock Units, the
vesting and/or payment of the Performance Stock Units, the issuance of Shares allocated to the
Performance Stock Units and/or the disposition of such Shares. Participant represents that
Participant has consulted any tax consultants Participant deems advisable in connection with
the receipt of the Performance Stock Units, the vesting and/or payment of the Performance Stock
Units, the issuance of Shares allocated to the Performance Stock Units and/or the disposition of
such Shares and that Participant is not relying on the Company for any tax advice.

15. . This Award Agreement is subject to all terms and provisions of
the Plan. If there is a conflict between one or more provisions of this Award Agreement and one
or more provisions of the Plan, the provisions of the Plan will govern. Capitalized terms used
and not defined in this Award Agreement will have the meaning set forth in the Plan.

16. . The Administrator will have the power to interpret
the Plan and this Award Agreement and to adopt such rules for the administration, interpretation
and application of the Plan as are consistent therewith and to interpret or revoke any such rules
(including, but not limited to, the determination regarding whether any Performance Stock Units
have vested). All actions taken, and all interpretations and determinations made, by the
Administrator in good faith will be final and binding upon Participant, the Company and all
otherinterested persons. No member of the Administrator will be personally liable for any action,
determination or interpretation made in good faith with respect to the Plan or this Award
Agreement.

17. Electronic Delivery and Accentance: Translation. The Company may, in its
sole discretion, decide to deliver any documents related to Participant’s current or future
participation in the Plan, this Award, the Shares subject to this Award, any other securities of
the Company or any other Company-related documents, by electronic means. By accepting this
Award, whether electronically or otherwise, Participant hereby (i) consents to receive such
documents by electronic means, (ii) consents to the use of electronic signatures, and (iii) agrees



Exhibit 10.28

to participate in the Plan and/or receive any such documents through an on-line or electronic
system established and maintained by the Company or a third party designated by the Company,
including but not limited to the use of electronic signatures or click-through electronic
acceptance of terms and conditions. [f Participant has received this Award Agreement, including
appendices, or any other document related to the Plan translated into a language other than
English, and the meaning of the translated version is different than the English version, the
English version will control.

18. Data Privacy. Participant hereby explicitly and unambiguously consents to the
collection, use and transfer, in electronic or other form, of Participant’s Personal Data (as
described below) by and among, as applicable, the Company, any Parent, Subsidiary, or
Affiliate, or third parties as may be selected by the Company for the exclusive purpose of
implementing, adminis and man Participant’s participation in the Plan.
Participant understands that refusal or withdrawal of consent will affect Participant’s ability
to participate in the Plan; without providing consent, Participant will not be able to participate
in the Plan or realize benefits (if any) from the Performance Stock Unit.

Participant understands that the Company and any Parent, Subsidiary, Affiliate, or
designated third parties may hold personal information about Participant, including, but not
limited to, Participant’s name, home address and telephone number, date of birth, social
insurance number or other identification number, salary, nationality, job title, any shares of
stock or directorships held in the Company or any Parent, Subsidiary, or Affiliate, details
ofall Performance Stock Units or any other entitlement to Shares awarded, canceled,
exercised, vested, unvested or outstanding in Participant’s favor (* ).
Participant understands that Personal Data may be transferred to any Parent, Subsidiary,
Affiliate, or third parties assisting in the implementation, administration and management
of the Plan,that these recipients may be located in the United States, Participant’s country (if
different than the United States), or elsewhere, and that the recipient’s country may have
different data privacy laws and protections than Participant’s country. In particular, the
Company may transfer Personal Data to the broker or stock plan administrator assisting with
the Plan, to its legal counsel and tax/accounting advisor, and to the affiliate or entity that is
Participant’s Employer and its payroll provider.

Participant should also refer to any data privacy policy implemented by the Company
(which will be available to Participant separately and may be updated from time to time) for
more information regarding the collection, use, storage, and transfer of Participant’s
PersonalData.

19. . Participant understands and
agrees that the future value of the underlying Shares is unknown and cannot be predicted with
certainty and may decrease. Participant also understands that the Company, and any Parent,
Subsidiary and Affiliate, are not responsible for any foreign exchange fluctuation between local
currency and the United States Dollar or the selection by the Company, or any Parent, Subsidiary
or Affiliate, in its sole discretion of an applicable foreign currency exchange rate that may affect
the value of the Performance Stock Units or Shares received (or the calculation of income or
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Tax-Related Items thereunder). Participant understands and agrees that any cross-border
remittance made to transfer proceeds received upon the sale of Shares must be made through a
locally authorized financial institution or registered foreign exchange agency and may require
theParticipant to provide such entity with certain information regarding the transaction.

20. Amendment. Suspension or Termination of the Plan. By accepting this
Award, Participant expressly warrants that he or she has received an Award of Performance
Stock Units under the Plan, and has received, read and understood a description of the Plan.
Participant understands that the Plan is discretionary in nature and may be amended, suspended
or terminated by the Company at any time.

21. Miscellaneous.

(a) . The validity, interpretation, construction and performance of
this Award Agreement, and all acts and transactions pursuant hereto and the rights and
obligations of the parties hereto shall be governed, construed and interpreted in accordance with
the laws of the state of Califomia, without giving effect to principles of conflicts of law. For
purposes of litigating any dispute that may arise directly or indirectly from this Award
Agreement, the parties hereby submit and consent to the exclusive jurisdiction of the state of
California and agree that any such litigation shall be conducted only in the courts of California
orthe federal courts of the United States located in California and no other courts,

{b) . This Award Agreement sets forth the entire agreement and
understanding of the parties relating to the subject matter herein and supersedes all prior or
contemporaneous discussions, understandings and agreements, whether oral or written, between
them relating to the subject matter hereof.

(c) . No modification of or amendment to this Award
Agreement that is adverse to the Participant, nor any waiver of any rights under this Award
Agreement, shall be effective unlessin writing signed by the parties to this Award Agreement.
No delay or failure to require performance of any provision of this Award Agreement shall
constitute a waiver of that provision as to that or any other instance. Notwithstanding anything
to the contrary in the Plan orthis Award Agreement, the Company reserves the right to revise
this Award Agreement as it deems necessary or advisable, in its sole discretion and without the
consent of Participant, to comply with Code Section 409A or to otherwise avoid imposition of
any additional tax or income recognition under Code Section 409A in connection to this Award
of Performance Stock Units.

(d) Except as otherwise provided in this Award
Agreement, this Award Agreement, and the rights and obligations of the parties hereunder, will
be binding upon and inure to the benefit of their respective successors, assigns, heirs, executors,
administrators and legal representatives. The Company may assign any of its rights and
obligations under this Award Agreement. Except to the limited extent provided in Section 5, no
other party to this Award Agreement may assign, whether voluntarily or by operation of law,
anyof its rights and obligations under this Award Agreement, except with the prior written
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consent of the Company.

(e) Notices. Any notice, demand or request required or permitted to be given under
this Award Agreement shall be in writing and shall be deemed sufficient when delivered
personally or by overnight courier or sent by email, or 48 hours after being deposited in the U.S.
mail as certified or registered mail with postage prepaid, addressed to the party to be notified at
the most recent address for such party set forth in the Company’s books and records.

i) Severability. If one or more provisions of this Award Agreement are held to be
unenforceable under Applicable Law, the parties agree to renegotiate such provision in good
faith. In the event that the parties cannot reach a mutually agreeable and enforceable
replacement for such provision, then (i) such provision shall be excluded from this Award
Agreement, (ii) the balance of the Award Agreement shall be interpreted as if such provision
were so excluded and (iii) the balance of the Award Agreement shall be enforceable in
accordance with its terms.

(8) Construction. This Award Agreement is the result of negotiations between and
has been reviewed by each of the parties hereto and their respective counsel, if any; accordingly,
this Award Agreement shall be deemed to be the product of all of the parties hereto, and no
ambiguity shall be construed in favor of or against any one of the parties hereto.

(h) Counterparts. This Award Agreement may be accepted in any number of
counterparts, éach of which when so accepted and delivered shall be deemed an original, and all
of which together shall constitute one and the same agreement. Execution of a facsimile or
scanned copy will have the same force and effect as execution of an original, and a facsimile or
scanned signature will be deemed an original and valid signature.

xk*x
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CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Life360, Inc.

San Mateo, California

We consent to the incorporation by reference in this Registration Statement Nos. 333-27927! on Form §-3 and 333-268529,
333-274727, 333-277598, and 333-285348 on Form S-8 of our reports dated March 02, 2026, relating to the financial
statements of Life360, Inc. and the effectiveness of Life360, Inc.'s internal control over financial reporting appearing in this
Annual Report on Form 10-K for the year ended December 31, 2025.

/s/ Deloitte & Touche LLP
San Francisco, California

March 2, 2026
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CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Lauren Antonoff, certify that:
1. I'have revicwed this Annual Report on Form 10-K of Life360, Inc. (the “registrant™);

2. Based on my knowledge, this rt docs not co any untruc t of a material fact or omit to statc a rial
fact necessary to make the sta nts made, in | of the circu under which such statements were m not
misleading with respect to the period covered by this report;

3. . cial statements, and other al informat  ncluded in this report, fairly present in
condition, results of ope and cash s of the registrant as of, and for, the
r

4. The registrant's other certifying officer and [ are responsible for establishing and maintaining disclosure controls and
procedures (as dcfined in Exchange Act Rules 13a-15(c) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(0)) for the registrant and have:

a) nd proc au be
ensure li its
own to w in

b) orc fina to

¢ as of fi ng
mal gen ed

¢) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures. as of the end of the period covered
by this report based on such cvaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected. or is reasonably likely to materially affect, the registrant's internal control
over financial reporting.

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of interal control over
financial reporting. to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which arc rcasonably likely to adversely atfect the registrant's ability to record, process, summarize and
report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant's internal control over financial reporting.

Dated:  March 2, 2026 /s/ Lauren Antonoff
Lauren AntonofT
Chief Executive Officer

@) vife3so
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I. Russell Burke, certify that:
1. Ihave reviewed this Annual Report on Form 10-K of Life360, Inc. (the “registrant™);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made. not
misleading with respect to the period covered by this report,

3. Basedonm dge, the financial statements, and other al informa cluded in this report, fairly present in
all material the financial condition, results of ope and cash of the registrant as of, and for, the
periods presented in this report;

4. ible for g and maintain  disc rols and
nd 15d- internal control 1 fin rting (as
r the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that ial information ting to the regi includ  its
consolidated subsidiaries, is made known to us b rs within those ies, particularly the pe in
which this report is being prepared;

b) De  edsuch l I rfinanci ing, or¢ internal co er fin repo to
be gned un S to provi nable as arding the ty of ial re ng
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c) Evaluated th ctiv registrant' ure controls and res and presented in this repo
conclusions the t s of the di controls and pro as of the end of the period co
by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
the regis s most tiscal qu (the trant’s fi quart the case of an l
that has rially a Lorisre bly | to mat a t the trant’s internal |

over financial reporting.

5. The 's other certi r and I have disclosed, based on our most recent evaluation of internal control over
fina rting, to the auditors and the aucit committee of the registrant's board of directors {(or persons
performing the equivalent functions):

a) All defic  ies and material weaknesses in the o tiono mal control over cial
rep h are onably likely to adversely affect the ts ityto d, process. summ and
report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant's internal control over financial reporting.
Dated:  March 2, 2026 /st Russell Burke
Russell Burke
Chief Financial Officer
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CERTIFICATION
PURSUANT TO 18 U.S.C, SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the accompanying Annual Report of Life360, Inc. (the “Company™), on Form 10-K for
the year ended December 31, 2025 (the “Report™), [, Lauren Antonoff, Chief Executive Officer of the Company,
hereby certify pursuant to 18 U.S.C. § 1350, as adopted pursuvant to § 906 of the Sarbanes-Oxley Act of 2002 that, to
my knowledge:

) the Report fully complies with the requirements of section 13(a) or 15(d) of the Securities
Exchange Act of 1934; and

@ the information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Dated:  March 2, 2026 /s/  Lauren Antonoff

Lauren Antonoff
Chief Executive Officer

This certification accompanies the Form 10-K to which it relates, is not deemed filed with the Securities
and Exchange Commission and is not to be incorporated by reference into any filing of Life360, Inc. under the
Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended (whether made before or
after the date of the Form 10-K), irrespective of any general incorporation language contained in such filing.

@) uite3so
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CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the accompanying Annual Report of Life360, Inc. (the “Company™), on Form 10-K for the year
ended December 31, 2025 (the “Report™), I, Russell Burke, Chief Financial Officer of the Company, hereby certify pursuant
to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002 that, to my knowledge:

) the Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of
1934; and

2) the information contained in the Report fairly presents, in all material respects, the financial condition and
results of operations of the Company.

Dated:  March 2, 2026 /s/  Russell Burke
Russell Burke
Chief Financial Officer

This certification accompanies the Form 10-K to which it relates, is not deemed filed with the Securities and
Exchange Commission and is not to be incorporated by reference into any filing of Life360, Inc. under the Securities Act of
1933, as amended, or the Securities Exchange Act of 1934, as amended (whether made before or after the date of the Form
10-K), irrespective of any general incorporation language contained in such filing.









